[image: image1.png]


[image: image68.wmf] 

S

S

O

O

C

C

I

I

O

O

-

-

E

E

C

C

O

O

N

N

O

O

M

M

I

I

C

C

 

 

P

P

L

L

A

A

N

N

N

N

I

I

N

N

G

G

 

 

U

U

R

R

B

B

A

A

N

N

 

 

P

P

L

L

A

A

N

N

N

N

I

I

N

N

G

G

 

 

A

A

N

N

D

D

 

 

C

C

O

O

N

N

T

T

R

R

O

O

L

L

 

 

STRATEGIC ANALYSIS

 

FORECAST OF DEVELOPM

ENT OF SAINT 

PETERSBURG TILL 2025

.

 

CONCEPT OF GENERAL W

ORK PLAN OF SAINT 

PETERSBURG DEVELOPME

NT TILL 2025.

 

 

CONCEPT OF SOCIO

-

ECO

NOMIC 

DEVELOPMENT OF SAINT

 PETERSB

URG TILL 

2025.

 

 

Description of desirable position of the city including 

different scripts of environment development.

 

Defining strategic directions of operations

 

 

GENERAL WORK PLAN OF

 SAINT 

PETERSBURG TILL 2025

.

 

 

Plan of developing the territory and main o

bjects of 

infrastructure

 

 

PROGRAM OF SOCIO

-

ECO

NOMIC 

DEVELOPMENT OF SAINT

 PETERSBURG FOR 

THREE YEARS=PLAN OF 

ADMINISTRATION 

ACTIVITIES ON REALIZ

ING THE CONCEPT

 

IT IS RENEWED SIMULT

ANEOUSLY WITH 

THREE

-

YEAR BUDGET

 

 

 

 

RULES OF BUILDING

 

(Urban

-

building regulat

ions of territorial working 

areas)

 

SCHEMES OF ENVIRONME

NTAL PROTECTION, 

OF CITY INFRASTRUCTU

RES DEVELOPMENT

 

DEVELOPMENT PLANS,

 

PROJECTS OF BUILDING

 LINES

 

 

FINANCIAL PLANNING

 

FINANCIAL PLAN

-

FOREC

AST

–

 THREE

-

YEAR BUDG

ET

 

 

BUDGET

 

OF

 

SAINT

 

PETERSBURG

 

 

 

 

 

 

 

                                                                     [image: image2.png]VISION &
STRATEGIES

2010

AROUND THE

BALTIC





[image: image3.png]East West Window




PROJECT

WORKING GROUP 1
Russian integration in the Baltic Sea Region: 
St. Petersburg case study

Report prepared by expert Nina Oding 
St. Petersburg
2008
CONTENT

31. General description of the background situation on Russian foreign policy and trade


31.1. Russia and European Integration


71.2. Russian Economy in 2007


131.3. Foreign Direct Investments (FDI): Economic Growth, Poverty and Scientific Progress


16References


172. Characteristics of the St. Petersburg in Russia


172.1. Economic Development in 2001-2007


322.2. Documents of Strategic Development


402.3. Business climate


473. International cooperation


473.1. International contacts


503.2. International cooperation in cultural and educational spheres


563.3. EU cooperation


64References


654. Trade and foreign investments of St.Petersburg


654.1. Foreign trade


754.2. Foreign Investments in the Economy


835. Marketing Strategy


835.1. Foreign activity of companies


875.2. Marketing strategy of foreign companies in St.Petersburg


1045.3. Outsourcing activity


114Reference


1156. Potential of integration


1156.1. Competitive industries and potential economic clusters


1256.2. Russian Investments in the Baltic Sea Region


129Reference


1317. Innovations


1317.1. Innovations


1457.2. Innovative potential and Innovation practice


159Reference


160Conclusions





1. General description of the background situation on Russian foreign policy and trade

1.1. Russia and European Integration

The Russian Federation sees the EU as one of its prime political and economic partners and seeks to develop intensive, stable and long-term cooperation free of conjuncture fluctuations. In pursuance of the Foreign Policy Concept of the Russian Federation approved in 2000 relations with the European states is a traditional priority direction of Russia’s foreign policy. A basic aim of the Russian foreign policy related to the European line is to establish stable and democratic system of the Pan-European security and cooperation.

The European Union is our major trade and economic partner. With joining ten new members the EU in May 2004 more than a half of total foreign trading volume of Russia falls to its share.  The EU countries make a significant level of investments in the Russian economy. Russia is stably on the first place in the list of foreign natural gas suppliers in the EU and the second – by oil, its share in the oil import to the EU countries exceeds 20%, and gas – 40%.

The Foreign Policy Concept of the Russian Federation states that the topical issue of preserving human, economic and cultural ties, surmounting of existing crisis phenomena and giving an additional impetus to cooperation to cooperation in accordance with new conditions and Russian interests in relations with the states of the Central and Eastern Europe.

The nature of relations between Russia and EU is determined within the Agreement for partnership and cooperation instituting partnership between the Russian Federation on the one hand and European Unions and their member states on the other hand, dated June 24, 1994. Such Agreement incorporates four prime spheres of relations – policy, economy, social sphere and culture. In addition to the provisions of such agreement there are a number of sectoral and international agreements, and also other mechanisms for cooperation.

The provisions of the Agreement involves a wide range of areas, including a political dialogue; trade in commodities and services; business and investments; cooperation in financial and legal sphere; science and technology; education and personnel training; cooperation in energy, and also nuclear and space technologies; environment, transport; culture; cooperation in preventing illegal activities.

Such lines of cooperation have been stated and expounded in the EU common strategy for Russia adopted at the EU Koln Summit (June 1999) and respondent strategy of Russia for the European Union presented at the EU Tampere Summit in December 1999 [3].
The medium-term strategy of Russia has become the first consolidated document intended to determine Russia’s policy with respect to the European Union. The strategy symbolizes a qualitative shift in the EU receiving by Russian diplomacy, the germination of a community approach to relations with Europe. As compared with the previous position of Moscow nearly ignoring the EU as an independent actor and partner, the appearance of even such document is extremely significant and gives rise to reserved optimism with respect to a possible evolution of the Russian policy [2].

The envisaged cooperation under the EU common strategy for Russia should lead to the most efficient solution of common tasks, such as energy and nuclear security, environment and health, and also struggle against organized crime, money-laundry, illegal traffic in human beings and drugs. In accordance with such Common Strategy a closer cooperation between Russia and European Union is the only way to solve tasks that Europe faces as a continent.

Despite the Russian medium-term strategy keeps the opportunity to interpret any foreign policy action even not related to it as efforts to release it, Russia has failed to reach a noticeable advance for the first years of its pursuance in the solution of tasks proclaimed. In economy moderate integration aims of the Strategy contradicted strong protectionist tendencies inside Russia or come into conflict with interest with the EU market development. 

According to the inquiry ordered by the research center EU-Russia [5], exactly a half of the respondents calls relations between two sides regular and quiet, 16% only views them good-neighborly, and even less 6% - friendly. Out of nearly 2 thousand of the Russian respondents 71% said that they do not consider themselves either European or Eurasians. 75% believes that Russia has its own ‘special’ way of development at that. Over 40% say that ‘western democracy’ is unacceptable or even ‘destructive’. 15% are sure that a close cooperation with the EU might turn a loss of political independence, and 15% believe that the implanting of alien culture will occur. Only 8% of the respondent Russian sees a military threat represented by the European Union at that. 

Since the adoption of strategic documents with respect to the EU Russia’s position on cooperation with the European states has suffered certain changes. In the RF Foreign Policy Review dated March 27, 2008 displayed on the site of the Ministry of Foreign Affairs it is observed that the pivot of Russia’s policy in the European space is bilateral relations where economy, policy, social sphere, issues of culture and contacts between people are present. The implementation of the potential pertaining to bilateral ties should assist to determine with the scale of priorities with respect to multi-sided organizations.

Concurrently the European Union is a basic partner of the RF in Europe, major corpus of Russian interests in the European line is connected with it. The priority issue is a launch of negotiations for drafting a base agreement Russia-EU which would be laid a legal basis for cooperation with the European Union replacing the Agreement for Partnership and Cooperation (APC), its initial ten year period expired in December 1, 2007.

The concept formulation of ‘common European space’ launched in accordance with the summit decisions Russia-EU in May-October 2001 has a close cooperation in future in the sector of energy, science and technology, transport, ecology provided that there is general liberalization of trade, streamlining of trade procedures and harmonization of trade regimes (industrial standards and certification, transport, customs procedures, financial markets, etc.) At the summit in St. Petersburg, May 2003 EU and Russia agreed on strengthening cooperation through the establishment of four ‘common spaces’ in future within the Agreement for partnership and cooperation based on common values and interests. In the joint declaration adopted at the St. Petersburg summit it is resolved to strengthen cooperation in order to establish the Common Economic Space (CES) based on the concept of the common European Economic Space (CEES) which was further approved at the Rome Summit in November 2003. The parties agreed that the CES will have a wide coverage, including such spheres as telecommunications, transport, energy, space and environment.

At the Moscow summit in May 2005 a package of known as ‘road maps’ was adopted which include short- and medium-term activities necessary to implement for the establishment of the four common spaces: economic, freedom, security and justice; external security; science and education, including cultural aspects. They were worked out in the course of continual cooperation described above and include specific aims and actions necessary for the implementation of the common spaces concept. They also determine aspects of cooperation between EU and Russia for a medium-term period.

The Kaliningrad freight transit problems are gradually being solved. The differences on the issues of transport transit rates, veterinary and phytosanitary inspections persist along with it. Joining Lithuania to the Schengen space should not narrow freedom of movement of the Kaliningradians. 

Within the interaction on the ‘road map’ issues, freedom, security and justice a significant milestone is signing of agreements for streamlining visa issuance and readmission. It will be easier for the Russian to get a visa for stay in the EU for a period up to 90 days; also exempts are envisaged for businessmen, sportsmen and students. As far as concerns re-admission, then within the first three years after entry into forces of the relevant agreement Russia will admit in accordance with such order only Russians or nationals of the states maintaining the same agreements.

The issue of Russia’s membership in the World Trade Organization stays one of the barriers on the path for intensification of economic interaction of Russia and European Union. 

The negotiation process on joining Russia the WTO was launched in 1995 and as of the beginning of 2008 the negotiations have not finished yet.  Among other things some issues between Russia and EU remain unsolved.

In the interview to the Russian Expert journal Peter Mandelson, EU Trade Commissioner stated the European vision of the situation. According to him the agreement is reached on all items, except two: first, price discrimination the European operators face in using the Russian railways; second, Russia uses export dues the agreement with the EU was reached already in 2004 but Russia decided to change its policy with respect to export dues for the round timber and wood. According to Mandelson it is necessary for both parties to pursue active efforts so that to make a decision acceptable for everybody.

The EU has clearly declared its position running that membership of Russia in the WTO is a priority task and only after its joining the WTO other measures in economy will also become really realizable. Concurrently the EU has restated its readiness to support Russia’s efforts towards the WTO membership to the extent that is in line with rules and instructions of such organization. 

Where the prospects for Russia joining WTO from January 1, 2008 have already found expression in basic drafting a three-year budget for 2008-2010.

In parallel with a full-fledged integration of the Russian economy into the world market and its openness it is necessary to establish such conditions which would be minimize the risks of possible adverse impact of external factors for Russia. Herewith the WTO membership is necessary for ensuring favorable external conditions for the development of the Russian economy, consolidation of results of the reforms carried out.

Both the state and business in Russia are interested in maintaining amicable relations with the West that is viewed by them as a source of technologies and investments, and also a stable consumer of a basic Russia’s export product - natural energy resources. Concurrently the state is not interested in a loss of its sovereign rights, and business – in a noticeable strengthening of competition from the European colleagues. Political cooperation includes a number of interregional integration projects undertaken under the EU aegis with the utmost large among them – ‘Northern Dimension’. Under this project financing of ecological projects in the Russian sector of the Baltic is performed (systems of sewerage and water treatment in St. Petersburg and Kaliningrad). At the meeting of the ‘Northern Dimension’ partners in St. Petersburg at the end of 2007 there were discussed the opportunities to expand cooperation in new areas such as transport and logistics, energy saving, culture and subregional interaction [5].
Undoubtedly, the development of the border cooperation will contribute to the emergence of the common economic space. In Russia, it constitutes one of the impetuses to develop local governments, decentralization of all system of management. The border cooperation is also able to play a stabilizing role in the instances of complications in relations, on the higher level the regions of the Baltic Sea act as a pioneer to a certain degree in the area of ‘network cooperation. It is the European Union the initiator of such process in many cases. The European funds are mainly used for such ‘network cooperation’. It is very significant to participate in such projects for Russia – it contributes to the development of nongovernmental organizations, contacts between political and social forces of various levels [9]. 
1.2. Russian Economy in 2007

Economic growth

In 2007 Russian economy experienced rapid rates of growth continuing the trend which began in 1999. Preliminary estimate of real GDP growth for 2007 is 7, 6%.  Importantly the nature of the economic growth seems to be evolving over the last few years.
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Figure 1.1

The growth of the Russian economy was initially fueled by the depreciation of the Russian ruble following the financial crisis of 1998, when the Russian Government defaulted on its obligations thereby causing massive capital flight and depletion of the Central Bank's gold and hard currency reserves.  The nearly four-fold currency depreciation made Russian-produced goods more competitive which ignited the process of import-substitution and allowed Russian industrial enterprises to conquer the market, increase sales and eventually to use the increased revenues for the re-equipping their production process.  

Approximately by the year 2002 the positive effects of the depreciation have however waned due to the high inflation, which together with the more or less stable ruble exchange rate meant that ruble had been appreciating in real terms.  By then the economic growth was stimulated mostly by the increased private and government consumption financed with the rapidly increasing revenues from oil and gas exports, which provoked justified concerns among economists and policy-makers on the quality of such a growth, especially considering that the inflow of foreign currency was further pushing up the ruble exchange rate.  

In 2006-2007 new significant growth factor has emerged — substantial net capital inflow after many years of capital flight (net capital inflow in 2005 was USD 0,1 billion, in 2006 — USD 42 billion, an estimate for 2007 — USD 81.2 billion).  Russian banks and companies (both private and state-owned) have been attracting funds from abroad taking advantage of the low level of interest rates in the world financial markets.  In doing so they used credits, issued bonds, as well as came out into western stock markets with their IPOs.  
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Figure 1.2

This led to a significant growth in the external debt of Russia (while public external obligations declined, private and quasi-private obligations grew).  On January 1st 2008 total external debt of Russia (debt nominated in Russian and in foreign currencies) amounted to USD 459.6 billion, of which USD 368.4 billion in foreign currencies and USD 91.2 billion in Russian rubles.
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Figure 1.3

The massive capital inflow in 2007 was the most important source of foreign currency in contrast to previous years when hard currency came mainly in form of export revenues.  This money windfall stimulated domestic demand and domestic investments.  Gold and hard currency reserves of Russia's Central Bank have reached USD 470 billion by the end of 2007, the third largest in the world.

Capital inflow also led to the growth in the monetary base and fueled inflation.
According to the figures of the Russian Ministry of Economic Development and Trade the inflation rate in 2007 was 11, 9%.  It should however be noted that prices for a number of socially important goods (such as food) grew at even higher rate hitting the low-income groups hard.

External trade

Russian external trade continues to be characterized by the predominance of natural resources and commodities in the exports and manufactured goods, machines and equipment in the imports.

According to the January 2008 estimates of the balance of payments for 2007, in that year Russia's exports of goods amounted to USD 354 billion, of which USD 216, 9 billion came from exports of oil, oil products and natural gas.  Russia imported goods in the amount of USD 225, 3 billion. 

In 2007 Russia exported services in the amount USD 38, 6 billion and imported services in the amount of USD 58, 3 billion.  

Current account overall surplus was USD 78, 3 in 2007 compared to USD 94,3 in 2006.  Economic growth and real ruble appreciation are causing accelerated imports growth.  While Russia is still enjoying trade surplus, should the imports continue to grow at the rate observed in 2006-2007, current account will have a zero balance, with imports equal to exports by the year 2009-2010.  
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Figure 1.4

This, on the one hand, makes Russia more vulnerable to the situation in the world oil and gas markets, as well as financial markets; on the other hand, as the inflow of foreign currency is fully used to purchase foreign goods and services there is no need for the Central Bank to purchase it in order to maintain the stability of Ruble exchange rate thereby inescapably increasing money supply and fueling inflation.  

Major trading partners of the Russian Federation in 2007 were European Union (more than 50% of the external trade turnover), South-East Asia (more than 19% of the external trade turnover) and Commonwealth of Independent States (more than 15% of the external trade turnover).
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Figure 1.5

Investments

By the end of 2007, according to the Federal Service of State Statistics,  the accumulated foreign capital in the Russian economy amounted to USD 220.6 billion, which is 54,3% higher than a year earlier.  This amount was composed of direct foreign investments — 46, 7% (47,5% in 2006), portfolio investments ​- 3,1% (3.4% in 2006), and loans and credits — 50,2% (49,1% in 2006).  
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Figure 1.6

More than 84% of the accumulated investments were provided by major investing countries:  Cyprus (22.5%), Netherlands (17.7%), Luxembourg (13.2%), UK (13.3%), Germany (5,3%), United States of America (3.9%), France (2.7%), Switzerland (2.2%), Ireland (3,2%), British Virgin Islands (2,2%). 

Of the total amount of the accumulated investments 18.7% went to the natural resources extraction sector, 30.2% - to the manufacturing, 26,4% - to the consumer services sector.

In 2007 the inflow of foreign investments into Russia was equal to USD 120, 9 billion, 2.2 times the amount attracted during 2006.  Of these, USD 27.79 billion were direct investments, USD 4.19 billion were portfolio investments, and USD 88,95 billion — loans and credits. 
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Figure 1.7

Of USD 120.9 billion invested in Russia in 2007 approximately USD 17.39 billion went to the natural resources extraction sector, USD 31.95  went to the manufacturing sector, USD 47.31 went to the consumer services sector.  
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Figure 1.8
In September 2007 the accumulated amount of Russian investments abroad was equal to USD 32, 1 billion.  Of these 87, 4% went to countries — major recipients of investments from Russia: Cyprus (31, 1%), Netherlands (23, 1%), British Virgin Islands (14.6%), Austria (3.3%), UK (3%), Ukraine (2.5%), US (3.7%), Belarus (2,4%), Germany (2.3%).  
1.3. Foreign Direct Investments (FDI): Economic Growth, Poverty and Scientific Progress 

A basic aim to attract foreign direct investments to economy of Russia is in the achieving of a stable economic growth one element of which is to reduce poverty. For ensuring economic development the regions of Russia should actively attract investments which are contributions to the real sector of economy allowing introducing new technologies, know-how and new management of the market type. In its turn it leads to a considerable raise of living standards and promotes integration of economy into the world economic system.

Among all forms of international economic relations foreign direct investments (FDI) made by transnational corporations
 assumes the leading role. The issue of FDI in national economy is in the center of discussions.
	Attraction of investments may be viewed from the positions of the FDI theory – ‘flying geese’ paradigm. Using it the activity of the country entered the path of the overtaking development may be described and to determine the FDI place in such process. At the end of the 20th Japanese scientists K. Akamatsu represented the initial elements of such theory based on empiric observations in the textile industry. He described a gradual emergence of import, development of local production, and then exports increase. Such phenomenon was observed in the textile industry of Japan in deliveries of spinning looms from abroad. After 40 years Japanese scientists Kodzhima and Ozava included a new element FDI in such theory. They researched into the strategies of Japanese companies which have moved their production and production practices to China and Southeastern Asia. Technological and financial strategies of Japanese companies have rendered a positive effect on the FDI receiving economies. Among other things the motor industry and textile sector was established in Thailand, sector of consumer electronics in Malaysia and Hong-Kong, production of micro computers and their components in Taiwan. [6]

	


The ‘flying geese’ paradigm describes opportunities which might become arguments in the formulation of lines in perfecting the investment policy of the country and tools to attract FDI. The most significant argument is that international integration allows transitional economies overtaking advanced.
FDI Influence on Economic Growth

It is obvious that FDI renders influence on change of economic growth rates of economy of the receiving country. In the economic theory only several approaches are considered for assessing the scale of such change. According to the Leontief model an economic growth in the developing countries directly depends on the growth rates in the Developed Countries and on the initial value of capital taking out from the developed countries. Another approach, ‘predator-victim’ model assesses the interaction of local and foreign investments. A theory of ‘DFY and competitive advantage of nations’ by Porter underlies such approach. The approach implies that businesses of one sector expand their production for account of the other. As a result such interaction may contribute to the efficiency of the sectors of economy.

In many writings dedicated to FDI the researchers arrive to the conclusion that acquired experience of business of foreign companies renders a promotional impact on the development of economy of a country. The US experience – prime exporter and importer of capital indicates it. The Japanese firms made investments in the US car industry established more than 20 scientific-research and design divisions in the 90s. Average labor inputs to assembly and number of defects at the enterprises of the Japanese subsidiaries were significantly less that made the US car firms to modernize the capacities and develop new management practices [12]. 

FDI and Poverty Reduction 

At the end of the 20th century the issues of FDI impact made by TNC on the poverty reduction have also assumed a special acuteness.

In the writing by Roemer and Gugerty  ‘Does Economic Growth Reduce Poverty [11] it is said that that on average the poor men get benefit from an economic growth in a long-term perspective. However, it is emendated that redistribution of income of population occurs very slowly and that decisions regarding redistribution of income under economic growth conditions are also taken slowly. Thus, within a short time space it is difficult to notice significant changes on the level of the poor men well-being.

It should be also noted alternative viewpoints on the FDI impact on economy of the country. A Graham’s article ‘Foreign Direct Investment in the World Economy’[8] describes negative effects from FDI introduction. For instance, major foreign companies (multi-national corporations) may render influence on the market price in economy of the receiving country. Multi-national corporations may also interfere in the decision-making on the level of the economic policy of the country. However, such negative effects have not been corroborated empirically unlike positive effects.

A multinational corporation renders a dual effect in actual fact on the well-being of work force. Despite the number of jobs increases the labor conditions of workers do not change. Hence, FDI constitutes a danger from the position of national interests [1]. However, opposite arguments exist: FDI improves the labor conditions in the receiving country as foreign investments are interested in maintaining their reputation in the world capital markets where high standards of activity is a priority element.

Furthermore, FDI contributes to the improvement of arranging social safety net, and among other things rendering infrastructural support to the poor strata of society (for instance, laying water pipes).

Scientific-Technological Progress

A transfer of technology and know-how to the territory of the other country becomes obvious when cooperation exist between foreign TNC subsidiaries and local firms. Apparently foreign divisions may derive benefit using services of local suppliers (outsourcing and entering into contracts with subcontractors). They may cut costs and increase the sales volume there through. Actually, the fact of arrangement and functioning of supply channel becomes decisive with respect to competitive capacity of many local firms. For surviving on the competitive market they upgrade their technologies, improve production quality. 

The merits of scientific-technological parks include their ability to establish and develop new businesses. The Sophia Antipolys Science Park in France has attracted a several thousands of businesses from all over the world. The backing of such techno park with jobs is high enough. It makes more than 20,000 jobs both in the park and in nice environs. 

Having become the center of vigorous development of the latest technologies techno parks promote the mainstreaming of scientific-technological novelties, scale and commercial use of such novelties, speeding up a scientific-technological progress, modernization and improvement of efficiency in national economy.
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2. Characteristics of the St. Petersburg in Russia

2.1. Economic Development in 2001-2007

In the last five years economy of St. Petersburg as economy of Russia due to objective reasons developed dynamically. By 2003 gross regional product (GRP) grew one and a half time in real terms against 1999, and industrial production – 1.8 times for the same period. Such positive tendencies made a lodgment further. For a long period of time it is observed that growth rates of the city economy exceeds the growth rates of the Russian economy.
The growth rates of city economy allow speaking with a good share of certainty that by results of 2007 the volume of a gross regional product will make 1,085.9 bln. Rbls. (a preliminary evaluation) and will significantly exceed the figures of the previous year (by 108 %). In 2006 St. Petersburg was a leader by income growth rates among major Russian regions.
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Source: Saint Petersburg in 2006. Petrostat, 2007.

Figure 2.1. Gross regional product of St. Petersburg
In 2005, according to the data reported by Petrostat gross regional product (GRP) of St. Petersburg made 667.9 bln. Rbls
. 

Such sectors of economy as industry, construction, commerce, science, communications and provision of services in the area of education, public health, housing and utilities, insurance, real estate operations make the largest contribution to ensuring GRP gross in St. Petersburg.
Changes are observed in the GRP structure for many years.
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Source: Gross regional product of Saint Petersburg and Leningrad Oblast in 2001-2003. Petrostat, 2005.

Figure 2.2 .GRP output structure (in current prices, in percentage)
From 2005 Rosstat changed the GRP calculation practices which are now estimated in basis prices and previously in market prices. GRP estimation in basis prices is different from the estimation in market prices by the value of net (minus product subsidies) product taxes. Indirectly, without an opportunity to compare against 1999 one can judge about GRP structure by the data of the following diagram:
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Figure 2.3. GRP structure by primary economic businesses (in %)
For many years a share of the industrial complex in total volume of payments to the budgetary system significantly exceeds a specific weight of other sectors of economy (in 2006 – it made 25% of all revenues). More then 20% are employed at the industrial enterprises of all employable city population.

Table 2.1. Structure of the industrial complex of St. Petersburg (in %)

	Primary Business
	By volume of products shipped
	By number of employees

	Industrial complex, totally 
including: 
	100.0
	100.0

	Mining operations
	0.2
	0.2

	Manufacturing industries
	88.4
	89.6

	Production and distribution of electricity, gas and water
	11.4
	10.2


Source: Executive summary to the forecast of social-economic development of Saint Petersburg for 2008 and for a period up to 2010

In the structure of goods shipped of manufacturing industries a basic specific weight (67%) still falls to the food industry and machine-building complex.

[image: image17]
Figure 2.4

In 2006, businesses of manufacturing industries shipped products for a total amount of 442 bln., Rbls. The number of employees in this sector of the industry – 368 thousand people. 
In the established structure of products shipped of manufacturing businesses where a machine-building complex dominates manufacturing of cars and equipment, manufacturing of electric equipment, electronic and optical equipment, production of transport vehicles and equipment make basic. Nearly 155 thousand employees work for machine-building businesses. Over 30% of the volume of industrial products shipped fall to the manufacturing businesses with more than 20% of tax revenues.
The food, beverages and tobacco production is the second in the structure of products shipped by significance.

However, it is necessary to admit that despite positive dynamics achieved for the last five years, no deep modernization of all sectors has occurred. Industrial production dynamics index indicates it among other things.


[image: image18.emf]Industrial Production Dynamics Index by primary business 

'Manufacturing Industry' in 2000-2007, in % of the previous

year

105,5

130,7

101,9

97,4

107,2

110,7

106,8

115,9

95

105

115

125

135

2000 2001 2002 2003 2004 2005 2006 2007 

(forecast)

percentage


Source: Executive summary to the forecast of social-economic development of Saint Petersburg for 2008 and for a period up to 2010

Figure 2.5

A specific feature of development of manufacturing businesses in St. Petersburg is unstable dynamics of products output – periods of a significant rise alternate with a slowing down in growth rates that is connected with a large specific weight of products with a long cycle of manufacturing (from 1 to 3 and more years) in production and repairs of vessels, production of various types of energy equipment.

A drop in the industrial index production in general for the manufacturing complex by 2.6% is connected to a great extent with the periods of delivery of large individual orders in current and last year.

Thus, industrial production index in 2006 against the relevant period of 2005 made 93.0%, for large and medium businesses – 94%.

A drop in the industrial production index was determined by a significant reduction in the volume of products output by primary businesses: car and equipment manufacturing, electric, electronic and optical equipment manufacturing, transport vehicles and equipment manufacturing taking more than 40% of the total volume of new value added in the structure if the city manufacturing businesses.

Against 2005 in machinery and equipment manufacturing (IPI – 90%) the output of hydraulic and steam turbines reduced. Furthermore, the completion periods of major work stages in shipbuilding determined a reduction by 14% of the output of products in transport vehicle and equipment manufacturing.

In 2007, in the context of anticipated volumes of production of various types of energy equipment IPI in manufacturing machinery and equipment will make 107% against 2006. The volumes of output of products in electric equipment, electronic and optical equipment will remain on the level of the last year.

In production of transport vehicles and equipment it is envisaged a drop in the output volume of products (85%) that is to a great extent determined by periods of delivery of large individual orders in shipbuilding. According to the estimations of the Committee for Economic Development, Industrial Policy and Trade the industrial production index for St. Petersburg in 2007 will make about 105.0% against 2006.

Specifics of Attracting Investments

By results of 2006 the volume of foreign investments came to the non-financial sector of economy of St. Petersburg increased 3.7 times and made 5.3 bln. US dollars. Direct foreign investments arrived in the volume of 643.4 mln. USD dollars –  2.6 times more than in 2005.

According to the investment attractiveness rating of Russia’s regions determined by national rating agency ‘Expert RA’ by results of 2005-2006 St. Petersburg was recognized for the third time a region where an investment risk is least.

According to the estimations of the Committee for Economic Development, Industrial Policy and Trade it is anticipated 6.3 bln. US dollars of foreign investments by results of 2007, where direct makes– 1. 5 bln. US dollars.

In the message of the Governess delivered on May 23, 2007 at the Legislative Assembly of the city, the task was proclaimed to increase the competitive capacity of St. Petersburg through modernization of all key sectors of economy, infrastructure, city economy and social sphere. The driving forces of modernization are mobilization of all sources of replenishment of the budget, establishment of conditions for the influx of investments, innovations and use of competitive advantages of the city.

As yet the spread of innovations and use of advantages has not resulted in significant results in the development of such areas as tourism, transit carriages and production of science-intensive products. In order to implement in practice the development of the city transport sector there are required new decisions of organization of logistics which allow creating a considerable added value. It is necessary to develop new port territories, transport approaches to port, create warehouse and terminal logistic zones.

In order to transit to the innovative economy IT-park are established in the city and a special economic zone of technical-innovative type, venture fund with the volume of nearly 400 million rubles, business incubator for small companies operating in software development, instrument-making industry, and biotechnologies. However, such results will appear not once.  The main point remains open about incentives to new technologies. While the competitive capacity of Petersburg enterprises is ensured by a relatively low cost of resources.

As economy rehabilitates real income of population is growing. Real disposable money income of population in 2007 made (estimation) 105.9% to the level of 2006. At the beginning of 2007 the average city salary made 12.9 thousand rubles, and by the end of the year it reached 17 thousand rubles. The salary of workers of professional budgetary staff – teachers and doctors increased considerably and has become comparable with average in the city and even higher.

From 2002 it is observed a reduction of share of Petersburg residents with income below living minimum wage (20.5%), and in 2004 such share made 13.5% while in 2001 – 31.7%. 

Table 2.2. Population living standard in St. Petersburg
	
	2001
	2002
	2003
	2004
	2005
	2006
	2007
 (as of 01.11.07) 

	Monetary income of population, bln. Rbls.
	193.3
	253.1
	381.5
	503.1
	675.7
	747.4
	

	Real monetary income, in % the previous year
	108.6
	113.3
	132.8
	119.2
	114.3
	100.9
	109.2

	Real accrued salaries, in % of the previous year
	119.9
	127.2
	104.8
	110.7
	111.8
	117.3
	114.6

	Number of unemployed registered as of the end of the year, thousand persons
	17.7
	22.2
	19.3
	19.9
	19.4
	16.1
	12.7


Source: Saint Petersburg. 2005. Statistical Yearbook.

St. Petersburg. 2007.  Statistical Yearbook. Social-Economic Situation in Saint Petersburg and Leningrad Oblast in January-November 2007. Petrostat.  Figures from Federal Service of Governmental Statistics, SPb Administration 
A considerable growth of money income is mainly related with a growth in payment for labor of salaried employees that is promoted by the pursuance of policy to bringing nearer the minimum wage payment to the size of the minimum living wage.
The level of socio-economic differentiation of population increases at that that indicates a huge degree of social inequality. A gap in income making 10% and more and 10% of less wealthy population in the second quarter of 2007 against the same period of the last year increased from 21.8 to 25 times. The Gini index – coefficient of income concentration increased from 0.457 to 0.475. 

In 2006, the level of unemployment according to the ILO made 2.4% that is one of the lowest indicators in the RF and nearly 3 times lower than on average in the country (6.9%). In 1999 such indicator made 10.5%. 

In the recent 3 years in St. Petersburg a reduction of this indicator and its stabilization is determined by favorable in terms of employment of population in excessive labor nature of production, labor deficient labor market conditions established against a demographic decline.

Demographic Situation
For the last twenty years radical changes occurred in dynamics of natural population movement both in Russia and in St. Petersburg. Maximum population size was reached in 1990 when 5,035.2 thousand people resided in the city. The population size reduces annually since that making 4,565.1 thousand persons in 2007 (Figure 3).
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Source:  ‘Size and Migration of Population in Saint Petersburg .and Leningrad Oblast in 2006’, Petrostat, 
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Figure 2.6. Change in the population size of St. Petersburg, thousand persons. 
Birthrate

A drop in the birthrate in St. Petersburg dates back to the end of the 60s. However, it was strongest in the 90s of the last century. Thus, in 1999 as compared with 1990 total birthrate coefficient dropped by 74.2% (Figure 2.7). The number of births estimated per 1,000 city residents even in a ‘relatively favorable year 2004’ was 14% lower than on average in Russia.

The total birthrate in St. Petersburg was always lower than the average Russian figure, and noticeably lower than in the countries of Western Europe (1.2-1.9) and the USA (2.1). In 2006 this figure was lower than in all subjects of the RF, except the Leningrad Oblast. 
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Sources: ‘Demographic Situation in Saint Petersburg and Leningrad Oblast in 2006’, Petrostat, St. Petersburg, 2007.

Figure 2.7. Change in the total birthrate coefficient

In years to come one has to increase the number of infants as the numerous generations of women born in the mid-80s of the last century enter their active reproductive age.

Death Rate and Life Span 

The situation with the death and life span in St. Petersburg as well as in the RF in general is extremely unfavorable for several decades. Negative tendencies outlined in the mid-60s of the last century and even more aggravated in the 90s.

Total mortality index increased from the 80s and reached maximum value of 17.4% in 1993. After a drop of such figure at the end of the 90s it began to grow again and increased up to 16.7%о in 2003 (Figure 2.8). 
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Sources: Basic Indicators of Demographic Processes in Saint Petersburg and Leningrad Oblast in 2006’, Petrostat, St. Petersburg, 2007.

Figure 2.8. Total mortality index dynamics, %
The most acute problems of demographic development of St. Petersburg includes the problem of a low life span of man and determined in many ways by high mortality of man in employable age. The anticipated life span of men in 2006 made 62.8 years only, women – 74.8. Along with that the values of average expected life span in St. Petersburg exceeded the average Russian figure by 2.1, women – by 1.4 in 2006.

According to the population count in 2002 1,225 women fall to 1,000 men in St. Petersburg (in Russia – 1,147). For the whole post-war period the most favorable relation of men to women was in 1993 – 1,208 women per 1,000 men.  The exceeding of women number over the number of men is observed in all age groups over 35 years and reaches the largest values in the senior age groups. Such figures are higher than general for Russia, especially in the age range 25-44 years. Apparently such considerable exceeding of the number of female population over male population aggravates many social problems.

The ageing rates of population St. Petersburg is on one of the first place in Russia. According to estimations the number of senior people will increase by 100 thousand persons more by 2011 under a forecasted reduction in the overall number of the city population and will make 27% of total number. A share of youth is continuously going down in the structure of population.
Migration

St. Petersburg has a negative migration balance at the end of the 80s and beginning of the 90s for the first time in 40 years. From 1994 it is observed a moderate migration increase not covering a natural loss of population (Figure 2.9).
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Source: ‘Size and Migration of Population of Saint Petersburg and Leningrad Oblast in 2006’, Petrostat, St. Petersburg, 2007.

Figure 2.9.  Migration balance in St. Petersburg, %

For the recent 15 years the directions of migration flows shaping the city population essentially changed. Migration growth from the Baltic countries minimized. Population flow to foreign countries dropped sharply, including traditionally for St. Petersburg – the USA, Germany and Israel. From 2003 migration growth was due to the CIS countries and especially – due to internal Russian migration.

Due to specifics of law-enforcement practice it is impossible to evaluate and analyze the real volumes and structure of labor migration from the near and far abroad.
City Budget

The figures characterizing the state of the budget and governmental debt of St. Petersburg satisfy the requirements of the laws and indicate a stable position.

Over fulfillment of control values by basic income sources is related to the increase of a taxable base in the recent years connected with the improvement of the financial-economic performance of businesses; change in the structure of tax payers and population income growth of St. Petersburg.

Table 2.3. Budget of St. Petersburg, bln. rbls.
	
	2001
	2002
	2003
	2004
	2005
	2006
	2007 (as of 01.12.07)

	Income
	52.1
	67
	77.7
	95.8
	129.1
	218
	246.4

	Expense
	49.8
	65.9
	78.8
	94.5
	155.2
	186.1
	194.6

	Deficit (-)/
 Surplus (+)
	2.3
	1.1
	-1.1
	1.3
	26.1
	31.9
	51.8


Source: Saint Petersburg. 2005. Statistical Yearbook, data of the SPb Administration.

Relation of the size of public debt of St. Petersburg to the budget revenues for 2006 made 3.2 %, while by the end of 2005 such figure made 6.3 %.

The sizes of public debt of St. Petersburg and expense for its servicing continue reducing. In 2006, expense for serving public debt of St. Petersburg made 941.2 mln. Rbls, and in 2007 947.6 mln. Rbls. 
Dynamics of public debt of St. Petersburg 


Structure of public debt of St. Petersburg
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Figure 2.10
The indicators of financial stability and investment attractiveness are improving. By the beginning of 2007 the ratings of the investment category were assigned to the city by three international rating agencies:
· Standard&Poor’s     ВВВ- (positive)    / March.07.
· Moody’s Investors Service      Baa2 (stable)   / Oct.05.
· FitchRatings (ВВВ- (stable)     /  May 07.
Environment

Economic growth tells peculiarly on the environmental indicators which dropped in the 90s and increasing from the beginning of the 2000s as economic activity and automobilization of population increases.

Water supply

The near-shore water area of the Eastern part of the Gulf of Finland is influenced by incoming pollutions from the entire Neva basin, and also own emissions from numerous pollution sources.

The reason of unsatisfactory sanitary state of the Neva Bay in the recent decades remains a constant discharge of untreated and not disinfected sewage water of city, suburbs, private sector where sewerage is not arranged. 

A basic source of water supply of St. Petersburg and a part of suburbs is the Neva River. Taking, water treatment and water supply to the network is performed by five basic water supply plants with the location of water intakes. Discharges of sewage runoff from the city and region are located higher than water intakes.
Up to 3.2 million cub. m of water is supplied daily to the city. In order to increase water pressure in the remote districts of the city from water supply plants there are 16 large water supply sub-plants and more than a hundred of quarter booster pumping plants. Distribution water supply network length is more than 4.5 thousand km.

The suburbs of St. Petersburg are supplied by water from own systems of water supply or get water from the city water supply system. The southern suburbs are partially supplied by water from the regional water supply system. A basic source of supply is the Neva River, and in some suburbs underground waters are partially used. The length of the city sewerage system makes 6,160 km, including 190 km of tunnel collectors. 41 pumping station is at the sewerage network. 2.3. 

The sanitary and epidemiologic service and departmental laboratories control daily and monthly the composition of water from water source.  The observations indicate an unfavorable forecast of water quality in the water source by bacteriological and chemical indicators.

Despite extremely unfavorable source of water supply by bacteriological indicators – the Neva River, the forecast for fresh water quality in the distribution network has a tendency to improve by bacteriological and chemical indicators.

Basic indicators where it is observed non-stability is turbidity, color, content of iron, oxidizability that is determined by seasonal changes in weather conditions (storm, snow melting). In autumn and spring periods it is observed a deviation from the standard by indicators (turbidity, smell, off-flavor) at the points remote from water supply plants, dead-end sections of water supply networks (color, iron). Basic number of samples with unsatisfactory analysis by bacteriological indicators is from the suburban zone with stand-pipes or dead-end networks of water supply lines.

When water leaves the water supply plants it always comply with SanPiN standards 2.1.4.559-96.

The improvement of quality of piped water is determined by a package of activities undertaken by the state-owned unitary enterprise ‘Vodokanal SPb’ in the recent year. From 1999 the use of metal pipes ceased to assemble main water supply lines. The pipes from polymer materials only are applied. Chlorination practice with pre-ammonization is applied to disinfect water as well as concentrated anode liquors are used allowing to reduce concentration of chloroorganic compounds after chlorination.
The center of the state sanitary and epidemiological supervision of St. Petersburg is concerned by intensive industrial development of water area and coastal line of the Neva River taking shape in the year elapsed both within the city and Leningrad Oblast. Such projects as construction of the Baltic pipeline system, terminal to transship oil products from the river to the railroad transport using the Obukhov Works facilities, increase in transit river carriages of oil products significantly increase a risk of ecological and hygienic safety of the city residents. A chance of polluting with oil products of water areas at the points of water intakes of the GUP Vodokanal Spb causes a special concern. The average occurred in October 1999 with the oil vessel showed that the city is not ready to protect water supply structures against such occurrences.

More than 400 discharges of sewage waters, a lack of zones of sanitary protection of second belt, a significant input into pollution of water source by surface wash from the Leningrad Oblast – all this determines unstable quality of water at the points of water intake and creates certain difficulties in water treatment.

In St. Petersburg 2-3 times more water falls to each resident today than in the cities of other countries. Such high water supply is not justified. Therefore, before working out measures for water saving it is necessary to have accurate information where water is lost or used inefficiently. For such purpose it is necessary to set the system of its spending. The water supply system of St. Petersburg has no such record system as is now. But the program for setting the system for water metering in its production, transportation and consumption has been developed in the recent year and it is underway since 1996. The program includes not only the system of water meters but their production, repairs, examination, maintenance of water meter units, etc.

Water disposal and sewerage 

The length of the sewage networks only makes more than 6.0 thousand kilometers; about 60% of pipelines are worn out and require replacement. The application of conventional technologies for repairs makes such works more complicated and extends their period. Such works are potentially dangerous at that for networks closely located and existing buildings which are mainly shabby and require repairs.

As a result the whole zones of intensive pollution of the foundations with possible gas formation in the soils appear in the territory of the city. Such territories include zones in the Central, Frunzensky, Nevsky, Krasnogvardeisky and other cities of Petersburg.

Sewage networks in the city center are operated such a way that many domestic discharges directly go to the Neva and water area of the Gulf of Finland causing a significant damage to ecology of the coastal water and the Baltic Sea in general.

In order to solve the said engineering and environmental problems of the city it is envisaged to construct main sewers taking domestic and rainfall flows and directing them to the treatment facilities.

GUP Vodokanal of St. Petersburg has signed among other things a credit agreement with the European Bank for Reconstruction and Development to finance the development of water suppy – sewage facilities of St. Petersburg.
For improving environmental situation in the basin of the Baltic Sea the Southwestern treatment facilities were built under support of the Baltic region states. With the assistance of the Finnish partner and under support of the Ministry of Environment of Finland, the industrial plant for removing nitrogen and phosphorus from sewage water was tested at the Krasnoselsky station of aeration. The removal of such biogeneous elements from sewage water is required by the Helsinki Convention on the protection of the Baltic Sea.

Waste

Two waste recycling plants are operated in St. Petersburg where solid domestic waste are recycled using a solid biocomposting into various useful but unfortunately not too expensive items – for instance, compost or biofuel. These works taken together have output about 1.5 million cubic meters of waste a year. Approximately 3.5 millions cubic meters more are disposed at the sites – ‘dumping areas’. This is what comes from population. About 1.5 million cubic meters more – it is so called ‘commercial’ waste produced by small businesses, commerce, in construction, etc. It is removed not for account of the city budget but under fee-based agreements with companies. Such waste mainly come to the recycling plants, and partially – to the regional dumping sites for solid waste – Polygon TBO OOO, Novy Svet OOO, Rostechkompleks OOO, etc.

However the farther such waste is removed the more temptation is to dispose of it in the wood near the city not paying money for discharging waste at the official dumping area. Hence thousands of dumping areas are in the suburban woods. Furthermore, it is possible to get waste removal certificates but not to remove it to anywhere and store hazardous waste directly in the territory of the enterprise in the city. According to official data approximately million cubic meters of waste is stored at the industrial sites of enterprises. According to the data of public organizations such figure is three times higher.

Gradually the dumping areas for waste burial becomes in deficit. Some ‘dumping areas’ have already worked their resource; other morally obsolete; locals are against the existences of the others.

In 2006, the innovative ecological project was launched using compacting and packing of solid domestic waste into the insulating film, grinding technology was introduced and reducing of costs for removal of waste.

For optimization of waste removal technology there are identified areas for construction of 6 new waste sorting and reloading of waste in 2005-2006. The construction of plants is envisaged for 2007-2009 using the investors’ funds. 

Waste recycling production development:

· In June 2006, renovation of the 1st stage of the SPb GUP waste recycling plant – 2 was completed, the recycling output for solid domestic waste is increased from 600 to 900 ths. m3 a year. 

· All technologies applied should contribute to reducing an adverse impact on the environment. The development and implementation of town-planning, engineering, industrial and other projects should necessary be accompanied by environmental impact evaluation. It is necessary openness and accessibility of environmental information for population at that and active participation of citizens and public organizations in solving environmental protection tasks.

2.2. Documents of Strategic Development
An intention to improve quality of population’s life with an orientation to reaching the European standards has reflected in statutes of the General work plan and the Socio-economic development program for the years 2005-2008 that were affirmed by the laws of St. Petersburg. A complex of milestones of city’s socio-economic development was made and proposed ways and means of achieving them were defined within the frameworks of forming the national planning system. A criterion of achieving the goal is gradual approaching of the indexes of the milestones to the values that are already achieved in large cities of the most developed nations of EU.

A number of plans and programs of socio-economic development was worked out and realized in St. Petersburg earlier, before 2003. The program of stabilization and further development of economics in St. Petersburg for 1996-2000, the Strategic plan of development of St. Petersburg accepted in the December 1997 and more than 30 St. Petersburg target programs having mostly social orientation can be referred to them. However, all these program documents were separate and were weekly connected with each other.

The new system of national planning of regional development was made in 2004 that could resolve the problems of socio-economic, financial, urban planning and other aspects of St. Petersburg development as a whole.

This system was confirmed by the government regulation from March 16, 2004 № 402 “On organizing the activities of executive boards of St. Petersburg public authorities in the sphere of national planning”. It is possible to affirm that there is no any other region in Russia having the similar system.

As part of the national planning documents in St. Petersburg the following documents enter:

· Concept of socio-economic development – is worked out for 20 years with renovation after every 5 years,

· General work plan – is worked out for 20 years with renovation after every 10 years, a program of socio-economic development – is worked out for a period of 3-6 years with renovation within the time from 1 to 3 years,

· Budget, 

· Annual Governor’s message.
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National planning system includes two documents of a long-term nature – the Concept of socio-economic development and the General work plan, two medium-term documents – the Program of socio-economic development and three-year budget, and one short-term document  - an annual Governor’s message basing on which the Program of socio-economic development and three-year budget are corrected if it is necessary. 

The Concept of socio-economic development defines goals and priorities of socio-economic policy, the most important directions and means of realizing the indicated goals as well as a forecast of basic parameters of St. Petersburg development for a 20-year period.

Concept structure:
1. Strategic analysis (external and internal factors, development scripts)

2. Strategic goals and priorities

2.1. Main goal of St. Petersburg for the period till 2025.

2.2. Desirable future 

3. Operations directions and means of goals achieving.

In accordance with the Concept, the main directions of the city development will be realized in three directions: the world city, the commercial and traffic center and the center of innovations and administration.

"St. Petersburg is the world city". 

St. Petersburg will be developing as the city open to the world, the largest center of business, political and cultural partnership integrated into the world economics. St. Petersburg will become the place where representative negotiations will take place including summit talks, conferences and forums and where the most important political and economic decisions will be made greatly influencing the development of international community. Besides, St. Petersburg will take upon itself performing a large number of nationwide federal functions. Constitutional Court of the Russian Federation as well as prospectively other federal agencies of public authorities will be settled and start working here.

The city will strengthen its role of the cultural capital of Russia, the place of holding festivals, exhibitions and concerts and a considerable part of them will have international importance. Tourist attractiveness of St. Petersburg will increase and it will let the city enter into the number of the leading European centers of international tourism. Upon that, absolute accomplishment of all international obligations towards the objects situated at the territory of St. Petersburg and included into the UNESCO World Heritage List will be provided. Thus, St. Petersburg will become the city of universal importance.

"St. Petersburg is the commercial and traffic center". 

Development of St. Petersburg as the largest Russian commercial and traffic center of international importance situated in the Baltics involves taking measures on stimulation of export-import oriented cargo moves through St. Petersburg or immediately near-by territories, on simplification of the border crossing procedure and passing through customs procedures as well as building new customs terminals.

Reconstruction and extension of capacity of the Large Port St. Petersburg and construction of new terminals will become the most important element of development in this direction. It is possible to involve the whole suitable shore for approaching ships for the territory of the port, to conduct dredging works with the aims of providing necessary navigable depth for road freight transport. A high-speed railway main line for passenger and freight connection with Moscow will be built, the airport will be upgraded, and the terminal Pulkovo-3 and the joint area of economic development will be put into operation.
heavy-tonnage vessels. Construction of the Circular Road around St. Petersburg, the Western High-Speed Diameter will be finished. These roads will let unload St. Petersburg from transit 
As a result, more than 50% of the Russia’s export turnover will be realized through St. Petersburg to the countries of EU and more than 50% of Russia’s import will be realized from the countries of EU. Number of companies engaged into cargo servicing: segregating, packing and adjustment will increase in St. Petersburg. This sector together with the transport branch will be providing the principal income of St. Petersburg economics.

 "St. Petersburg is the center of innovations and administration ". 

Innovational and administrative direction of development involves evolution of a large-scale program of assisting the innovations aiming to transform St. Petersburg into the Russian and potentially the world center of innovations. Innovations have a fundamental advantage over other kinds of economic activities because at the first level after implementing them they make it possible to make monopoly profits in the market. First of all, method improvements and non-material production are referred to innovations. 

In the sphere of innovations, not only their invention has a great significance but also quick adjustment of serial production and effective marketing are also very significant. For implementation and marketing of innovations significant capital investments are necessary especially in an infant state. The policy of combining direct government investments into the given sphere with implementation of effective measures on creating s regime of maximal concessionality to investments from the side of private business entities corresponds to the goal of such capital expenditures maximization in the best way.

Competitive advantages of St. Petersburg in the world market are connected, in the first place, with foreign economic functions. Open economy is much better to St. Petersburg than protectionism of federal authorities. Thus, antagonism to the tendency to strengthening protectionism and all-round support of the measures on the federal level that assist to liberalization of foreign economic relations must be a priority-oriented direction for the city authorities. 

The fundamental analysis has shown that St. Petersburg possesses good prospects for development as a mediator in the world commerce, the international transport center and the recipient of foreign investments.

The main goal of St. Petersburg development is stable Petersburgers’ life quality improvement with orientation to development of St. Petersburg as a multifunctional city integrated into the Russian and the world economy, strengthening its role of the principal contact center in the Baltic Sea Region and the North-West of Russia.

Vision of the Future in the Concept

POPULATION AND SOCIAL SPHERE IN 2025
· From 4 to 5 million people are resident in St. Petersburg;

· An expected life time at birth is 73 years;

· Death rates are below the average in Russia;

· Birth rates are increased;

· Due to a continual inflow of young migrants, reduction of a population part in productive age is slowed down;

· Population structure is multinational;

· Conditions for effective social adaptation of migrants are made. 

LEVEL OF LIVING

· The average monthly accrued wages will make equivalent to at least 55 thousand rubles (at parity of the purchasing power in 2003);

· The spread between population’s incomes will be shortened to the level of contemporary Europe’s developed nations;

· The part of population with low incomes will make at most 10% from the general population.

ECONOMICS IN 2025

· Services prevail (at least 65%) in the structure of the Gross Regional Product (GRP).

· Annual average growth rates of the GRP are at least 6% a year.

· The whole complex of contemporary financial services, leasing, audit and consulting are developed.

· The intellectual component: research and technology, know-how and software will take a significant place in the GRP. A network of technological parks will appear.

· The St. Petersburg economics will be attractive for foreign investments. The direct foreign investments will reach 4 billion dollars a year. The city economy will profitably incorporate into the international division of labor.

· Number of foreign tourists will reach 8 million people a year and the number of rooms in hotels will increase from 30 to 150 thousand rooms. 

· The part of the private sector in the public heath and educational services will be essential.

· The St. Petersburg industry will be competitive thanks to innovational technologies and competent management.

ADMINISTRATION AND SOCIETY IN 2025 

· The public authorities and the local government authorities are compact and efficient – minimization of functions and the number of executive authorities, the well-defined authority’s structure excluding functions duplication and high labor performance are provided.

· Authorities are oriented to achieving specific results and providing the population with the services both of proper quantity and proper quality.

· The authority is clear and accountable – availability of information on the activity of the public authorities on all levels from making a decision till realization of it and active involvement of the civil society representatives into the process of preparation and making decisions are provided.

· The authority is accessible to people and it is sensitive to their needs – efforts and expenses of the time are minimal when citizens address to executive authorities to receive the necessary information, documents and services. Speed and effectiveness of response to citizens’ appeals.

IMAGE, EXTERNAL FUNCTIONS IN 2025

· The clean and secure city;

· The city of science, culture and education;

· The open city;

· St. Petersburg in the city of federal meaning, the territorial subject of the Russian Federation, the center of the North-West Federal District, the “second capital” of Russia;

· St. Petersburg accomplishes great international functions as the place of location of headquarters and representations of powerful political and economic organizations and holding negotiations, meetings and conferences. 

To achieve the strategic goals of St. Petersburg development, it is necessary to reach the following strategic tasks:

· Provide growth of incomes of the great majority of St. Petersburg residents:

· The public sector workers – by means of increasing income of the St. Petersburg budget,

· The workers of extra-budgetary sphere – by means of city economy growth,

· Nonworkers of St. Petersburg – by means of increasing social transfers;

· Continually improve quality of the urban environment (develop the city infrastructure, improve the environment condition and improve the territory of St. Petersburg);

· Increase competitiveness of St. Petersburg by means of forming a favorable economical climate.

· Activities in six directions are provided to fulfill the set strategic tasks: 

· Development of human potential;

· Development of urban environment;

· Improvement of the quality of the environment; 

· Development of economics; 

· Rationalization of the state management system and local authorities; 

· Development of civil society.

2.3. Business climate 

Processes of structural changes in economy of St. Petersburg pass faster than in Russia as a whole. Additional impetus for development of entrepreneurial and investment activities is related to enforcement of existing local laws and also to development of new laws and procedures. 

The following identified factors influence formation on economy of St. Petersburg nowadays, in medium-term and long-term perspective:

· multi-branch economy; 

· beneficial geopolitical position; 

· developed transport infrastructure; 

· qualified labor force; 

· growing investment attractiveness of the Russian business as a whole. 

In compliance with scenario conditions of the situation development up to 2010 investment climate in the country shall improve due to introduction of tax innovations, improvement of institutional environment and formation of operating system of financial development institutes. 
Priorities to secure attractiveness for foreign investors

· To create the investment concessions system

· To ensure political stability, financial and tender transparency

· To be prepare to provide clearly defined city development strategy

· To continue dialogue with business

Investment policy of municipal administration is oriented as a whole to creation of favorable conditions for investment attrition. Different forms of state support for investment activities are envisaged in St. Petersburg by law: 

Government incentives for investments in St. Petersburg include:
· St. Petersburg government guarantees

· St. Petersburg’s assistance in designing, auditing and implementing municipal investment programs

· Tax privileges for investors

· Personalized support for investment projects

· Introduction of the new categories of investors e.g. strategic investors

· Provision of real estate objects for designated purposes as an exception from general auction principle

· Flexibility of application-based and approval –based methods (in tax incentive sphere)

· Special Economic Zones

In particular, legislative acts and regulatory documents protecting and guarantying investors’ rights were developed. So, in 1998 new laws of St. Petersburg were adopted providing state incentives for investment process in the city. Laws On State Support of Investment Activity within Territory of St. Petersburg as of 30.07.98. No. 185-36, On Introduction into Law of St. Petersburg On Tax Privileges as of 30.07.98 No. 184-37, On Investments into Real Estate of St. Petersburg as of 30.07.98 No. 191-35 are oriented to investment activity improvement in the city. The first Law mentioned above is a framework determining main principles and forms of state support for investment activity; the second law envisages essential tax privileges for investors actively operating in the city. 
Table 2.3. Saint-Petersburg investment incentives
	Investment
	Tax incentives
	Duration

	From RUR150 million (about $ 6 million) to RUR 300 million (about $ 12 million)
	Profits tax 22 %

Property tax 1.1 %
	3 years

	From RUR 300 million to RUR 3 billion (about $ 120 million)
	Profits tax 20 %

Property tax 1.1 %
	3 years

	From RUR 3 billion
	Profits tax 20 %

Property tax 0 %
	5 years


 Investments tax credits are granted on the base of the Law On Investments Tax Credit No. 316-28 as of July 12, 2002 (with amendment as of July 20, 2006) and Investments Tax Credit Provision No. 56-r as of August 6, 2002. 

Guarantees are provided to companies on the base of Resolution of St. Petersburg Government On Provision of Governmental guaranties of St. Petersburg as of 17.08.2004 No. 1385 and on the base of Order of Finance Committee of St. Petersburg Government as of February 28, 2005 No. 23-r Procedure of Governmental Guarantees Provision of St. Petersburg at Investment Projects Implementation. 

In 2005 Provision on Strategic Investment Projects of St. Petersburg and Strategic Investors of St. Petersburg was adopted. In compliance with this provision requirement for investment project reference to strategic projects includes their compliance with principle of strategic importance for St. Petersburg. I.e. in result of such projects implementation significant improvement of social and economic and cultural conditions of city-folk’s life should be observed, including development of investment market, industry, tourism, science, culture and education, IT technologies and innovations, logistics, financial institutes in St. Petersburg.

To be referred to strategic projects an investment project shall meet the following criteria:

· Within territory adjoining zone of the project implementation stimulation of investment and business activity takes place, including municipal housing economy;

· The project is economically effective from point of view of its payback;

· Aggregate volume of investments into the project is not less than 3 bln. RUR; 

· If the Project is related to industrial production highly economical technologies will be introduced;

· Feasibility of the Project is confirmed by respective executive authority of St. Petersburg.  

In 2006 Government of St. Petersburg approved draft of Law On Tax Privileges to Strategic Investors. As per this document investors who invest into St. Petersburg more than 3 bln. RUR are exempted from property tax in the nearest 5 years. Also they will pat rate of income tax in part credited to municipal budget — up to 13.5%; total reduction of income tax rate will be from 24% up to 20%. 

It is supposed that the primary insufficient budget revenue will be compensated by arrival of new investors to the city and thus by further additional budget revenue and creation of highly paid working places. 

The SEZ Saint-Petersburg is the winner of the competition for establishing of the special economic zone (SEZ) in Russia. Project timing: 2006 – 2026. Production of software, communications facilities and electronics; automatic pilots for engineering process, military and civil avionics, medical electronics, development and production of analytical instrumentation is planned to develop on the territory of the SEZ.
Table 2.4.Special economic zone (SEZ):  Tax preferences for investors

	Taxes
	General

conditions
	Within

the SEZ

	Joint social tax
	26%
	14%

	Customs duty
	according to customs-tariff
	duty-free

	Land-tax (of cadastral value)
	max 1,5%
	0%

	Asset tax
	2,2%
	0%

	Transport tax
	max 200 rub.
	0 rub.

	Corporate tax
	24%
	20%


Within frameworks of priorities setting in St.Petersburg supplementary conditions are created for attraction of large (strategic) investors:

· Formation and development of SEZ of engineering and promotional type at two sites – Neudorf and Novoorlovsky Park (see Figure below). Preferential tax treatment for zone residents within frameworks of federal and regional legislation creates conditions for stimulation of business and investment activities;

· Technical and economical feasibility of land use planning and management for new territories.
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Figure 2.10
Public Private Partnership Alternative for solution of development problems and budget constraints is attraction of private investors’ funds into reconstruction and major overhaul of real estate facilities within framework of public private partnership.  Numbers of large-scale projects either are being performed or will be performed in future – Marine Passenger Port, “West speed diameter” highway, Orlovsky tunnel, reconstruction of LenTEK boiler-houses.  

The main problem of the city is non-availability of new territories with prepared infrastructure. In St. Petersburg there are 48 industrial zones with area about 10.5 thous. ha with more than 700 companies located there. Development concept of industrial territories developed within framework of new Master Plan of St. Petersburg assumes that total area of industrial zones will not increase significantly by 2015, but their structure and dislocation will change: in central districts industrial zones will be reduced, at the outskirts their number will increase. The figure below demonstrates main industrial zones of the city. 
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Figure 2.11
Industrial zones are characterized by different degree of development, different conditions for land allocation, different level of infrastructure development and respectively by different degree of attractiveness for investors. Another serious problem is connected with inventory accounting of industrial zones – it is very difficult to identify owner of land plots. 

In compliance with Resolution of St. Petersburg Government On Development of Territories Suggested for Location of Production, Transport and Logistics, Business and Warehouse Facilities adopted in December 2004 all industrial zones are divided into three categories. 

  1st category – zones being subject to city planning changes with purpose to increase land use efficiency (companies’ reprofiling or their step-by-step relocation will be performed in regard to such zones). Territory reprofiling in the region of Moskovskaya – Tovarnaya station is a pilot project. 

 2nd category – territories, which are planned for preservation and reconstruction. Complete preservation of industrial zones will be implemented as per the list; further efficiency of these territories use will be increased, if required, engineering support will be provided;

3rd category - zones for primary development such as Shushary-2, Metallstroy-2, Konnaya Lakhta, Neudorf in Strelna, Predportovaya-3, Yugo-Zapadnaya.  Zones specialization is conditional at present. Low building density and availability of energy reserves on condition of availability of transport infrastructure create conditions for active supply of land plots and sites at the secondary market. 
Market of commercial real estate fit for profitable use in St. Petersburg is rather limited at present and role of federal authorities as the main administrator of real estate remains dominant. At present the most common practice is to provide real estate facilities owned by the city and ownership rights for them with arrangement of investment auctions for land lease rights for the purpose of construction. 

Comparison of business climate in St. Petersburg with business climate of Leningrad and Moscow region shows that by privileges amount St. Petersburg is a little bit superior to Moscow region. Nevertheless, by average time of documents approval and bureaucratic expenses it is inferior both to Moscow and Leningrad region. 

Table 2.5. Business Climate of St. Petersburg, Leningrad and Moscow regions

	Parameters of investment climate
	St. Petersburg
	Leningrad region
	Moscow region

	Average time for approval of documentation under investment project
	From 1 year up to 3.5 years after 2004. With assistance of  St. Petersburg State Enterprise “Municipal Agency on Industrial Investments” (MAII) – 5 months
	From to 2 to 6 months
	1 year

	Availability of privileges for investors
	Rate of income tax is reduced from 24 up to 20.5 % (at investment amount from $ 10 mln.), rate of property tax – from 2.2 up to 1.1 %

In SEZ social tax is reduced additionally up to 14 %; there is exempt from property tax,  land tax and transport tax
	Similar privileges for taxes but without threshold value for investments. Additional compensation from budget regarding income tax and property tax for the projects to the amount from $10 mln.
	Rate of income tax is reduced up to 20 %, rate of transport tax is reduced per 10 %

	Bureaucratic expenses (in % of sales)
	Up to 10 %
	3-4 %
	7-8 %


Source: Shevchuk D., Fight for capital spins up// Delovoy Peterburg Newspaper, March 27, 2006, p.22
All these data show significant dependency of investment conditions in St. Petersburg on activity of the state both at regional and federal levels and also importance and directivity of all activities of the regional authorities to implementation of investment attraction policy.  

3. International cooperation 
3.1. International contacts

Cooperation with foreign regions and cities plays an important role in the external activities of St.Petersburg.  It started in 1953 when sister-city relationships were established with the Finish city of Turku.  Currently St.Petersburg has signed agreements on cooperation with 80 foreign and about 20 foreign regions.   

International economic contacts

The development of international economic cooperation of  St.Petersburg is directed at attracting investments, promotion of the city's industrial potential in the international market.  For this purpose the Government of St.Petersburg organizes official visits to the US, China, Denmark, Norway, France and other countries.  For example in 2006 during a visit to the US the city's representatives met top-managers of the largest US companies, conducted negotiations with  financial and consulting firms, politicians and policy-makers.  During a visit to China the representatives of St.Petersburg signed an agreement with Import-Export Bank of China and Shanghai Foreign United Investments Company on the realization of the strategic investment project of St.Petersburg. In 2006 during a visit to Denmark and Norway the Governor of St.Petersburg met leading policy-makers and businessmen of the region and signed agreements with the Confederation of Danish Industrialists and with F. Smidt Company (regarding Cement Plant construction in St.Petersburg). 

Information support of the international contacts

St.Petersburg Government has established and maintains Information Business Centers of St.Petersburg with the purpose of forming a positive image of St.Petersburg in foreign states, promoting the activation of international economic and business links of the city with authorities and firms in other countries.  As of now there are 12 Information Business Centers of St.Petersburg in 10 countries.  Every year the Information Business Centers of St.Petersburg conduct about 40 events, involving hundreds of St.Petersburg and foreign businessmen and specialists.

In 2006 during the Days of St.Petersburg abroad in Riga (Latvia) and Tallinn (Estonia) all the events were accompanied with an information campaign for the first time.  Economic, investments, cultural and tourist potential of St.Petersburg was presented at 15 international events abroad.

International organizations

For St.Petersburg which is the largest megapolis in the Baltic Sea region with a unique geographic location and one of the economic leaders among Russian regions the cooperation in the Baltic Sea region is a priority in its international contacts.  St.Petersburg took part in the program of Russia's presidency in the Committee of Ministers of the European Council.  Activities are carried out also in the governing bodies of the EU programs, in the Baltic Sea region organizations etc.

St.Petersburg is a member of the Union of Baltic Cities, Baltic Cities Conference «Baltic metropoli», Organization of the Subregional Cooperation of the Baltic Sea States, Tourism Commission of the Baltic Sea Countries.  

The city cooperates with intergovernmental organizations: Council of the Baltic Sea States and the Council of Ministers of Nordic Countries, Forum of the regions of the European Seashore, Baltic Development Forum and Association of Trade Chambers of the Baltic Region.  Since 1998 St.Petersburg is an associated member of the Association of the European Cities «Eurocities», as well as a member of the International Association of Congresses and Conferences.

The following international organizations are represented in St.Petersburg: Interparliamentary Assemble of the CIS, Information Bureau of the Nordic Council of Ministers, international funds and unions, UN organizations.  The city is a home of international cultural institutions: German Cultural Goethe Institute, French Institute, British Council, US Information Center, Institute of Finland, Dutch Institute and Danish Institute of Culture, Israel Cultural Center, Italian Cultural Institute. Stockholm and Helsinki opened their missions in St.Petersburg. 

In 2006, St.Petersburg hosted International Festival of Baltic Cities for the first time, organized St.Petersburg Days in Riga and in Tallinn, and hosted the Days of Vilnius in St.Petersburg.

In 2006 the city signed cooperation agreements with Venice, Krakow, Lviv and Haifon. 

There are 50 international missions in St.Petersburg, including 29 consulates, 4 honorary consulates, 13 honorary consuls, 1 embassy branch and 3 international organizations' missions.  St.Petersburg also hosts 29 missions of Russian regions.

Technical Assistance Programs

In the framework of the Russo-Finish intergovernmental agreement on cooperation of border regions there are 42 projects undertaken.  The Finish side provided 2.5 million Euros for the projects of cooperation with St.Petersburg and 8.9 million Euros for projects involving St.Petersburg and other regions of the North-West of Russia.

In the framework of the EU TACIS program a total of 50 projects were undertaken:

· Events of the Gateway Office Partners project in Kotka, Jyvaskyla and London;

· The realization of the project «St.Petersburg Corridor: from vision to action» (Kotka and Kuyvola);

· Information Seminar on preparation of applications for the Neighborhood Program «Baltic Sea Region»;

· participation in the meeting of the Council of the heads of the subjects of the Russian Federation at the Ministry of Foreign Affairs on the external economic links of Russian regions with EU countries;

· Information seminar for the  Neighborhood Program «South-East Finland — St.Petersburg and Leningrad Oblast»;

· Information seminar for the Program «Partnership in the Institutional Development»;

· Meeting with the representatives of the Schleswig- Holstein Bank on the BSR ITERREG IIIB Program;

· Participation in the 3rd meeting of the Monitoring Committee of the  Neighborhood Program «South-East Finland — St.Petersburg and Leningrad Oblast» in Helsinki;

· Workshops of the project «St.Petersburg Corridor: from vision to action»;

· Seminar of the target group for the development of the Baltic Sea Region Neighborhood Program for 2007-13;

· Meeting of the target group for the development of the new Cross-border cooperation program for 2007-13;

· International conference «Cross-border cooperation of the RF and EU» in Petrozavodsk;

· International seminar of the «Partners for Business Development» project;

· Meeting of the steering committee for the preparation of the Neighborhood program «Latvia — Estonia — Russia» for 2007-2013;

· Meeting of the selection committee of the Neighborhood program «South-East Finland — Russia»;

· Meeting of the administrative group of the Neighborhood program «South-East Finland — Russia»;

· Seminar on small projects of the TACIS Cross-border Cooperation Program. 
3.2. International cooperation in cultural and educational spheres

St.Petersburg is a major cultural and educational center of Russia. According to the data for 2006 (the latest yearly statistics available currently on the website of the Committee on Culture of St.Petersburg (www.spbculture.ru)) in that year St.Petersburg hosted 249 festivals, including 98 music festivals, 18 dance festivals, 22 ethnic culture festivals, 24 theater festivals, 20 movie festivals, 27 arts festivals, as well as numerous others.  In 2006 852 arts exhibitions took place in  the city.

According to the data provided by the Committee on Culture of the city administration, there were total of 1127 cultural institutions in St.Petersburg in 2006 and over 31000 people were employed in the sector.

The number of historical and cultural monuments under the protection of the state in 2006 was 7783, the number of ethnic cultural centers — 61, foreign cultural centers — 20, creative unions — 19, theaters — 52, museums — 182, art galleries and exhibition venues — 133, concert halls — 37, libraries — 190.

St.Petersburg's rich cultural and historical heritage draws millions of Russian and international visitors to the city supporting its image of a tourist destination of international significance. According to the estimates on the city administration's website (www.gov.spb.ru) the number of international visitors arriving in St.Petersburg has reached 2.18 million people in 2006, with a similar figure for Russian visitors to the city.  Roughly a half of visitors are tourists, with another half shared by business visitors and personal-case visitors.

St.Petersburg is home to 93 institutions of higher education, including 48 state universities and 45 private universities. There are 450 students, whose studies are financed by the state, per 10000 inhabitants of St.Petersburg.  The number of students at state universities during the academic year 2007-08 (both full- and part-time, as well as distant students) was 395,6 thousand people, at private universities — 54,5 thousand people.  

In 2007 the share of out-of-city Russian students reached 47%, signifying the renewal of the city's role of the nation's academic center after the 1990-ies, when due to a number of social and economic factors education in St.Petersburg was inaccessible for young people from remote areas of Russia and a vast majority of students in St.Petersburg were city-natives. The number of international students at St.Petersburg universities is also growing and has reached 14 thousand in 2007.

There are 50 international missions in St.Petersburg, including 29 consulates, 4 honorary consulates, 13 honorary consuls, 1 embassy branch, 3 international organizations' missions.  St.Petersburg also hosts 29 missions of Russian regions.

Major international initiatives of the City Administration in the academic sphere

In 2007 based on the contract with the city's Committee on Science and Higher Education, according to the information on the city administration's website (www.gov.spb.ru), St.Petersburg State Polytechnical University has ran a number of events aimed at promoting St.Petersburg's education opportunities in the international market.  The university represented St.Petersburg at international academic and educational fairs, composed a data-base on the academic opportunities in St.Petersburg for international students, prepared a set of presentation materials on the system of higher professional education in St.Petersburg.

Among the steps undertaken by St.Petersburg State Polytechnical University on behalf of the Committee on Science and Higher Education, according to the latter's report, are:

· participation in 5 international educational fairs (Uzbekistan, Latvia, China, Norway, Jordan);

· publication of information materials with basic information and a list of St.Petersburg universities in Russian, English and Chinese;

· production of souvenirs with symbols of St.Petersburg for distribution at international educational fairs;

· development of an internet web-portal «Study and Research in St.Petersburg» in Russian and English.

In 2007 specialists from St.Petersburg's Committee on Science and Higher Education also represented the city at specialized events organized in course of the city's officials abroad.

In 2007 the city administration has provided financial support to 57 scientific conferences and professional conventions and congresses organized in St.Petersburg, many of them of an international scope.  

Financial support for the participation of the city's scientific and academic institutions in international projects and programs is also a part of the city administration's official policy.

International cultural and educational centers in St.Petersburg

There are a number of foreign cultural centers and institutes in St.Petersburg. Among them are Goethe-Institut (Germany), Institut Francais (France), American Center for Education and Testing (USA), Suomen Pietarin Instituutti (Finland) and others.

Goethe-Institute (http://www.goethe.de/ins/ru/pet/ruindex.htm) is a cultural institution with an international network of branches established by the German federal government and aiming at the popularization of German language and culture and the provision of information on German cultural life, politics and social issues. 

Goethe-Institute in St.Petersburg was established in 1993 and is a subdivision of the Cultural Department of German Consulate General.  According to the information on its website, Goethe-Institute in St.Petersburg organizes about 80 events throughout a year, attended by over 60000 people and widely covered in mass media. These events are sought to introduce traditional and modern German culture in Russia and to familiarize local public with the latest trends in German arts, literature and music.  

Goethe-Institute's interest in supporting German cultural exchange with St.Petersburg is particularly based on the city's status as one of major repositories of German art outside German-speaking countries along with Prague.

Institut Francais de St.Petersbourg (http://www.ifspb.com/rus/page.php?1) was initially established in 1911 to promote artistic, intellectual and academic contacts between France and Russia.  It activities were stopped by the Revolution of 1917 and only resumed after 1992 on the basis of an agreement between governments of the two nations.  The institute posseses an extensive collection of books, magazines, music and video records, provides internet access.  The institute operates information center on modern France offering to all interested parties relevant data on the country.  Institute Francais organizes a multitude of events, including exhibitions, lectures, meetings with French writers etc. It closely cooperates with other cultural agencies of France represented in St.Petersburg, such as the French University College at St.Petersburg State University, which offers free academic programs to students wishing to expand their knowledge of the French language and culture, and the Center of the French Language, offering training courses for teachers of French.

American Center for Education and Testing (www.americancouncils.spb.ru) was organized in St.Petersburg in 1991. Since 1997 it operates under the auspices of the American Council of Teachers of Russian.  It provides information services to students wishing to continue their studies in the United States and organizes seminars on various aspects of getting education in America.  

United State Consulate General (www.stpetersburg-usconsulate.ru) also operates Information Resource Center and two American Corners in St.Petersburg. The Information Resource Center provides information to state officials, journalists, researchers and scholars regarding US society, law, politics and economy. American Corners in St.Petersburg offer an opportunity to learn about American culture, participate in discussions on various topics, watch movies and documentaries about the United States.  Each American Corner offers access to US literature, audio and video materials.

Suomen Pietarin Instituutti (www.instfin.ru) or the Institute of Finland in St.Petersburg was founded in 1992 and is part of the network of similar Finnish institutes around the world.  Its purpose is to promote cultural and artistic exchange between Finland and Russia.  To this goal it organizes regular events, such as exhibitions, concerts, festivals, meetings with Finnish artists and scholars.  It also operates a library containing books and materials in Finnish, Swedish and Russian.

Major international initiatives of local cultural institutions

The undisputed cultural center and symbol of St.Petersburg is the State Hermitage Museum (www.hermitage.ru). In the recent years the Hermitage launched several international cultural cooperation projects.  The Museum's website lists major international initiatives of the Hermitage.

In November 2000 the so-called «Hermitage Rooms» were solemnly opened in the Somerset House in London.  The «Hermitage Rooms» will host exhibitions from the Hermitage with the displeys changing every year.

The Hermitage-Guggenheim Exhibition Center in Las Vegas was opened in 2001.  It is planned that the exhibitions in the center will change twice a year.

In 2004 the State Hermitage Museum launched its branch in Amsterdam.  The branch is located in Amstelhof Complex. Since opening its doors the Hermitage Amsterdam was visited by more than 400000 visitors. In the spring of 2009 the Hermitage Amsterdam will open more rooms in the final phase of the project.

Mariinsky Theater (www.mariinsky.ru) is St.Petersburg's premier opera and ballet venue, one of major cultural brands of St.Petersburg. Being a theatre with high international reputation it host several international arts festival every year.  

The «Stars of the White Nights» Festival was initiated in 1993 by Valery Gergiev, Artistic Director of the Theater. According to the Mariinsky Theater's website, over the last fifteen years, the ten-day Festival has expanded to cover two or three months in summer.  Every year the Festival programme includes the Theater´s best opera and ballet productions, symphony works, chamber music and Mariinsky's premieres.

The International Ballet Festival «Mariinsky» was launched in 2001. Each year the Mariinsky Ballet Festival brings together the world´s best dancers on the city stages. 

Major international initiatives of the city administration in the sphere of arts and culture

In 2001 Creative Industries Development Partnership was launched: Cities of St Petersburg, Helsinki and Manchester initiated this project under the aegis of The Prince of Wales International Business Leaders Forum. The Partnership has been awarded a grant by the European Commission's Tacis Cross-Border Cooperation Programme. Information of the project is available through a website supported by the Leontief Center (http://www.creative.leontief.net/).

City governments of St Petersburg, Helsinki and Manchester declared shared commitment to promoting creative industries sector in Russia's cultural capital.  St.Petersburg's outstanding heritage and live arts, and the City Administration's goals of developing cultural tourism and restructuring manufacturing industry make a creative industries policy especially important. Of the EU project partners, Helsinki has demonstrated very recent success in combating economic decline through creative industry development; and Manchester has set up a pioneering creative industries support centre and leads an EU development network.

The project activities included thematic seminars, training of key personnel, a cross-border study visit, establishment of advisory and development functions, creation of information material and capacity building. The objectives included setting up a St Petersburg CI SME development and support strategy, joint planning of sector-specific training modules, cross-border Helsinki-St Petersburg SME links, and the selection and development of CI SME pilot projects with mentoring by Helsinki and locally-based international business partners.

In 2002 based project results were summarized in the project publication «Creative Industries: Encouraging Enterprise and Creativity in St.Petersburg». 

According to it, the main strand of the work was the survey of St Petersburg’s existing creative industries. The program took shape and gathered momentum through a series of workshops in 2001-02. 

Civic outcomes of the program involved the pooling of creative industries expertise to the benefit of all three cities, the intensified participation of both Helsinki and Manchester in St Petersburg’s Tercentenary, and numbers of specific initiatives — like the St.Petersburg Information Point in Manchester City Library — intended to foster links between the two cities’ fashion, design, music and other creative networks.

As noted in the publication «Creative Industries: Encouraging Enterprise and Creativity in St.Petersburg», the Partnership’s work has promoted the self awareness of a sector in the city’s life that previously barely knew of its own existence. In the course of round table meetings and workshops, the common interests of individual artists and practitioners, nascent small cultural businesses and the organisers of festivals, fashion weeks, concerts and other joint initiatives have been recognised, and alliances and networks have been formed. 

Another notable cross-border cultural project is carried out by Russia and Estonia. According to the website of the Committee on External Relationships of St.Petersburg (www.kvs.spb.ru), cross-border Estonian-Russian cultural tourism development project  (CulTourism) is a part of   BSR INTERREG Program. On the Russian side it involves Committee on External Relationships  of St. Petersburg and Center of Business Contacts (BizCon), on the Estonain side — Association of Local Municipalities Ida-Viru and the Northern Estonia Tourism Establishment.  The project started in July 2006 and in March 2007 the first conference on the development of Russian-Estonian Cross-Border Cooperation in the Areas of Culture and Tourism.

CulTourism Project promotes active participation of local culture activists in the process of cross-border tourism and in presentation of the Estonian region of Ida-Viru and St. Petersburg — Leningrad Oblast as an integrated cultural tourist route.  Among the notable results of the project, according to the website of Committee on External Relationships of St. Petersburg.

The most significant expected results of the project are the development of a calendar of cultural events of Northern Estonia and St.Petersburg / Leningrad Oblast, the research of demand and supply of cultural and tourist products, the development of proposals on tourism development on the future. 

During the final stage of the project in May 2008 a delegation of St.Petersburg will visit Ida-Viru to participate in a round table discussion on the use of the project results for further long-tern sustainable development of cultural tourism in the eastern part of the Baltic Sea region.

St.Petersburg is now actively entering the cultural life of the Baltic Sea region.  On June 16-19, 2006, St.Petersburg hosted International Festival of Baltic Cities for the first time.  According to the website of the Committee on External Relationships of St.Petersburg (www.kvs.spb.ru), main goal of the festival was to introduce spiritual capitals of the Baltic Region, which historically were cultural and educational centers of regional nations.  The idea of the Theater-Festival «Baltic Home» and Baltic International Festival Center about the organization of the festival  was supported by the Federal Agency on Culture and Cinematography of Russia, the Committee on Culture and the Committee on External Relations of St.Petersburg. The festival was actively supported by the international organization «Union of Baltic Cities», self-government of Kaunas (Lithuania), culture department of the city hall of Tartu (Estonia), mayor's office and committee on culture of the city of Turku (Finland).

Among the participants of the First International Festival of Baltic Cities were creative teams from St.Petersburg, Kaunas, Tartu and Turku.  The festival's program included outdoors component (in the Alexandrovsky Park of St.Petersburg) and indoors component («Baltic Home» theater and the Music Hall of St.Petersburg).  In the context of the festival a round table discussion was organized on the cultural cooperation in the Baltic Sea  region.  

St.Petersburg maintains regular cultural and political contacts with its numerous partner-cities.  The first agreement establishing inter-city partnership was signed in 1953 with the Finnish city of Turku.  Today St.Petersburg has 73 sister-cities around the world, as indicated on the city administration's website (www.gov.spb.ru).  Some of the notable examples of cultural partnership and cooperation are listed below.

St. Petersburg and Rotterdam are sister-cities since 1966.  In October 2007, during the visit of Rotterdam mayor to St. Petersburg the executives of two cities discussed potential participation of the city of St. Petersburg in the project «Rotterdam — European Youth Capital 2009», shared experience in organization of the «Tall Ships' Race».

In 2007 St.Petersburg participated in the Year of Krakow in Poland marking the 750 years since the foundation of the city.

In 2008 St.Petersburg will mark the 50ieth anniversary of establishment of sister-city relationships with Antwerp (Belgium) and in 2009 — 50ieth anniversary of establishment of sister-city relationships with Aarhus (Denmark).

In 2011 St.Petersburg is planning to participate in the program «Turku — Cultural Capital of Europe».
3.3. EU cooperation

Modern Russian entrepreneurs, encumbered with the experience of living under a command economy and in the post-soviet Russia, currently confront serious difficulties in their day-to-day activities. After almost 15 years of free enterprise development in the country, the state of the protection of private property and private business development still continue to pose an acute challenge. The results of numerous entrepreneur surveys show significant volatility, inconsistency and divergence of the entrepreneur community attitude toward free market, private property and competition. This can be explained by the current commingling of old and new social institutions in the country. The problem was aggravated after a series of re-nationalizations of large Russian companies. At present, even some ideologists of the liberal reform of the 1990s express doubts as to the “legitimacy” of the privatization in an attempt to justify the currently growing presence of the state in the Russian economy [2].

The main palpable result of Russian market reforms is the emergence of independent privately owned companies. The compromise character of the Russian privatization model made it possible to dampen the social upheaval and protract the process of enterprise reorganization and emergence of efficient property owners. 
Aiming to analyze the existing situation by seeing it through the eyes of Russian entrepreneurs, we held a survey of their opinions and values based on a sample from the St. Petersburg business community. We held these in-depth interviews with 17 entrepreneurs (business owners) and company top managers in December 2005 — January 2006. All our respondents have had sufficient practical economic management experience under various conditions that had existed in Russia. Therefore, though our sample is not representative, the survey made it possible to collect important qualitative information on the existing political, economic and social interfaces, as well as on the entrepreneurs’ attitude toward public institutions and the West. We paid special attention to the fact, that our respondent’s life values had been formed in the Soviet-economy environment, while their economic activities spanned three distinct periods in the modern Russian history: the traditional Soviet economy, the perestroika, and the market-oriented reforms. 

Of the 17 companies surveyed, 12 are in the top five positions in their respective industries by the size of their turnover in St. Petersburg. All companies have been in the market for over 12 years. Five of the respondents were under 40, nine under 50, and three over 50. Five companies have been privatized, while the other 12 have been developed from the ground up. Eight respondents both own and manage their businesses, and nine are top managers, including five “junior” co-owners of their companies. Five companies are in manufacturing; the others operate in the services industry, with 11 companies selling their products and services directly to the population. Of these, six companies have business clients as well. The other six companies serve only business clients. Of the 17 companies, eight focus on the domestic market, while seven either sell their products/services abroad or receive goods/services from foreign companies. 

The main objective of the survey was to identify the respondent’s attitude toward the basic aspects of the actual economic environment, which should help to identify the style of their economic behavior
One entrepreneur said that the dependence on bureaucrats is so strong that “large businesses simply cannot survive in Russia without “administrative resource.” Respondents stressed that the state handles small businesses «in an absolutely ungodly way.’ All respondents are convinced that such relations are unacceptable. At the same time, the respondents’ answers to the question of the desirable type of business-state relations were divided almost equally, with about 50% opting for a complete separation (“everyone must take care of his own business”), and the other 50% preferring a business-state partnership. 

The majority of the sample believes that the current model of business-state relations in Russia can be best compared only to that existing in other FSU countries. One respondent said: “all of us have graduated from the same Soviet greatcoat” (in an allusion to the famous short novel by the Russian XIX Century classic N. Gogol). Over a half of the respondents view Russia as a unique country and cannot see any model of the existing business-state relations in other countries that could be borrowed by Russia. The majority is convinced that Russia “should borrow the best components of such relations from all countries and adapt them to the domestic conditions.” The bulk of the respondents insist that the “uniqueness” of Russia compared to other countries would defeat any attempt to completely borrow any existing model of the interface between the state and the business community. Only one-third of the respondents named the U.S.A. as a model system of business-state relations, while the others opted for Germany, Finland, Baltic republics or Scandinavian countries (these countries were named by one respondent each). 

Among our respondents, 70% are convinced that private property has no real protection, nor property rights are guaranteed in Russia. The most characteristic opinions: “Neither the public, nor the authorities show any respect to private property. No matter what you do, the public will believe that the current owners have obtained their property illegally.” “The authorities view private property as legal only when it serves their interests, and the public considers private property to be legal only when it is recognized by the authorities. I cannot imagine when our public will begin to respect private property, or what sort of privatization it needs. Neither have I any idea of what could make our strange and pensive people recognize the legality of privatization. But economy cannot develop normally if the public and the state have no respect for private property rights Based on our survey; we have made the following portrait of a modern Russian entrepreneur. He/she is an ambitious person with keen self-respect, whose basic values include freedom, independence, self-actualization and true friendship. He/she is an individualist who can easily get on with other people and work in a team, a workaholic and a goal-seeking adventurer with a broad outlook, who is prepared to use any means (including illegal ones) to protect his/her business if he/she believes him/herself to be in the right; he/she is an ironic cynic and pragmatic. 

All our respondents believe that entrepreneurs are the engine of a market economy. The most characteristic opinions: “He combines factors of production in the most efficient way, implements new ideas, offers new products and services, creates new jobs and pays taxes. This is his social function. While pursuing his egotistic interests, the entrepreneur makes people’s life better. A market economy without entrepreneurs is impossible. Such people are not numerous, but without them, the society turns into a slough. They represent a very specific type of adventurers.”

All respondents believe that paternalistic relations with employees are characteristic of Russia. They noted that in the majority of companies the official soviet paternalism had been replaced with unofficial paternalism. “Both earlier and now, the problem was and is: do employees know how to use it? Not everyone could or can do it. Russia is not Japan or Korea. Russian paternalism recognizes no obligations.” The majority of respondents (15 people) believe that such relations “are inefficient, interfere with work and are dangerous for business.” “They pose a huge problem.” They “corrode business.” This is why our respondents prefer establishing formal relations with their employees: “I’m trying to get rid of this, though I cannot always succeed. We are working in Russia, where this is customary.” Only one respondent said that he had succeeded in formalizing his relations with his employees. In contrast, two respondents do not view paternalistic relations with employees as something detrimental to business. One respondent voiced an opinion that stands out against the others. He believes that at large companies “people are being turned into robots”, while at the same time they seek to get illegal income, the so-called kickbacks, in the course of performing their duties. 

All respondents are convinced that under the existing system of relations between businesses and the state, the Russian economy would not be able to function without corruption. They are convinced that the state itself is instrumental in fanning corruption. They provided the following examples: “There are 17 road police stations between Moscow and the border. The normative statutes have been designed in such a way that you simply cannot avoid a violation. They [road police] immediately request a bribe. Or take the truck-weighing procedure. Four different agencies, the Transport Control Department, the Avtodor, the road police, and the Customs, are in charge of this procedure. They do this 36 times on the stretch between the state border and Moscow. The rules establish certain limits for the load on each axle. They do the weighing in dynamic conditions where it is easy to deceive the driver. If he asks to re-weigh the truck, they refuse to do it. Either you bribe them, or they arrest both the truck and the driving license, which means huge losses for the company. If you take the matter to court, you can get your truck back in six weeks’ time in the best case. No one has so far succeeded in recovering such losses from the state. In normal countries, they weigh your truck only once, and they can repeat the procedure several times on your request. They have only one agency in charge of this procedure, and they issue a single weighing certificate. I am especially delighted with the rights that have been given to the Avtodor. They are just another enterprise, like mine. Why should they have executive authorities? I can give more examples. Take the notorious Traffic Management Directorate of St. Petersburg. The directorate is in place; only it does not do any traffic management. Instead, it is very keen on making all truck companies purchase city-entrance passes from it, allegedly as a measure to save the city centre from heavy trucks. Only my trucks will never dare into the Nevsky Prospect anyway. They will get stuck there and lose lots of time. 

Now, why St. Petersburg roads are so awful, though the city spends exactly as much as Helsinki on road construction and repairs? Why the construction of one square meter of a St. Petersburg road costs three times as much as in Helsinki? I know the answer: because of corruption. 

Now one more remark, about toll roads. In Europe, they set up toll roads when the road construction has been financed by investors who need to recover their expenses. But our toll roads have been financed from the budget. This is a scandal! The notorious state-private partnership calls for a separate remark. It is just very subtle roguery. Here is an example: the state is building a ring motorway around St. Petersburg (why should it be a four-lane road that costs heaps of money?), but the access roads are being built by private investors who will turn them into toll roads. There’s partnership for you!” 

Our respondents believe that the Russian public is complacent about corruption. “This is very bad. All these jokes about road police officers. They show that corruption is a norm in our society, that you are a fool if you do not give bribes.” 
Over a half of our respondents believe that corruption in Russia will only increase. The factors behind this trend include growing state interference in the economy, uncontrolled behavior of government officials, and public permissiveness that justifies corruption. 

According to numerous population survey results
, corruption in Russia appears to be one-sided: respondents focus their attention only on the fact that certain individuals give bribes, while ignoring the fact that there are also individuals who take them. This belief stems from a widely spread conviction that business is the only culprit. One would think that entrepreneurs purchase illegal services from some shadow beings without names, family names or physical entities. According to a population survey held by the Public Opinion Foundation in December 2005, 69% of the respondents have never given bribes. Only 28% of the respondents recognized that in the last one or two years they had found themselves in situations when some officials requested or expected from them unofficial payments or services for their work. At the same time, 64% of Russian citizens are convinced that all (or the majority of) officials are corrupt. Thus, while the Russians willingly discuss corrupt practices of officials, they prefer, on the one hand, not to explain why they give bribes themselves, and on the other hand, to blame entrepreneurs for corrupting officials. At the same time, the business community clearly understands how and why the authorities take bribes, and why entrepreneurs have to give them.

Around 60% of our respondents believe that one of the characteristic features of Russia (both now and in the past) is the use of different moral norms with respect to the “external world” (unfamiliar enterprises or individuals) and to the closest environment (old friends, long-standing clients, employees, etc). A half of the respondents in this group describe this as a “normal adaptive mechanism found in any community.” “Well, for example, if a friend calls me a fool, I will not be offended, but I naturally will be if you, a stranger, do the same. This is a part of the human nature.” 
Four respondents (who view the state-business relations in the U.S.A as a model) believe that this behavior may stem from the existence of different moral norms in different strata of the Russian society. “It is simply that the people you know practice the same approach to business and have the same faith. Moral concepts among the Russians differ drastically, and the moral values of someone who does not belong to your close circle may be opposite to yours.” Nine respondents are convinced that applying different moral norms to the “external world” and to the closest environment is abnormal and immoral. Eight respondents insist that they use the same moral norms in dealing with all people, which is the only correct approach.

Attitudes to the West

For the majority of our respondents, the West Europeans are either partners or friends. They would like Russia to be like the West Europe, but this is either impossible altogether or may come true only in some very distant future and only if “the Russian community gets rid of corruption and chauvinism.” Ten respondents believe that West European countries are partners for Russia, and four view them as a model for our country. Only three respondents believe that the West Europe is “a friend of the RF.” Only three respondents believe that “Russia is a European country and will inevitably succeed in having the same social, political and economic structure as West European countries.” Six respondents are convinced that Russia will never have a social or economic structure comparable to that in the West Europe. Six respondents believe that Russia may be like the West Europe, provided it “eliminates corruption and puts in place necessary reforms”, but one can hardly count on this. 

The prospects for Russia entering the EU are also unrealistic. All our respondents have voiced practically a unanimous opinion: “They will not accept us;” “Russia’s entry into the EC would put this organization out of balance;” “Russia is too large for the EC to swallow.” Only one respondent described this step as unnecessary: “Russia does not need the EC with all its bureaucracy.” Only one respondent voted for Russia’s entry into the EU if it is accepted as an equal partner. At the same time, all respondents showed reserve toward the EU as an institution; they believe it to be a bureaucratic organization. In contrast, representative St. Petersburg population surveys by the Megapolis Sociology Center show that in 2005, 27% of the city residents viewed the EU as Russia’s partner, and in early 2006, this figure grew to 32%, with another 32% declaring neutral attitude to the EU. Only 7% of the surveyed St. Petersburg residents consider the EU to be an enemy, while the U.S.A was viewed as enemy by 22%, and the NATO by 30% of those polled. Sociologists explain this attitude by the fact that the EU is viewed as community of states created for purely economic purposes [3]. 
Our respondents showed neutral attitude toward the EU expansion to the East both on general grounds and from the angle of their own situation, though the majority of them believe that “the EC will have difficulties in digesting East European and Baltic countries.” 

Only the representatives of tourist and trucking companies showed positive attitude. The trucking company owner said: “This is a welcome development for my business. Shipments to Baltic countries have become easier. Obtaining permits to enter Baltic countries, especially Latvia, is easier. They are doing great. The custom duties went down, which is good for cargo owners. In two years’ time, it will be easier to get visas and green cards (insurance policies). You pay once, and you may go ahead.” Only one respondent, who works in a construction business, assesses the EU expansion to the East negatively. He believes this move has robbed Russian companies of a significant proportion of their sales market. 

Notably, a half of the respondents have not changed their positive attitude to the West in the last 15 years. Only one respondent noted that, in contrast to the initial enthusiasm, his attitude has become more pragmatic. The rest noted a significant change in their attitude to the West following personal contacts and travels abroad: “Earlier, we were poisoned by the Soviet propaganda.” “We began visiting Europe and have learnt it better. We used to see the West as an enemy, and now we see that they are normal people, they live well. I wish we could live so.” “I used to think of them as of enemies. Now I see that they are normal people with their own joys and problems.”

However, better contact and better understanding of the Western way of life do not lead our respondents to a feeling of full commonness with Europe. Only six respondents feel that they belong to Europe, since they speak foreign languages and share European values. The others feel certain “separation”: “I am a different person, formed under different conditions.” “I am living in a different environment with different values.” “Both the living conditions and the values are different. We, living in the Northwest, are closer to them [than the rest of the Russians]. I say: they are brothers and sisters, while we are just God’s slaves, alas. Former slaves have no better aspiration than to become slave-owners.”
Our respondents became unanimous again when describing the substance of the Western culture. They noted such its basic components as a market economy, a civil society and democracy. In particular, they said: “Free people responsible for their life, democracy, a strict public control over officials.” “Respect to the individual. Our government officials break all speed limits on the roads and do not care a fig about laws. They are different. In Russia, an expensive car will never give way to a Zaporozhets or Oka. In the West, people behave differently.” 

A respondent (legal services), who does not view himself as a part of Europe, described the Western culture as follows: “A strongly stratified community of narrow-minded people with narrow specialization, a high level of training and a low need of communication with others.” 
When offered to select a country that could serve as a model for Russia, our respondents split up as follows. Seven respondents voted for the U.S.A, two respondents selected Germany and two Scandinavian countries, one respondent voted for the Czech Republic. Three respondents do not see any suitable model at all, and two respondents said the best way would be to borrow the best things from all countries. Notably, our sample found the U. S. administrative model to be more attractive than their government-business relations model. 

Four respondents failed to define their position toward Russia’s entry to the WTO, despite a long history of its preparation, discussion and agreement. The most curious fact is that one of them represents an insurance company lobbying against Russia’s entry to the WTO without special conditions, since this move threatens Russian insurers. Six respondents are indifferent to Russia’s entry to the WTO. Nine respondents welcome it, with seven of them noting positive prospects for their own businesses: “The fewer trade barriers, the better it is for my company.” “This would be great for us. This would facilitate the antidumping procedures.” The other two companies (of the nine) are focused on the domestic market, and their positive attitude toward the WTO has nothing to do with their business interests. Only two respondents were negative toward the WTO entry on the grounds of their business interests. The representative of a bio-chemical company said: “This is very unfortunate. The prices on analog drugs will go down, while their drugs are of a better quality than ours.” The representative of a transport company said: “Things will go worse, because our trucks are worse. And our authorities will be unable to provide for a normal transition period”. 

The results of a survey mentioned above [1] show that entrepreneurs’ trust to international organizations is lower than to the majority of the social environment subjects. They view WTO membership as a matter of prestige. Two of our respondents with a positive/neutral attitude toward the issue also noted: “I am surprised with all this fuss around the WTO entry. There is too much politics and two little economy in this. Therefore, if Russia does join the WTO, this will not change many things in the existing Russian economic practices.” “This is just another scheme of our bureaucrats. The issue is deeply political and has nothing to do with our interests.” 
Such sentiments and opinions of randomly selected respondents reflect certain changes in their attitude toward new institutions and the new economic order. The business community shows no signs of either Soviet ideology or market romanticism. Naturally, one should take into account that an adherence to market liberalism shown by our respondents may be to a significant degree influenced by their geographic location: they operate in a megalopolis where the modernization pace is at its highest. On the one hand, entrepreneurs of a large city located on the EC border demonstrate adherence to a market ideology, pragmatism and sober analyses of the situation without nostalgic feelings about the past. On the other hand, they are convinced that Russia should go its own, special way without joining the European Union. At the same time, they demonstrate certain fatalism and lack of faith in the possibility of changing the mentality of the population, to which they belong but do not share its basic purposes.
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4. Trade and foreign investments of St.Petersburg
4.1. Foreign trade 

Due to geographic situation of the city and its importance as the biggest transport nodal point at the north-west of Russia foreign trade figures in recent years demonstrate rather high growth rates. At the same time foreign trade of St. Petersburg is mainly oriented to countries outside CIS. 
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Figure 4.1.  
According to the last Petrostat (division of Federal State Statistic Service) data available as of March 2008 foreign trade turnover of St. Petersburg in January-December 2007 is 38.5 bln. USD, including export — 17.8 bln. USD, import — 20.7 bln. USD. In comparison with similar period of 2006 export has increased per 40.5%, import — per 45.9%.

Share of exports in foreign trade turnover is 46%, share of imports - 54%. Balance of foreign trade turnover is negative, to the amount of 2.9 bln. USD; it had increased in comparison with balance for the similar period in previous year when it was 1.5 bln. USD.

Share of CIS countries in St. Petersburg foreign trade turnover is less than 7%, nevertheless growth rates of foreign trade with these countries exceed growth rates with other countries; in this connection such swift growth is related to advanced growth of export to CIS. At the same time if we speak about countries outside CIS growth rates of import exceed growth rates of export. 

Table 4.1. Structure of foreign trade turnover of St. Petersburg in January-December, 2007

	
	Foreign trade turnover
	Export
	Import

	
	bln. USD
	in % to January-September, 2006
	bln. USD
	in % to January-September, 2006
	bln. USD
	in % to January-September, 2006

	Total
	38,470.,8
	143.4
	17,786.0
	140.5
	20,684.8
	145.9

	including:
	
	
	
	
	
	

	Countries outside CIS
	35,897.3
	141.4
	15,599.9
	135.7
	20,297.1
	146.1

	Member countries of CIS
	2,573.8
	180
	2,186.1
	190
	387.7
	134.7


Source: Socioeconomic situation of St. Petersburg and Leningrad region in January, 2008. Petrostat: 2008.

Key foreign trade partners of partners are the Netherlands, China, Germany, Finland, Italy, the USA, Slovakia, CIS counties. 

Table 4.2. Foreign trade turnover of St. Petersburg by countries in January-December, 
2007 (bln. USD)

	
	Foreign trade turnover
	Export
	Import
	Foreign trade balance

	Total
	38,470.8
	17,786.0
	20,684.8
	-2,898.8

	including:
	
	
	
	

	Countries outside CIS
	35,897.0
	15,599.9
	20,297.1
	-4,697.2

	including:
	
	
	
	

	Austria
	1076.7
	934.4
	137.3
	+802.1

	Argentine
	457.2
	0.5
	456.7
	-456.2

	Belgium
	541.4
	124.5
	416.9
	-292.4

	Brazil 
	930.2
	8.0
	922.2
	-914.2

	Great Britain
	754.7
	317.4
	437.3
	-119.9

	Hungary 
	205.1
	15.5
	189.6
	-174.1

	Vietnam
	97.5
	6.8
	90.7
	-83.9

	Germany
	3843.6
	1164.4
	2679.2
	-1514.8

	Denmark 
	251.7
	56.0
	195.7
	-139.7

	Israel
	103.1
	20.0
	83.1
	-63.1

	India
	464.5
	294.4
	170.1
	+124.3

	Indonesia 
	94.3
	8.4
	85.9
	-77.5

	Ireland
	125.6
	4.9
	120.7
	-115.8

	Spain 
	745.5
	374.2
	371.3
	-2.9

	Italy
	2,474.6
	1,660.9
	813.7
	+847.2

	Canada
	300.8
	120.1
	180.7
	-60.6

	China 
	4,001.5
	200.0
	3,801.5
	-3,601.5

	South Korea 
	417.7
	27.2
	390.5
	-363.3

	Latvia
	216.3
	151.5
	64.8
	+86.7

	Liberia 
	40.7
	40.7
	0
	+40.7

	Lithuania 
	138.1
	125.3
	12.8
	+112.5

	Malaysia
	194.6
	5.7
	188.9
	-183.2

	The Netherlands
	4,311.3
	3,711.8
	599.5
	+3,112.3

	New Zealand 
	51.8
	0.1
	51.7
	-51.6

	Norway
	309.7
	33.5
	276.2
	-242.7

	Paraguay 
	78.5
	0
	78.5
	-78.5

	Poland 
	1142.7
	789.7
	353.0
	+436.7

	Rumania 
	316.7
	290.0
	26.7
	+263.3

	Slovakia 
	1,622.2
	1,571.1
	51.1
	+1,520.0

	The USA
	2,141.0
	589.0
	1551.7
	-962.4

	Thailand   
	181.0
	53.1
	127.9
	-74.8

	China (Taiwan) 
	284.2
	35.6
	248.6
	-213.0

	Turkey 
	1241.3
	1040.4
	200.9
	+839.5

	Finland
	2367.9
	643.2
	1724.7
	-1081.5

	France 
	974.0
	304.6
	669.4
	-364.8

	Croatia 
	137.7
	122.7
	15
	+107.7

	Czech Republic
	200.3
	9.2
	191.1
	-181.9

	Chili 
	69.3
	7
	62.3
	-55.3

	Switzerland 
	135.8
	21.9
	113.9
	-92.0

	Sweden
	586.2
	225.4
	360.8
	-135.4

	Ecuador
	313.7
	0.2
	313.5
	-313.3

	Estonia
	200.9
	120.9
	80.0
	+40.9

	Japan 
	549.5
	51.7
	497.8
	-446.1

	Other countries
	3779.7
	3093.1
	1280.9
	1223.7


Source: Socioeconomic situation of Saint Petersburg and Leningrad region in January, 2008. Petrostat: 2008.

Aggregate share of Baltic States (Germany, Finland, Poland, Sweden, Norway, Estonia, Lithuania and Latvia) in foreign trade turnover of St. Petersburg in 2007 was 23.54%; respective share in export of St. Petersburg is 18.61%, in import of St. Petersburg – 27.78%.  

If we refer the Netherlands with certain share of conventionality to Baltic region then such expanded Baltic region in 2007 will cover 34.75% of foreign trade turnover of St. Petersburg, 39.48% of export of St. Petersburg and 30.68% import of St. Petersburg. 
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Figure 4.2.  
Key partners of St. Petersburg in Baltic region by foreign trade figures are Germany, Finland and Poland.   
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Figure 4.3.  
The situation with export structure is similar for Baltic States.
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Figure 4.4.  

As for structure of import to St. Petersburg from Baltic region Germany and Finland dominate here and it is related pretty much to structure of traffic flows in the region.

[image: image38.wmf]Imports to St.Petersburg from the Baltic Sea Region

in 2007

Latvia

1%

Lithuania

0%

Estonia

1%

Norway

5%

Sweden

6%

Denmark

3%

Germany

48%

Finland

30%

Poland

6%


Source: Socioeconomic situation of Saint Petersburg and Leningrad region in January, 2008. Petrostat: 2008.

Figure 4.5
Mineral products (first of all oil and oil products) dominate in export from St. Petersburg and it is connected, in particular, with St. Petersburg role as the transit trade nod between Russia and Europe. Shares of metals and metal goods, machinery and equipment, wood, paper and paper goods are essential.
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Figure 4.6.  
Machinery, equipment and transportation prevail in import of St. Petersburg.  Share of food products and raw materials for their production (fruit and vegetables, meat), chemical products (in particular plastics and plastic goods) is significant in the import share and it is connected both with transit of respective goods through marine port of St. Petersburg and availability of processing plants in the city having demand for such goods.
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Figure 4.7.  
In 2007 by Petrostat data positive services balance was formed to the amount of 904.2 mln. USD. Both in services export and import transportation services prevail and it reflects role of St. Petersburg as important transport nod point. 
Table 4.3. Export of services from St. Petersburg in 2007

	
	mln. USD
	in % to total amount

	Total 
	1559.3
	100.00%

	including
	
	

	Transport services 
	1130.6
	72.5%

	by modes of transport:
	

	water
	592.1
	38.0%

	railway
	341.2
	21.9%

	air
	181.3
	11.6%

	highway
	14.7
	0.90%

	pipeline
	1.3
	0.1%

	Services of hotels and restaurants
	122.6
	7.9%

	Services of post offices and communication services
	85.1
	5.5%

	Polygraphic services, repair and installation of furniture, equipment and instruments
	83.8
	5.4%

	Computer engineering services and maintenance related with it
	40.4
	2.60%

	Engineering services
	20.4
	1.3%

	Services on market research, public opinion polling
	13.5
	0.9%

	Services in the area of research and development 
	14.4
	0.9%

	Other services
	48.5
	3%


Source: Socioeconomic situation of Saint Petersburg and Leningrad region in January-February, 2008. Petrostat: 2008.

Table 4.4. Import of services from St. Petersburg in  2007

	
	mln. USD
	in % to total amount

	Total 
	655.1
	100.00%

	including
	
	

	Transport services 
	268.9
	41.0%

	by modes of transport:
	
	

	air
	167.4
	25.5%

	water
	88.3
	13.5%

	highway
	6.3
	0.9%

	pipeline
	5.7
	0.9%

	railway
	1.2
	0.2%

	Services of post offices and communication services
	77.6
	11.8%

	Nonfinancial, intangible assets
	86.6
	13.2%

	including
	
	

	Use of licenses
	77.8
	11.9%

	Construction services
	38.3
	5.9%

	Services of travel offices and tourist agencies
	52.8
	8.1%

	Engineering services
	26
	4%

	Computer engineering services and maintenance related with it 
	23.1
	3.5%

	Consultation services on management issues
	17.5
	2.7%

	Other services
	64.3
	9.8%


Source: Socioeconomic situation of Saint Petersburg and Leningrad region in January-February, 2008. Petrostat: 2008.

4.2. Foreign Investments in the Economy

According to the rating of investments attractiveness of Russia's regions composed by the national rating agency  «Expert RA» in 1005-06 St.Petersburg was recognized a region with the lowest investments risk for the third time (Moscow is 11th). In the rating of investments potential St.Petersburg is 2nd after Moscow, with the city's share in the overall Russia's potential of 6%
.

The share of St.Petersburg in the total volume of foreign investments which went into the Russian economy in 2006 was 9.5% (in 2005 — 2,64%, in 2004 — 2,4%).

Starting in 2004 in St.Petersburg the growth of foreign investments resumed, in 2007 about a quarter of all direct foreign investments went to St.Petersburg.  Only Far-eastern regions can compete with St.Petersburg in this respect, where foreign companies exploit gas and oil wells.

In 2007 the volume of foreign investments reached 6,284 billion US dollars, having increased by 19.6% in comparison with 2006 (see Figure 4.8).
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Figure 4.8. Foreign investments, 2000-2007, mln. USD

The share of direct investments in the overall amount of foreign investments is traditionally small.  At the same time the weight of portfolio investments has decreased by 28.8%.   It is remarkable, that despite a significant fall in the share of direct investments in the structure of foreign investments in Leningrad oblast, their share was 37.7% in 2007 in comparison with 12.3% in St.Petersburg. 
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Figure 4.9. Structure of Foreign Investments in the Economy of St.Petersburg in 2006, %
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Source: Socio-Economic Situation in St.Petersburg and Leningrad Oblast in January 2008»,Petrostat, 2008,p. 62

Figure 4.10. Structure of Foreign Investments in the Economy of St.Petersburg in 2007, %
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Figure 4.11.  Direct foreign investments in St.Petersburg and Leningrad Oblast, $mln.
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Figure 4.12.  Rates of GRP growth of St.Petersburg and Leningrad Oblast in comparable prices minus the  rate of Russia's GDP growth,%
For 5 years (2000-2004) Leiningrad oblast was ahead of St.Petersburg in attracting foreign direct investments (figure 4.11), even though the gross regional product of St.Petersburg, indicating the size of the economy, was on average 1.5 times bigger than that of Leningrad Oblast (diagram 4.12).  Since 2005 St.Petersburg surpassed Leningrad oblast in attracting foreign direct investments. 

On the Figure 4.13 4 it is easy to see that starting in 2003 the rates of growth of foreign direct investments were growing in both regions parallelly to their fall in the Russian Federation. Investments into one of the regions promote investments into the other one. In 2006 the rates of growth in Leningrad oblast stabilize, while in St.Petersburg they continued to grow until 2007, when in both regions they started falling. 
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Figure 4.13.  Rates of Growth of Direct Foreign Investments in St.Petersburg, Leningrad Oblast and the Russian Federation, % 

Almost 44.4% of the FDI came from two countries in 2007 — UK and Cyprus.  According to the «Trust» economist E. Nadorshin these investments might come from off-shores, which are Russian investments
. In other words these investments represent capital which was taken out of the country in 1990-ies.  
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Figure 4.13.  Major main countries investing in St. Petersburg economy in 2005, %
The analysis of the major countries investing into St.Petersburg in 2005 allows mentioning Finland. This investor occupies 3rd place, which can be explained by the effective cooperation links.    

For 3 years in a row the share of investments from the US into St.Petersburg is falling from 19.4% to 8.9%.  At the same time the flow of investments from UK is increasing from 8.3 % to 35.6 %. Also starting from 2006 countries of the former Soviet Union are significant – Kazakhstan, Kyrgyzstan and Belarus. The leader among investors in 2006 is Germany.
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Figure 4.14.  Major countries investing in St. Petersburg economy in 2006, %
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Figure 4.15.  Major countries investing in St. Petersburg economy in 2007, %

The structure of the received foreign investments by the countries of origin has certain specifics: the role of the major world exporters of capital is not significant.  For instance Japan (42.2 million US dollars in 2007) is not even in the 5 countries supplying capital to St.Petersburg. Very small is the amount of capital received from the NIS (Taiwan, Hong Kong, Singapore), who have the experience of working with transition economies.

Foreign investors preferred investing into industry. Its share in the investments was more than 77% of the overall amount of funds invested in the city’s economy by foreign companies in 2005.  Most attractive sectors were machine-construction, metals-processing and food industry.

EU countries supplied 50% of the foreign investments received in St.Petersburg in 2005.  About a quarter of the investments which came from these countries were FDI
.
From 2005 to 2007 major foreign investments growth was observed in processing sectors.  Especially active were investments into the production of means of transportation and equipment.  Significant growth of foreign investments was seen also in retail and wholesale trade (3.9 times), real estate operations (3.3 times), financial operations (1.6 times), production and distribution of electric energy, gas, water (26%).  At the same time foreign investments fall in the production of food products (36.3%), transportation and telecommunications (25.1%).  Operations with real estate, leasing and real estate services are growing for 3 years already (116 million US dollars in 2005, 232,1 million US dollars in 2006, 383,7 million US dollars in 2007). Investments into real estate are different from investments into stocks and bonds because it is not just a speculation object but also consumption good. Considering that in St.Petersburg the demand for this good exceeds supply, this type of economic activity is rather attractive for foreign investors.  

In St.Petersburg during 3 last years plants of major international car manufacturers were established.  New jobs will be created at those plants.  Particularly Toyota hires 700 employees, General Motors – 200. 

Table 4.1. Main investment projects with DDI in St.Petersburg

	Company
	Type
	Year started
	Volume of investment

	OTIS
	Elevator production plant
	1994
	$ 18 mln

	British American Tobacco
	Tobacco Factory
	1994
	$ 130 mln

	JTI (former RJ Reynolds)
	Tobacco factory
	1995
	$ 440 mln

	Coca-Cola
	Coca-cola plant
	1995
	$ 150 mln

	Lucent Technologies
	Telecom equipment production plant
	1995
	$ 14 mln.

	Wrigley
	Chewing gum factory in 

St. Petersburg
	1999
	$ 70 mln

	Kraft Jacobs
	Coffee production
	2000
	$ 15 mln

	Gillette
	Blade production Factory
	2000, 2004
	$ 60mln

	Scania
	Trucks factory
	2002
	$ 7,5 mln.

	Knauf
	Factory on manufacture of gypsum
	2003
	$ 90 mln

	Russian Standard
	Factory on manufacture

alcoholic drinks
	2004
	$ 25 mln

	Pepsi-Cola
	Pepsi-cola plant
	1996, 2005
	$ 45 mln

	Elcoteq
	Electronic manufacturing 
	1997, 2005
	$ 120 mln.

	Alcan packaging
	Tobacco packaging 
	2005
	$ 35 mln.

	Bosch und Siemens
	Home appliances factory
	2005
	$ 55 mln.

	Toyota
	Automobile factory
	2005
	$ 150 mln.

	Izora pipe plant
	Pipe products for gas and oil industry
	2005
	$  560 mln.

	Shanghai investment industrial company
	Infrastructure project development
	2005
	$ 1500 mln.

	General Motors
	Automobile factory
	2006
	$ 300 mln.

	Nissan
	Automobile factory
	2007
	$ 200 mln.



	Suzuki
	Automobile factory
	2007
	$ 115 mln.

	Hyundai
	Automobile factory
	2007
	$ 400 mln

	Foksocon Electronic
	manufacturing,
	2007
	$ 50 mln.

	MAGNA International Europe AG.
	Car parts,plastic equipment 
	2006
	$100 mln


5. Marketing Strategy  

5.1. Foreign activity of companies 
In making FDI by company the conditions established in the country of location matter. In evaluating conditions established on the internal market the company makes analysis of both micro economic and macro economic factors rendering impact on the firm. They may be conditionally described as factors of the country of location [4]. 

Traditionally three basic strategies of company entry into the foreign market are identified:

· Export strategy;

· Strategy of joint entrepreneurial activity (including licensing, contract manufacturing, contract management and business in joint ownership);
· Strategy of direct investment (establishment abroad of manufacturing and assembly businesses).
In many countries with transitional economy a tendency towards refusal from the first two strategies has taken shape (export strategy and joint entrepreneurial activity) in favor of the third – strategy of direct investment. It is likely caused by lowering the taking risks related to an independent entry into the markets of such economies.

The strategy of direct investment is carried out as contributions of the funds to the establishment of a new enterprises or buying assets on the market of interest to a foreign company as an object of geographical expansion.

It should be mentioned that direct investment is connected with high political and economic risks. However, the basic advantage of such strategy is that it allows reaching maximum activity control under successful implementation and hence maximum market power.

Factors of the Country of Location 

It is understood under the factors of the country of location the factors and elements of governmental investment policy towards attracting and regulating FDI. The formation of connections between investors and local market agents is of large interest and promising for countries with transitional economy. However, foreign firms have a large potential by level of technology development and availability of streamlined strategies with respect to local firms. A shortage of efficiently operating suppliers is characteristic of many developing countries. The existence of rationally operating firms in the country plays a significant role in a decision-making of an investor to cooperate with local suppliers.

A quite typical situation is observed when TNC may not even suspect about the options of suppliers or they may view their services as expensive. Borrowing experience of a whole series of countries certain activities should be hold for development of relations between investors and local manufacturers. Such activities are intended for informing and establishing connections; attracting foreign investors to participate in programs with the prime tasks to modernize technological capacities of local enterprises. Furthermore, the programs address various financing models are of great significance [6].  In its essence a wide range of such programs is oriented at support of development of both local businesses and promoting FDI.

It is necessary to have a clear idea about connection between FDI and strategies of the country development for efficient implementation of the policy programs for attracting FDI. Special governmental programs to intensify interaction of TNC and local companies are being chartered on the level of the state so that to get additional advantages on the market. As a rule first the politicians work out pilot projects and support them by relevant institutions. The institutes may be oriented among other things at supporting development of technologies and logistics, and also application of modern financing schemes. 
Taking a decision to place its capital an investor studies the lines of investment policy (opportunities, advantages) and specifics of investment climate of the area.

Two groups of factors pertaining to efficiency of governmental policy in attracting and regulating FDI may be identified and having various influence on investors (see Table 5.1). The first group among other things renders influence on attracting investors, active promotion of investment projects. The second group of factors manifests itself when an investor already operates in the country.

Table 5.1. Elements of Governmental Policy 

	First Group
	Second Group

	1.Entry method;
	1. Availability and period of validity (financial) (for instance, issuance of grants) and fiscal (for, instance, ‘tax holidays’) exemptions;

	2. Number of procedures necessary for registration;
	2. Probability of a drastic change in economic activity conditions; 

	3. Administrative barriers;
	3. Restrictions related to the necessity to use products of local production, hire a certain percentage of locals, etc.

	4. Ownership protection and land laws 
	

	5. Intellectual property protection 
	


Source: Tikhonova V., Investment Climate in Russia from Viewpoint of FDI Efficiency// Investments in Russia № 6, 2005, p. 4

Special focus should be made on item 3 in the second group of elements where the matter in question is first of all the level of localization of components of products manufactured by foreign businesses. The percentage of the localization level is often a cornerstone in sales of finished goods. Thus, for instance, despite cheep work force the government of China has made quite difficult conditions for foreign producers: at least 51% of each car components should be localized. If such requirement is failed to observed than cars will be considered as import, and it means other customs and tax conditions. [2]
Entry into Market Method

In the international practice FDI investors consider two basic method of entry into the market within internalization theory:

· Greenfield investments, i.e. the establishment of new production capacities. In terms of form of incorporation it may be a joint venture and enterprise wholly owned by investor;
· Investments through mergers and acquisitions (M&As). Such transactions taking place with elements of takeover, increase of capital, and acquisition of share and assets.

The basic aim of mergers and acquisition is to survive in the competitive struggle having become extremely acute on the world market. More specifically, a larger part of car TNC sought to completely acquire competitors (Volkswagen, Ford, Renault, Toyota). In the world practice the following types of competition between car TNC may be identified: industrial (18% of total number of transactions executed), image (24 % of total number), technological (15 % of total number) and market (43 % of total number) [3].

According to statistical data a share of M&A. as investments has begun to reduce recently in the total volume of FDIL approximately from 80% of total inflows of FDI in 2001 up to 55 % in 2002 [1]. According to the UNSTAD-2003 research a share of Greenfield investments will be increasing.

A Greenfield form produces the utmost full impact on the country as a new production is set up with new jobs, new technologies and equipment. For reducing costs an investor cooperates with local producers of components thus improving economic state of the sector in general and each producer separately, they become more competitive and will potentially be able to develop independently.

M&As form is able to impact positively as merges and acquisitions bring new management practices and encouraging instruments or open access to well-run foreign marketing channels. However, such results may be achieved through many ways (licensing, retaining consultants, transfer of technology, establishment of unions, etc.) not related with a change in the nature of property.

There is no univocal opinion with respect to a ‘joint venture’ On the one hand, this is not the best method to enter to the market as the division of management occurs and various styles of management are mixed. In its turn it results in a lack of full control and a mess in the management of the company.

On the other hand, it is obvious that investments are necessary in already existing companies for their adaptation and renovation. Experience of China as a country with transitional economy may demonstrate the advantages of such strategy.  In China FDI such forms of incorporation are represented as an equity joint venture, cooperative joint venture, enterprise wholly owned by a foreign owner. Where the scale of production (87.9%) of equity joint ventures are much more than for other models of incorporation (5.9% and 3.4 % respectively [5]). It should be highlighted that for 7 years (from 1999 to 2006) China has moved from the 9 to 3 position in the world by volume of cars manufactured.

Beside such significant element as a strategy of entry into market, availability and efficient performance of legislative enactments are also an essential element in decision-making by investor to place his assets abroad. Such element will also act as an evaluation of total investment climate in the country. The establishment of a firm base for foreign investments, first of all, leads to lowering a legislative risk of a country, reducing macro economic uncertainty. It is often observed in the scientific writings that for such country as Russia with a vast territory it is necessary to formulate and regulate regional investment laws. Of course, more liberal regional laws will contribute to attracting additional foreign direct investments, however, practice shows that it is not the major point for an investor in choosing regions to introduce investments; it is important the fact that such laws exist.

Having researched into foreign strategies of entering the companies to foreign markers, factors and elements of governmental investment policy of attracting and regulating FDI the investors are governed in a decision-making on location of their productions in the countries with transitional economy, and also entry into market methods the following findings may be made:

· Companies planning the entry into markets of countries with transitional economy take into account foreign experience of countries in attracting and regulating FDI;

· Direct investment strategy is viewed as promising strategies for entering foreign markets, i.e. construction of own productions and carrying on joint productions.

The choice of such FDI strategies of entry into market may be mainly explained by the availability of such factor as a market potential and advantage for investors which are topical exactly in the countries with transitional economy.

5.2. Marketing strategy of foreign companies in St.Petersburg

Several companies were surveyed in the course of the research, either with 100% foreign participation or with considerable part of foreign participation, which makes it possible to categorize foreign investments as direct foreign investments:

Company No 1 works in the field of consulting in the area of commercial and residential real estate 

Company No 2 works in the field of processing of fish 

Company No 3 works in the field of tobacco goods production 

Company No 4 works in the field of non-alcohol beverages production 

Company No 5 works in the field of hygiene goods production 

One of the main purposes of the research was explanation of reasons of appearance of foreign companies / purchase by foreign investors of controlling stakes in Russian companies. Among major reasons one can theoretically name wish to receive access to local markets and wish to receive access to local resources. In second case one may say about use of local enterprises for more efficient competition on international market, in the first case – about approximation of enterprises to consumers, which makes it possible to overcome certain barriers on the way of import to Russia, to economize on certain types of expenses.

We found out that the main reason for coming to the city was access to local (city, regional, Russian) market. We cannot say that establishment of an enterprise in St. Petersburg or purchase of production facilities here was made in order to receive access to some local resources for purposes of further strengthening of international position or outsourcing. We also cannot affirm that arrival in St. Petersburg is somehow connected with activities in Baltic Region; as a rule, major international companies as of the moment of their appearance in the city already have branches in countries of the Baltic Region. At the same time example of some companies in St. Petersburg shows that at a certain stage of development local companies with foreign participation may enter European and international market, i.e. strategy of companies evolves, changes in the course of time.

Respondents were also asked to evaluate the statement which often appears in mass media, i.e. “Purpose of direct foreign investments in the Northwest region of Russia is more likely receipt of access to local markets rather than use of local resources for preservation and expansion of presence on the markets of Europe/Baltic region”: 

Company No 1: “We came in order to develop local market. In Moscow our company has been represented for 10 years already, in St. Petersburg – about 2 years. St. Petersburg branch services St. Petersburg and the Leningrad Region, Moscow – all other regions of Russia. Previously Moscow branch had been working for all CIS countries, but nowadays new branches are also opening there. In St. Petersburg local employees are attracted, there are no problems with this, foreigners are only among top managers. The purpose of coming to Russia and to St. Petersburg, in particular, may be formulated as receipt of access to local market”.   

Company No 2: “Foreign investor purchased controlling stake of our enterprise for some venture purposes – in order to undertake restructuring and then to sell with much more profit. Business is actively developing; sales are increasing by 40% per annum. We are oriented to all Russian regions, not to foreign countries, to some extent to CIS countries. We are not oriented to Baltic States, as a sales market, and we do not have such plans. On Western markets there is nothing for us to do; we do not have competitive advantages there. And we did carry out evaluation of reasonableness of access to European market and came to a negative conclusion”.   

Company No 3: “The Company (English) came to Russian in 1996 with a purchase of a local enterprise. In 1999 this English company was purchased by a Japanese company. The crew at the Russian factory remained the same. At that moment tobacco market in Russia has not yet fully grown, key foreign brands were missing.   The market of high quality tobacco products was practically empty with huge population and demand. Previously many brands had been imported to Russia, but then with a change of legislation it became profitable to produce them here. This market has not yet been fully developed, whereas Russia ranks number 4 in the world in terms of consumption of tobacco. At first we were oriented to the Russian market, but nowadays we are exporting abroad, primarily to CIS countries, and also to other countries. Export is growing. We do not export to Baltic States, because our company also has factories there”.

Company No 4: “Broad market – that is the main reason of our appearance in the Russian Federation. In St. Petersburg we organized our production due to favorable geographical position and progressive minded management of the city at the beginning – middle of nineties. We also considered other options. Your statement is correct.”

Company No 5: “We think that your statement is correct. It corresponds to strategy of majority foreign companies. However, we are an exception – we export part of our products produced in St. Petersburg to Baltic States and Eastern European countries. Although, broad Russian market is quite attractive for us. When organizing our production in St. Petersburg we took into consideration its very favorable geographical position”. 

For purposes of complex evaluation of business climate in St. Petersburg the respondents were asked a question, whether their strategy after emergence in St. Petersburg changed, whether they faced any surprises, whether they found new opportunities and prospects for development of their business.

In general, according to participants of the survey, situation with their business was quite predictable, and change of strategy, as a rule, is connected with usual things, such as growth of market, growth of companies themselves and change of preferences of consumers. At the same time some participants noted difficulties in implementation of their planes at a certain stage, however we cannot say that the examples that they gave showed some systematic unpredictability, which radically distinguishes St. Petersburg among other emerging markets. All respondents noted fast growth of their business, which, by all appearances, meets fundamental reasons of their appearance in the city.

Company No 1: “In general purposes and strategy of the company after emergence in St. Petersburg have not changed. The range of services was defined more precisely following the results of survey performed among the clients, rebranding was made. We render consulting services in the field of construction and management of commercial and residential real estate, evaluation of assets, development of strategy of merges and acquisitions, purchase of business. We have plans of expansion of our business. We do not expect major difficulties on the way of expansion of business: demand for our services is big and rapidly grows; there are no problems with attraction of resources. Local market is perspective and is developing dynamically. Many clients are attracted by our brand, international reputation. For a certain category of clients – foreign (international) brand is a guarantee of success. Besides, foreign investors and banks, when considering an issue of investment of funds in certain projects in Russia, often require attraction of well-known international consultants. At the same time Russian companies, that wish to guarantee European level of design and services in their objects, order our consultations”.

Company No 2: “Our business (processing of fish and production of fish semi-products and goods) is actively developing, there are no unexpected things. Our company actively builds new production premises, presently – in the Leningrad Region. There are no major difficulties, just ordinary market difficulties connected also with competition. Fish industry has its own specifics: the market of fish raw products is thoroughly regulated; we cannot say that fish raw products are supplied on pure market, competitive basis, there is corruption. However, we cannot say that it seriously prevents development of business. In many regions there is quite big unsatisfied demand for fish products, there is a place for further development. We deliver products all over Russia, naturally the farther from S.t Petersburg the less”.

Company No 3: “Our expectations were surely justified. Over 12 years of operations we became company No 1 on tobacco market in Russia.  Consumption of cigarettes in Russia is 400 billion per year; we occupy more than 35% of the market. We only had surprises with implementation of our investment project on construction of new facilities (relocation of production facilities from center of the city to the suburbs, closer to the port).  Sanitary rules, standards changed several times during the period of construction. Requirements to the size of sanitary zone around the enterprise changed 3 times, which led to readjustment of the project, getting new approvals, etc.  That resulted in delays in construction, appreciation of the project. Talking about unforeseen circumstances, they are related to administrative barriers, relations with monopolists – companies supplying electrical energy, water. Different agreements with these authorities take long time, there are different unforeseen situations. Main obstacle on the way of expansion of our business is growing competition. Many small Russian companies in tobacco field did not meet the competition, they left the market. That is why this is a key problem for development of business. Political stability is a positive factor for prospects of business”.

Company No 4: “Expectations of the company were justified (volumes of production continuously grow), however, there were many unforeseen things. In general, economic and political life of Russia changes with kaleidoscopic speed and we need to actively tune to these changes. Our business in Russia constantly changes. We have plants in four more cities of the Russian Federation besides St. Petersburg”.

Company No 5: “We experienced quite a considerable growth of production – in average 54% per year over the last decade. Our strategy has changed. At the beginning we took part in privatization of one of the enterprises and tried to start our production there. Our expectations for this were not justified. The reason for it was particularities of industrial culture and relations in Russia, which we did not take into consideration, very tough relations with management, worn-out infrastructure. As a result we had to build production facilities from the beginning and in the new place”.

For evaluation of business climate in St. Petersburg respondents were also offered to compare business climate in St. Petersburg with business climate in other regions of Russia, its dynamics. Analysis of responses showed that general perception of business climate and its dynamic is rather positive, although some companies think that there are regions with more favorable business climate. Two of the five companies presented the same list of such regions, which may be attributed rather to opinion created by mass media then to their own experience. Advantages of business climate of St. Petersburg in comparison with other regions of Russia are mainly better developed infrastructure, active development of local market.  Relations with natural monopolists and deficit of qualified staff in the field of work (production) specialties were named as major problems together with unsatisfactory enforcement of law and administrative barriers.  Representatives of foreign companies note importance of good relations with local authorities, but they do not see signs of protectionism on state level. Based on respondents’ responses, rapid growth of sales and orders, by all appearances, mostly compensates minuses of conduction of business in Russia and St. Petersburg.    

Company No 1: “We think that business climate in St. Petersburg is better than in many other regions of Russia. The market of St. Petersburg develops very dynamically, legislation, normative and legal bases are developing. At the same time, opportunities in many other regions of Russia are also developing, in many regions there is deficit of real estate, many formats of real estate only start to emerge”.    

Company No 2: “Business climate in St. Petersburg becomes better, demand is growing. The Company is planning to invest into new production facilities, including construction of new shops from the very beginning”. 

Company No 3: “It is difficult to say. Our production premises are in St. Petersburg and in Moscow. If we compare these two regions, they are moving in the same direction. If we talk about development of business climate, we should note that 10 years ago it only started to develop, tax legislation was reformed, as well as other fields of law. Nowadays everything has stabilized, and we and other companies have been participating in development of normative and legal documents, development of proposals re: change of tax regulations, etc. We may say that there is a dialogue with local authorities. Major problems are connected with natural monopolists, with supervising authorities. They are related to different norms and procedures and with frequent reforming and restructuring of these bodies. For example, over the 10 years customs authorities were reformed 4 times. In other supervising authorities due to frequent unifications and change of system of reporting employees often do not understand the question that they have to control”.

Company No 4: “We cannot say that there is the best business climate in St. Petersburg in comparison with other regions of the Russian Federation. There are regions where business climate is better – Tver, Pskov, Leningrad, Kaluga Regions, Krasnoyarsk Region. Their city administrations are more interested in operation of large companies, including also foreign companies. Business climate did not become better, but is didn’t become worse”.

Company No 5: “We do not consider business climate in St. Petersburg very good – there are regions, where it is better (Leningrad, Vladimir, Kaluga, Tver Regions). It has not recently become better. The same business climate is in Nizhny Novgorod, Chelyabinsk, Ekaterinburg, Samara”.

The Baltic Region is considered by respondents as one of the sources of raw materials, equipment, to some extent as base for improvement of skills. We cannot say that respondents seriously consider the Baltic Region as potential market for their products and services (products and services of other companies in Russia), not due to quality of products, which may be rather good, but due to perception of European market as already filled and divided. Under conditions of rapidly growing and non-explored internal market both Russian and foreign companies are oriented firstly to the Russian market. There is interest of companies from the Baltic Region to Russian and St. Petersburg market, to cooperation with local companies.

Company No 1: “We used to have clients from Finland that considered a possibility of entering Russian market. However, we cannot say that we closely cooperate with Baltic States. Our company has representative offices in Baltic States, head office in London, so they apply to these departments. We cannot say that events in Baltic States would influence upon our business in Russia. More likely, visa versa, events that take place in Russia and St. Petersburg attract investors from neighboring states. Companies of Baltic Region are very important as potential clients for Russian companies. At the same time there is not much sense for our companies – to expand in this direction. More likely, visa versa, our country is very attractive for business from the Baltic States”.     

Company No 2: “We do not have many contacts with countries of Baltic Region, excluding Norway, from where we deliver raw materials. We should say that we mostly have foreign raw materials, firstly from Norway. Attractiveness of Western fish raw materials is in stable quality. Events in Baltic Region do not influence upon us a lot, if we do not take into consideration situation on the market of fish raw materials. Only Norway, as a source of raw materials, is important for us. So, when import of salmon from Norway to Russia was prohibited, it did influence upon us a lot. But then it was cancelled”.    

Company No 3: “We cooperate with Baltic States as with other countries in terms of supply of raw materials, equipment, sales. We mostly purchase equipment abroad, because Russia never produced equipment for tobacco production. In Baltic Region we mostly cooperate with Germany with regard to purchase of equipment. We also sell certain volumes of our products to Finland. Baltic States are important as a market, in particular, due to its proximity. Nowadays we actively work with Germany, not so actively with other Baltic States”.

Company No 4: “Situation in Baltic States is quite different and we develop strategy of work with them independently. It is easier, of course, to conduct business in Baltic countries. Legislative base is not changed so frequently there, law enforcement practices are not associated with so many questions as in Russia”.

Company No 5: “Events and tendencies in neighboring Baltic States influence upon strategy of our company mainly in the field of logistics. Deliveries of raw materials and equipment for our production facilities are conducted through these countries. Firstly, Baltic Region is important for Russian companies in terms of export of energy resources through it, goods of primary processing – metals, wood, and also for import through it of raw materials, semi-products and ready-made products”.

Evaluating terms and conditions of conduction of business in the city and difficulties of interaction with authorities the respondents noted that they see problems but do not think that they seriously influence upon their business.

Thus, in terms of quality of regulation the companies noted: 

Company No 1: “In general good, we do not see major difficulties from the point of view of conduction of our business”.
Company No 2: “Increases expenses, there are excesses in regulation and control. But we cannot say that it has serious impact upon development of our business”. 

Company No 3: “Previously there were serious problems, but nowadays situation becomes better”. 

The respondents noted certain difficulties with access to information, in particular, to methodological and methodical: 

Company No 1: “In some cases we receive important information through our personal channels, connections etc. At the same time we cannot say the information is unavailable. Many committees of City Administration of St. Petersburg organize seminars and exhibitions relating to issues of investment, there are specific internet-portals.” 

Company No 2: “There are no problems with accessibility of information in our branch”. 

Company No 3: “All information is available. But we lack methodical materials from supervising authorities, from natural monopolists regarding order of receiving approvals, application of norms, examples of solving problematic issues. There are no such methodical materials on web-sites of relevant authorities”.

Company No 4: “Information on activity of authorities is very fragmented, and if one does not have contacts in the city administration, there are big problems with information”.

Company No 5: “Provision of information about activity and plans of authorities is not good, and without connections and contacts in city administration there is a risk of wrong understanding of activities of authorities”. 

Situation of transport infrastructure of the city, according to opinion of respondents, could be better, but in comparison with other regions is perceived as satisfactory or normal. Respondents note positive dynamics in development of transport infrastructure:

Company No 1: “For our clients working in the field of construction and operation of real estate the issue of transport accessibility is a key issue. Presently, development of transport infrastructure in the city could be much better. However, if we a talking about prospects, including also information contained in the Master Plan, in long-term perspective we may expect significant changes”.

Company No 2: “There are problems in St. Petersburg that is why we locate new production facilities and distribution centers in Leningrad Oblast”.

Company No 3: “90% of supplies of raw materials go through the port of St. Petersburg, that is why we chose place taking into account transport accessibility. In general infrastructure in the city is quite well developed in comparison with, for example, Leningrad Oblast, and there are big prospects, we know about them, City Administration is open in this regards”.  

Company No 4: “Taking into account conditions in Russia – quite normal”. 

Company No 5: “Quite normal for Russia”. 

Deficit of qualified labor force, “blue collars”, often, low labor motivation are serious problems for production companies. At the same time deficit of “white collars” is not observed:

Company No 1: “Our company does not see problems, we also cannot say that this is a big problem for our clients”.

Company No 2: “There is a problem with non-qualified labor force, with managers of production lines. We attract workers from CIS countries through relevant companies. We do not experience deficit of “white collars”. 

Company No 3: “This is a very serious question. We started experiencing deficit of labor force in 1990, nowadays we can say that this deficit increases by 5-10% per annum. We are talking about qualified labor force (welders, sanitary technicians, mechanics), because our production is very advanced from technical point of view. There are no problems with financiers, managers, lawyers. We are preparing specialists for ourselves. We have training center in St. Petersburg, we send employees to receive education abroad, cooperate with some Russian institutions, organize training for students”.

Company No 4: “There is deficit of qualified labor force, very low labor motivation and production culture, requirements of employees to remuneration are too high”.

Company No 5: “Low labor motivation and production culture, as well as qualification”.
Respondents do not see any serious problems with real estate: 

Company No 1: “There are no problems with lease or purchase of premises, but if we are talking about quality of business centers, office space, it is lower than quality in Western Europe, maybe at the level of Poland and countries of Eastern Europe. The market is not yet ready to pay for quality products.”

Company No 2: “There are no serious problems in this field, not talking about difficulties with premises in the sea port. In general we construct a lot”.

Company No 3: “There are big plans of new construction”. 

Company No 4: “There are no problems with this that cannot be solved. Major problem is that utility systems are worn-out”.

At the same time there are difficulties with purchase of land plots: 

Company No 1: “Our clients usually come with land plots. They either purchased them long time ago at low prices or use their connections etc. In general relations with the city Administration are very important in this issue”.

Company No 2: “There are difficulties, but the problem may be solved”. 

Company No 3: “There are problems, and position of the city Administration in this respect is positive, whereas inside committees of the Administration, in particular, Committee for Town-Planning and Architecture, issues are solved very slowly, it should be reformed radically.”

Company No 5: “We are eager to purchase the land plot which we have on long-term lease basis, but we cannot. We face resistance of KUGI”. 

Serious problems complicating conduction of business in Russian and St. Petersburg, according to opinion of respondents, include not only non-observance of laws by companies, but practice of enforcement of law by authorities, free treatment of legislative norms, lack of subordinate regulations:

Company No 1: “Not always. Serious problem is that sometimes there is a law, but there are no subordinate norms (instructions, methodologies), because the law does not work in practice. As for our clients, of course, they try to observe law”.
Company No 2: “There are no serious problems. If we are talking about illegal, “shady” business in our field, it disappears; its share nowadays is not large”.
Company No 3: “Large Western companies firstly come with intention to observe laws. Non-observance of laws is characteristic for small Russian companies”.

Company No 4: “Serious problems with observance of laws, very difficult situation with enforcement of law, very free treatment of legislation by tax and customs authorities”. 

Company No 5: “Enforcement and treatment of laws by tax and customs authorities is very problematic, however we solve these problems successfully. We got used to them and include these potential problems into costs beforehand.”
Situation with competition is perceived by respondents positively, they do not see unfair competition in large scales; do not perceive existing competition as risk for their business, attributing this to high quality of their products, however, more likely, such situation can be expected on rapidly growing market:

Company No 1: “There is competition in our field, mostly fair”. 

Company No 2: “Competition on the market of fish products, unlike fish raw materials, exists and grows”. 

Company No 3: “In tobacco field competition is fair. We have a branch association, we solve disputes with its help”. 

Company No 4: “There are no problems connected with strong competition with Russian companies in our segment of the market. We overcome them easily. Main competition is with foreign companies. And it is quite strong”.  

Company No 5: “There is no competition with Russian companies and companies from CIS. Their products are of lower quality. With foreign companies competition in Russia is lower than on international market”.

All respondents consider their innovation activity quite active, they note existence of demand for innovations:

Company No 1: For the market of commercial and residential real estate the issue of approximation of western standards is quite important. And here the role of consultants is very important, we provide information, explain difficult issues. Among our clients wish to implement new technologies of real estate management is very active and grows”.

Company No 2: “In our company there is a demand for innovations. We always invent something – new technologies, production processes, new types of equipment. We either do it ourselves or attract engineering companies”.  

Company No 3: “Of course, there is a demand for innovations. This demand is dictated by competition. New technologies and equipment are mainly supplied from abroad, although there are local developments. There is a motivation program to support innovation decisions of our employees in our company, many employees take active part in it”.
Company No 4: “We continuously improve compounding of produced food products, expand range of juices, in total in the Russian Federation we produce more than 300 types of food products”.

Company No 5: “Our company is trying to improve quality of produced devices, to improve their safety, increase number of modifications”. 

Respondents do not see signs of protectionism as a state policy: 

Company No 1: “In our field (consulting) we do not feel it”. 
Company No 2: “On the market of processed fish there is no protectionism, because there are no foreign competitors. And if we are talking about ban on import of fish from Norway, it was caused by political reasons, and not by economical. It was harmful for us, and Russian suppliers of fish cannot substitute import in necessary volumes”. 

Company No 3: “There are many appeals to it, but this issue has not been touched upon in any specific documents”. 

Company No 4, 5: “We do not feel it”. 

Practically all respondents noted administrative barriers, examinations of different authorities, and this problem is more relevant for industrial companies: 

Company No 1: “In our field of activity we do not see major administrative barriers”.

Company No 2: “There are barriers and they tend to grow. However, they may be overcome”.  

Company No 3: “There are barriers, but situation becomes better. We can feel growth of qualification of officials”.

Company No 4: “Quite many – examinations of different authorities with extortion of money”. 

Company No 5: “Quite high, many supervising authorities, lack of coordination between their requirements, big number of inspections – fire, militia, security service, sanitary inspection, technical supervision”.

Perception of cultural barriers differs among the respondents, although all of them note that there are certain specifics:

Company No 1: “There are no major cultural problems in interaction with clients, taking into account that majority of our employees are local citizens. Sometimes clients try to experiment, despite our advice, but then they usually agree with us. Level of trust to our advices among local clients – high”.

Company No 2: “The majority of our employees are Russians, so we do not have any problems”.

Company No 3: “At first all our management consisted of foreigners except those who had the right to execute financial documents. Nowadays only half of them consists of foreigners, and another half is Russian citizens. This witnesses that level of trust to Russian managers among western owners increases. Many Russian managers studied abroad, but they know local peculiarities. Sometimes Russian specialist can better understand such and such problems and chose correct strategy. In general cultural particularities should necessarily be taken into consideration by foreign investors”.   

Company No 4: “Very slow and reedy bureaucracy”.  

Company No 5: “Legal nihilism, low production culture”. 

Further the respondents were asked to give their comments regarding some statements which can be often met in mass media and scientific researches: 

«Russian companies more tend to develop local market then to explore external markets»

Company No 1: “In the field of commercial and residential real estate this is the case. Russian market is very capacious, that is why there is no sense to explore external markets, more likely, vise versa and many foreign companies are trying to enter our market”.

Company No 2: “This is the case. On local market – we have competitive advantage connected with proximity to consumers and to sales networks. Our management does not plan to explore western markets. There is potential for growth here, and to some extent maybe we are not ready psychologically”.

Company No 3: “It is difficult to say. There are examples when Russian companies start to grow, start operating on all-Russia market, then on international markets. But more often it happens with participation of foreign investors that is why, when the company reaches such level that it may start operating on international market, it is difficult to perceive it as purely Russian or purely foreign company”.
Company No 4: “Fully agree with this statement”. 

«International competitiveness for Russian companies is currently not important” 

Company No 1: “Russian companies play according to their own rules, they are quite slow. Russian companies react to emergence of foreign companies, but not necessarily with improvement of quality. And if we are talking about improvement of quality, competitiveness among foreign companies is not the main incentive”.   

Company No 2: “Quality of our fish products is not lower, but sometimes is higher than quality of European products, however total size of market of processed fish in Europe is not that big, there is different structure of demand there”.  

Company No 3: “In tobacco field is quite important, because 75% of market belongs to foreign companies. In other branches the situation is different”. 

Company No 4: “Fully agree with this statement”. 

Company No 5: “Correct statement”. 

«Russian companies on local Russian market do not face serious competition on the part of foreign producers»

Company No 1: “In the field of management of real estate and consulting – face both competition of foreign and competition of other Russian companies”.

Company No 2: “In our field we do not see it, because due to limited period of life of fish products and specifics of local tastes foreign suppliers have nothing to do here”.

Company No 3: “Everything depends on industry”. 

Company No 4: “Too generic conclusion. On some markets they do, on some markets they do not”. 

Company No 5: “We agree with this conclusion. Except those that produce raw materials and their primary processing”.

«On the Russian market there is low demand for innovations. Competitive advantage of Russian companies lies in different things»

Company No 1: “Different companies have different positions. We may say that demand for innovations is average, but growing”.
Company No 2: “Competitive advantage in food industry is proximity to consumers, consideration of local tastes. Demand for innovations in this field is not that big”.

Company No 3: “In tobacco industry practically all companies are involved into modernization. But not all companies are successful in this, but they all try to do it”.

Company No 4: “We agree with this statement. Administrative resource, cheaper products, etc.”

Company No 5: “Unfortunately, this is a correct statement. Advantages of Russian companies are in cheapness of produced goods and active use of administrative resource”.

«Relations with local and regional authorities, fulfillment of state orders are key success factors on the Russian market»

Company No 1: “Yes, exactly!”.
Company No 2: “Yes, in particular, in view of particularities of fish raw materials market in Russia, which is too regulated”.  

Company No 3: “In our industry – no. Many investors may say that they do not need anything from the state for the sake of avoiding its interference”.
Company No 4: “Yes, mainly first part of this statement”. 

Company No 5: “Exactly – relations are very important”. 

«Exploration of European markets does not seem realistic task to Russian companies, because due to some reasons their products are not competitive on European markets». 

Company No 1: “Yes, this is correct”. 

Company No 2: “Not relevant, but not due to quality, but for other reasons – the market for our products here is bigger and potential is higher”.

Company No 3: «We sell everywhere, and many Russian companies in the course of their growth also start exploring international markets. Quality of many Russian goods is quite competitive”.

Company No 4: “We agree with this statement”.  

Especially for products with high level of processing. For other – yes, of course”.

Company No 5: “This statement is correct for majority of Russian companies producing products with high added value”.

«Russian companies support protectionism, protection of local producers”   

Company No 1: “Yes”.

Company No 2: “Not on our market, in our industry this issue is irrelevant”. 

Company No 3: “There are many appeals to it, but it has not been reflected in any specific documents”.

Company No 4: “Yes, of course”. 

Company No 5: “Their position in this regard is such”. 

Analysis of respondents’ responses shows that their perception of problems and prospects of conduction of business in St. Petersburg and Russia in general coincides with perception of Russian companies. All of them note problems with administrative barriers, corruption, free treatment of laws by state authorities, deficit of qualified labor force (“blue collars”), which is relevant for production companies, but at the same time they say about rapid growth of own sales, good prospects for development of business, big capacity of the Russian market.   In fact problems and minuses connected with conduction of business in the city and in the country are compensated by high profits and income.

It is also worth mentioning that practically all respondents say about stabilization of business climate in comparison with 1990ies - beginning of 2000-ies, some of them see features of its gradual improvement. 

Key purpose of appearance of foreign companies / foreign investors in St. Petersburg is receipt of access to local and Russian market, however, exploration of external markets in the course of growth of companies is not excluded.

Business climate and conditions of conduction of business in St. Petersburg are perceived rather positively. Although respondents note that in some Russian regions business climate is not worse and maybe even better than in St. Petersburg, their answers regarding different aspects of conduction of business, such as transport infrastructure, real estate etc., show that in general there is certain balance of pluses and minuses.  

Respondents do not see major problems with competitiveness or protectionist measures of the government in relation to Russian companies. And depending on industry, it may be connected with both high quality of products of foreign companies and their high reputation, and simply with capacity of the market, its fast growth allowing many Russian and foreign companies to exist on it.

Interaction of companies working in St. Petersburg with businesses of Baltic States is limited mainly by purchase of raw materials and equipment, transit of cargo through their territories. Under conditions of rapidly growing Russian market the target of exploring Baltic markets is not perceived as a priority. Respondents rather note interest of investors from Baltic States to St. Petersburg and Russia.
5.3. Outsourcing activity

The term "outsourcing" means “outside resource using". In international business practice the outsourcing is defined as transfer of servicing functions by the organization to another company specializing in a respective area. The main principle of outsourcing is: “I leave to myself only what I can do better than others, and transfer to outside contractor whatever he can do better than others”
.

Several types of outsourcing can be found currently in worldwide practice (see Fig. 5.1).
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Figure 5.1
It is obvious that the decision as regards outsourcing depends on the operational environment of a specific company. In particular, on the company size, financial capacities, IT-needs, etc. For example, Gartner Group experts do not recommend the companies not having extensive telecommunication infrastructure and spending for it at most $10 mln. per year, to engage complete outsourcing
. Therefore most active users of outsourcing are large companies with the number of employees exceeding one thousand
. The main advantages and disadvantages of outsourcing are shown in table 5.1.

Table 5.1. Advantages and disadvantages of outsourcing 

	Advantages 
	Disadvantages

	Cost cutting through increase of savings due to scale

According to worldwide practice, presently the reduction of maintenance costs due to outsourcing reaches on average 15-20 %

	Threat of information leakage

	Concentration of management and personnel on the primary business
	Danger of transferring of vitally important functions 

	Improvement of quality and reliability of servicing due to specialization
	Threat of  breakaway of managerial staff from business practice 

	Implementation of state-of-the-art technologies
	Training of others’ specialists 

	Use of others’ positive experience  
	Dependence on one supply source 

	Improvement of manageability, use of modern management principles and forms   
	


Source: www. Valex.net, www.cfin.ru, V. Kuryanovich, Restructuring of a firm and transition to outsourcing, Magazine “Sales Business”, № 4, year 2005.

In 2006 Morgan Chambers consulting company studied and revealed a number of incentives for companies’ transition to outsourcing. In particular, cost cutting was defined as the principal incentive (see Figure 5.2)
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Figure 5.2. Incentives for outsourcing
In the Russian practice the following functions are most often outsourced:

1. Personnel accounting, providing profile specialists for a certain period.

2. Accounting and personnel administration

3. Servicing – repair, cleaning, safeguarding, catering arrangement

4. IT-support.

Lengthy transition period of Russian economy and sluggish adaptation of enterprises to the market environment preconditions extraordinary diversity of behaviors in horizontal interaction, cooperation and subcontracting. Firstly, the structure of Russian manufacturing company, which had absolutely dominated in the soviet economy, is retained on the basis of “subsistence production”, which implies the available production of own semi-products   (foundry and forging shops), own repair shops, own transportation department, etc. As a rule, the production facilities of such enterprises are worn out, their loading level is low, their re-equipment requires expenditures, but limited resources prevent from investing in the whole complex.  

Another type is the companies, which have rejected subsistence production. Their production has declined, blank production shops are separated and being prepared for selling, auxiliary facilities are reduced for the needs of primary production (Kirovsky Zavod, KAMAZ). Some components in the form of fabricated assembly are already purchased from outside suppliers. The survival-oriented companies look for outside orders for their blank production shops Petrozavodskbummach. Use of outsourcing services caused by the necessity to reduce the expenditures and to improve the quality of works can be found in the operations of specific companies (LOMO), however their scope is insignificant and the demand on the part of Russian companies appears only at a new stage of management system improvement. 
Nevertheless, according to some specialists in 2006 the Russian outsourcing market managed to reduce twice its standing behind Europe. Thus according to CNews Analytics
, in 2006 the increase of named market was over 50%. In 2007 about 70–80%
 of Russian enterprises applied for different consulting and outsourcing IT services. Among the major customers of IT-services are state authorities, raw materials sector of the economy and heavy industry.  

IT-outsourcing 

IT-outsourcing is recently one of most popular types of outsourcing.  It implies transfer of whole projects and their specific parts to specialists from other companies or programming specialists working independently.  

Internal IT-divisions of Russian companies to a greater extent and due to different reasons are poorly controllable, and their responsibility is rather often very limited. However, along with management’s understanding of criticality of information technologies for the business on the whole they come to realize the need for outsourcing. According to some estimates, presently different outsourcing forms make already over 10% of the total domestic IT market.
  It is worthy to note
 that presently major Russian companies are dominating at the outsourcing consumption market; however the number of small enterprises making use of outsourcing is also rapidly increasing. And major customers prefer to choose minor providers as their partners, while small enterprises prefer to be serviced by major providers of services.  This is explained by the fact that major customers like to “tie down” the service providers to them and demand high quality notwithstanding the prices. By contrast to this small enterprises prefer to buy standardized services at a low price. The first ones try to solve the problems of improvement of quality of works, services, delivery through outsourcing, while the others manage to save the costs due to outsourcing.

It is rather difficult to assess the real volume of Russian IT-outsourcing market, both due to traditional closeness and due to the fact that many major contracts are signed abroad. Anyway, it may be noted that Russian computer firms are not ready to act as independent outsourcers for leading responsible customers so far. 

According to experts, it is most likely that the main reason of refusal of numerous Russian companies to use outsourcing is the non-availability of normal, standardized business-processes. Company management believes that own IT-personnel is better aware of internal structure of the enterprise, its specific characteristics and need. Probably, it would be really difficult for an outside company to make head or tail of the chaos currently found at the Russian enterprises. In addition, outsourcing means access to the most valuable asset – to the information. In the West in order to secure client’s confidence the generally recognized risk insurance system is applied to the contractor, as well as a complex of international certificates, such as Web Trust, Sys Trust, etc. Such instruments for maintenance of customers’ confidence are not spread Russia, and as long as business does not feel its protection, the real prospects of outsourcing services in Russia are ambiguous.  It should be also realized that the opportunities of Russian outsourcing are directly determined by the development of domestic IT-industry on the whole. The situation here is also ambiguous. On the one part, researches of UBS Warburg evidence the increase of internal IT-market in the country from 2.5 (2000) to 5.9 (2001) bln dollars. However, it makes only 0.4% of the global one (31st place). 

IT-offshoring 

Table 2 presents the results of independent consulting firm EquaTerra. The research analyzes the weaknesses and strengths of off-shoring in different countries, risks and prospective development opportunities are assessed.  In addition, the volume of export services in IT-off-shoring is assessed.  

Table 5.2. Pluses and minuses of offshore development 

	Country 
	Key clients 
	Strengths 
	Weaknesses 
	Threats 
	Opportunities 

	India  
	USA, Europe  
	Qualified personnel, democratic prices, state support 
	Weak infrastructure, high ratio of payroll reduction 
	Origination of less expensive alternatives, salary increase
	Going  beyond the American markets, increase in the value added chain 

	China  
	Japan 
	Competitive prices, immense labor resources, strong state support
	Insufficient maturity of services market
	Salary increase 
	Penetration into Japanese market 

	Russia  
	EC countries 
	Availability of highly qualified resources for IT outsourcing, capability to perform multi-purpose projects
	Lack of experience in management of large-scale projects 
	Brain drain, lack of state support 
	Niche top level projects, outsourcing of business processes at non-verbal level  

	Republic of South Africa
	Europe
	Excellent command of English, same time zone with Western Europe  
	Insufficient maturity of services, high cost of labor 
	High rates and alternatives emerging in other regions
	Further penetration into the UK market 


Source: EquaTerra, by materials of site www.fea.ru, as of March 2008 г.

The comparative analysis with other countries shows that Russia is ranked the 6th in IT-off-shoring (see figure 5.3, 5.2). The volume of export services makes 3.65 bln dollars.  
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Figure 5.3.

St.Petersburg

According to marketing and advertising group "Four P"
, about 15% of Petersburg companies outsource the accounting services. Nearly the same number of companies engages the services of firms specializing in marketing consulting. Outsourcing of advertising and financial audit is also becoming popular. 

The outsourcing practice is being successfully implemented at industrial enterprises of St.Petersburg. Among them Severstal plant, Uralmash-Izhora Group, Leningrad Optical and Mechanical Enterprise. Manager of one of Russian companies discovers the meaning of outsourcing: “More and more companies engage outsourcing in order to gain access to competitive skills, to increase the level of services and their ability to respond to the needs of changeable business. In particular, the companies embark in off-shoring for elaboration of new products and marketing research”
.

In 2007 at the initiative of the Committee for Economic Development, Industrial Policy and Trade the project in the sphere of electronic instrument engineering of St.Petersburg was implemented. The project should unite several electronic instrument making enterprises: OJSC Avangard, OJSC Svetlana, FSUE SPA Aurora, FSUE RI Vector, OJSC RPE Radar ММС, CJSC Svetlana-Optoelectronics, SEC Pribor. The integration of these enterprises is based on outsourcing of required technologies. In other words, the enterprises do not have to keep expensive equipment and software, to maintain qualified personnel. Simultaneously an opportunity arises to solve the problems of concurrent engineering and manufacturing of end products.  Specialized firms with be entrusted with design and production of separate modules
. 

There are some ways to make contact with your future outsourcing partners in St. Petersburg through subcontracting centres in St.Petersburg:

· Russian interregional centre of industrial subcontracting and cooperation
· Industrial outsourcing in St. Petersburg Informational system of industrial subcontracting in St. Petersburg by Institute of Industrial Subcontracting
· Subcontracting centre at SME Development Fund of Leningrad oblast “Recept”
· St. Petersburg subcontracting centre 
For instance Information system based on Website www.spb-outsource.ru is high-performance search tool for Finnish customers to find partners and suppliers from Russia. The project is coordinated by Cursor Oy Company from Finnish side and by Institute of Industrial Subcontracting from Russian side, and it is supported by European Union. The work is based on placing orders for goods and industrial services in information system. Then customer receive answers from potential Russian suppliers (business offers) for further workout and organization of negotiations. Registered in the system Finish customers have access to information about technological capabilities of potential Russian suppliers in the certain areas: Metal-roll, Metal casting production, Mechanical operation production, Metal constructions, Plastic goods, Electro technical sector goods,  Metal auxiliary services providers .

Outsourcing is obviously interesting for leading foreign manufacturers, desiring to have their branches in St.Petersburg. 
Most often representative offices of foreign companies engage outsourcing in Saint-Petersburg in order to focus on primary activity.  It results in very small staff of such companies. They outsource the functions, which are regarded as being mature, i.e. in which no innovations are forecasted. For example, management of buildings and canteens, cleaners, accounting for pension funds, service of information systems and arrangement of call centers, etc. 
In 2005 the Danish  IT-company InterResearch specializing in elaboration and supply of software for online voting, commenced the development of Russian market
. The first step was hiring of programming specialists in St.Petersburg, who at this stage will be responsible localization and support of InterResearch software.

Growth of interest to Petersburg market of offshore
 programming has commenced after activation on it of major global players of IT-market. In particular, opening of Intel center, extension of Siemens и Motorola laboratories, and opening of Google office. The success of these companies is based on innovation culture and internal support of innovations. 
It should be noted that St. Petersburg offers great opportunities for cooperation with regard to outsourcing. There is a list of the business sectors which offer the most interesting options for subcontracting:

· ICT and software development 

· Light industry

· Mechanical engineering and metal working 

· Shipbuilding
The information technologies and telecommunications (ICT) sector is one of the most rapidly growing sectors in the Russian economy. Its development is primarily due to the active domestic demand for traditional, services and new products.

In comparison with other Russian development centers, St. Petersburg has several advantages:

Firstly, it is a relatively low cost place/area. This is especially true vis-a-vis Moscow, where the salary of a software developer is at least 50 % higher than in St. Petersburg which results in higher end-prices for offshore development. 
 

Secondly, the domestic IT-industry does not yet impinge on human resources claimed by offshore programming providers. Offshore providers have a pre-emptive access to human resources and the opportunity to select the best candidates. The city infrastructure is more or less the same as it is in Moscow, but the prices are lower.
Light industry occupies a special place among Russian manufacturing enterprises and comprises an enormous number of small businesses who employ a large number of people.

Local companies produce virtually all types of clothes, starting from men’s/ladies wear, sportswear, corporate wear and right up to top quality fur products. A number of companies produce foreign brand clothing under licensing or subcontracting agreements.

The machine building and metal working sector accounts for more than 30% of the total production output of the industrial sector of St. Petersburg.

Based on their past history, St. Petersburg is often regarded as the shipbuilding capital of Russia, at least for sea going vessels. In the North-West Federal Okrug powerful, scientific and industrial shipbuilding potential is concentrated, accounting for more than 80% of R&D and over 85% of all domestic industrial production.

24 research institutes and design bureaus are situated in the area, employing about 22 000 persons in total. This amounts to 70% of the total labor force occupied within this sector/branch of the industry, and the volume of their efforts is about 80% of the total output of the industry/this sector. Five out of six state scientific shipbuilding centers are situated in the North-West Federal Okrug. Major design offices/bureaus, specialized in carrying out projects for the main types of transport vessels and fishing boats, are concentrated in St. Petersburg.

In spite of small diversity of prospective outsourcing development directions in St.Petersburg, we can define its advantages and disadvantages (see the table 5.3). 
Table 5.3. Outsourcing advantages and disadvantages in St.Petersburg   

	Advantages
	Disadvantages

	Proximity to the EU border and thus low logistics costs
	Growing salary and other costs

	Very professional employees
	Requirements for high volumes

	High rate of industrial growth and innovation
	Lack of experience in international co-operation

	Huge local market potential
	Complicated logistics and difficulties with the organization of technical control

	Low cost levels
	

	High interest in obtaining orders and motivation to work
	

	Free production capacities
	


Development of outsourcing services market in St.Petersburg may be determined by its strengths and continuous correction of its weaknesses. 
Continuing economic growth in Russia, appearance of new economy signs should encourage certain optimism. But the situation when public revenues and economic stability fully depend on foreign economic situation, namely oil prices, may in the short term result in another crisis. 
Therefore the idea of reorientation of the Russian economy from raw materials to hi-tech sector has again become very popular.  In order to transform Russia from a raw material producing country into a hi-tech country it is required to create favorable investment climate and ready human resources able to accept the investments. The prospects of large-scale direct private investments in Russian companies specializing in development of hi-tech products must become today attractive for investors.  

On the other hand, it has become obvious that development in Russia on the whole, and in North-West, in particular, is impossible in isolation from world economy. In a number of Russia’s regions the companies managed to adapt and include themselves in international cooperation. St.Petersburg has come very close to postindustrial stage of development. And here are available the methods of adaptation to social and economic situation absolutely different from those available for the other parts of our country.   

Development of IT sector in Russia and in St.Petersburg is a good sign of a new economy growth. Many small companies started production of modern ICT equipment. A number of specialized software developers operate in the region. The Northwest of Russia offers good opportunities for further growth.   
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6. Potential of integration
6.1. Competitive industries and potential economic clusters
Notwithstanding huge regional differences and differentiation among regions there are regions in Russia that have certain geographic and competitive advantages. These are regions having access to sea with ports available within their territory. There are 3 macroregions in Russia professing to be external “gates": North-West, Southern (Azov and Black Sea) and Far East regions. 

St. Petersburg and North-West region are referred to the regions, which use their advantages in the fullest way – natural access to sea and closeness to EC. The North-West macroregion
 directly connects the most populated and economically regions of Russia with EC member-states. St. Petersburg is the center of this region. Share of St. Petersburg in total volume of shipped products by manufacturing industry in NWFR is 32.6% (Fig. 6.1).
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Figure 6.1

100 % of busses and generators for steam, gas and hydraulic turbines manufactured in NWFR are manufactured in St. Petersburg; 

90% - of tractors and about 53% of vehicle for municipal and communal services.
Share of St. Petersburg in Russian economy is represented at Figure 6.2.


[image: image54.emf]3,7

4

4,1

3,9

3,5

3,6

3,7

3,8

3,9

4

4,1

4,2

IRR Shipped product Retail turnover Investments into

capital asset


Sources: “Regions of Russia”, Federal State Statistics Service, Moscow, 2007 

Figure 6.2. Specific weight of St. Petersburg economy in the RF
The following products are produced at enterprises of St. Petersburg: 99.3% of Russian hydraulic turbines, 83.4 of steam turbines, 24.9 of cigarettes, 9.1 of soft drinks, 7.7% of horticultural and fruit preserves, 7.5 % of tractors, 7.1 % of large electric machines, 6,6 % of fish and seafood preserves and cans, 5.7% of confectionary and cognacs.

In the city’s GRP the biggest specific weight is taken up by wholesale and retail trade – 24.7%, manufacturing industry – 20.9%, operations with real estate and construction – 17.5%, transport and communications – 15.1%.
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Figure 6.3. GRP structure by activity types, 2006

More than 18 % of personnel engaged in economy of St. Petersburg work at processing enterprises; their share provide almost one forth of all tax revenue to budget system. Power-plant engineering, shipbuilding, instrument –making industries, production of optics and mechanics play significant role in the City production sector.  

The biggest sector of manufacturing system is food industry. In St. Petersburg there are branches of international companies such as IKEA, BBH (Harwall Group, PRIPPS), Heineken, Carlsberg, Siememns, Knauff, ABB and Philipp Morris. St. Petersburg is the most strongly oriented towards the processing industry: machine building, ferrous and non-ferrous metallurgy, forestry, mechanical wood-processing and pulp-and-paper. 

In structure of product shipped by manufacturing industries 33.6% are represented by food products, beverages and tobacco, 30.8% are represented by products of machine-building complex (machinery, different types of equipment, vehicles), 12.5% – metallurgic products and ready metal products – see Figure 6.4).
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Figure 6.4. Structure of shipped product of in-house production, performed works and services by manufacturing industries of St. Petersburg in 2007
1. Production of food products, including beverages, and tobacco

2. Production of electric equipment, electronic and optical equipment

3. Metallurgic production and ready metal products

4. Production of transportation vehicle and equipment

5. Production of machinery and equipment

6. Production of other non-metal mineral products

7. Chemical production

8. Pulp and paper production, publishing and polygraphic activities

9. Other manufacturing industries

Source: Socioeconomic status of Saint Petersburg and Leningrad region in January-December 2007, Socioeconomic status of Saint Petersburg and Leningrad region in January 2008

Opportunities for integration

The most promising sectors or branches for the formation of the transnational clusters in the Baltic Sea region based on current economic development and foreign economic relations in the region of the BSR:

· Metal and Metal-processing;

· Forestry-Wood-processing;

· Transport, Logistics;

· Energy;

· Shipbuilding;

· Food industry;

· Information and telecommunication.

There are some common projects established in North-West region of Russia extending such clusters:
· Transport – Baltic Pipeline system, Northern Stream;

· ICT – Sonera, Elcoteq, Nokia, Wacon;

· Machine building – Bosch, Caterpillar, Toyota, Ford  

· Logistics – Sea ports, terminals; 

· Food – BBH, Kraft and Jakobs, Japan Tobacco, Fillip Morris, Rothmans;

· Energy – Fortum, North European gas pipeline (NEGP);

· Wood-processing - International Paper, Stora Enso, IKEA.

The following main fast growing industries can be separated in economy of the city, including industries with participation of foreign investors; such industries establish background for clusters formation:

· Transport (34.6% of GRP);

· Food industry (tobacco and beer production, production of juices, soft and hard drinks, confectionary) – 9% of GRP:

· Power-plant industry (4.1% of GRP);

· Shipbuilding (2.9% of GRP);

· Instrument-making industry (2.3% of GRP);

· Communications and IT technologies (5.2% of GRP);

· Tourism (2.6% of GRP);

· Education (4.3% of GRP). 
Transport

Over the last decade St. Petersburg has strengthened its role as one of the largest European transportation centers many times. Significant share of the Russian international trade is implemented through the city. Intensive growth of internal transportation complex operation gives undeniable positive impetus to the economy. United port space, including St. Petersburg and Leningrad region, has been arranged; specialization of ports is going on in parallel: transportation of bulk goods is transferred to ports located within territory of Leningrad region, while St. Petersburg is starting to develop transportation of container cargoes and passenger transportation (cruise) in perspective. Within territory of St. Petersburg also dock-side transport infrastructure is formed – terminals, logistics depots, warehouses. For instance, Development concept has been started for the territory of former depot of railway station Moskovskaya – Tovarnaya. This territory will be reconstructed into public and business zone. Site design has been prepared for non-residential zone Shushary-3 where freight yard and large-scale logistics center will be located. Air-terminal complex Pulkovo will be an important element of transport infrastructure of St. Petersburg; international architectural competition has been already conducted to select construction alternative, logistics depot will be constructed around airport zone. Number of priority projects are being implemented – works on reclamation of new territory in the western part of Vasilyevsky Island, design and construction of Marine Passenger Terminal within this territory. Also high speed trunk railway will be constructed for passenger and freight traffic with Moscow. The airport has bee reconstructed and terminal Pulkovo-3 has been introduced into operation. 

Automobile cluster

Appearance of the largest world automakers (Toyota, Nissan, General Motors, Suzuki, Hyundai) with specific plant construction projects in St. Petersburg in 2006-2007 allowed discussing of a new cluster birth as such cluster has not existed in economy of the city before. Probably, it is auto components cluster, not automobile cluster, because assembly performed here is not yet full automobile cluster.  [3] This cluster includes also Ford Motor Company and Nokian Tyres plants located in Vsevolozhsky district of Leningrad region.  

Information and Communications

Research of main economic clusters, their structure and competitive ability performed by Finnish Institute ETLA found out a new growing cluster – ICT. [1] 
In particular it was noted that industrial and scientific potential of the North-West used for import-substituting at certain conditions can become competitive at the global market, considering attractive cost and qualification of labor force.  

Today, St.Petersburg is already a very important data transmitting hub for the whole Russia (connecting to Finland). There are several long-haul optical fiber channels that run through St.Petersburg as well as well-developed local optical fiber networks. St.Petersburg is also one of the main offshore programming centers in Russia at present, adding substantially to the prospects for further development of sophisticated solutions in this cluster overall.

The significance of the Northwest in IT is confirmed by international and Finnish companies’ investments. SONERA invested in data transmission activity as well as in the Megafon GSM project, ElCOTEQ has a plant for ICT equipment.   

The mobile communications, data transmission, Internet access are launched here. Due to overwhelming by international competitors offering new breakthrough solutions the local producers of “hard ware” concentrated on specialized equipment and software. There are a lot of new startups and spin-offs from the old companies taking advantage of qualified easily available labor force. A number of well-known international companies have opened software development centers in St.Petersburg.
 . Local companies have developed software for both equipment manufacturers and net-works operators which create links for the IT companies as essential suppliers, both for equipment production and telecommunication. [1]. 

The most well known regional company located in St. Petersburg — Fort-Ross Ltd. — proves its importance by active participation in international exhibitions (e.g., CeBIT).  

	Other large company is Lynx, which activities include creation and modernization of multi-functional Data Processing Centers (DPC) in the form of DCP complex solution or in the form of its separate subsystems: server configuration, file-archiving system and data backup system and etc. Within framework of this activity line development of different system engineering projects is performed providing creation of IT infrastructure at Customer’s organization based on UNIX technologies. Besides the Company is engaged in:

· development and introduction of application suites – Corporate Information Systems and Electronic Document Management System for organizations; 

· creation of self-service zone for private clients on the basis of info and payment kiosks, delivery and service and maintenance of bank equipment – cash dispensers; 

· Service maintenance of information systems, rendering of service packages providing design, starting-up and operation of IT complexes.  

Basis for majority of the Company’s solutions are technologies based on UNIX operational system. It assured success to Lynx at the market of complicated high tech projects. Unique opportunities of scaling, excellent durability, safety, real mode operation, high efficiency and usability – these are main features of information systems based on UNIX technologies.


The North-West information industry is evidently influenced by information industry of Finland, which can serve as the best practice for the Russian region. Success history of a new industry originated on the base of acquired technologic advantages and favorable environment is not limited by Nokia only.  Information engineering cluster was formed due to Nokia and around it. At the same time one of secrets of Nokia’s success is outsourcing, which assumes competency, trust and obligations performance. Due to their geographic closeness local nearshore companies of the North-West can become main partners of Finnish companies engaged in off-shore programming along with Estonian programmers. Total turnover of about 900 Finnish companies in this area is 900 mln. Euro by estimate, including 400 mln. Euro for export. Nevertheless, extent of the Russian programmers’ participation is not significant yet
. 

At present developing IT cluster at the North-West, as well as the whole sector, faces certain problems that can become serious obstacle for development in future. Results of research performed by Expert RA, Rating Agency of the largest IT companies of Russia witness that Russian IT industry has not been formed finally yet.  Analysts note absence of transparency, organization and high level of competition in this industry.

Significant share of income by the Russian IT companies is earned by sales of foreign componentry. It follows that no one can bank on capitalization of the Russian IT industry and attraction of big investments. During research on income of participating companies total income (less resales of foreign equipment) of 50 largest IT companies in 2007 was equal to $ 3 bln. If we add results of international companies’ activity in Russia then market volume can be estimated as $ 5.9 bln. 

The most profitable direction of the industry includes services in the area of information technologies. Their share in total market structure was 47%. Producing companies take up 23% and software developers - 12% of income volume of 50 largest companies. Though share of Russia at the global IT market is rather insignificant and there are no clear perspectives for radical changes of the situation. Single examples of success prove prospectivity of cooperation.
 Meanwhile, telecommunication services are able to stimulate development of production chains. If a large foreign company locates its branch in Estonia and sales offices in Russia then there will be necessity to manage deliveries; it will stipulate traffic increase for communication providers and operators. Then capacities on assembly of electronic equipment will grow; then output of cable, metal and construction services will grow [1]. The fastest growing market segment is information system outsourcing, including client/server applications, maintenance and emergency service applications and also applications for call processing centers. 
6.2. Russian Investments in the Baltic Sea Region 

St.Petersburg is one of the most attractive Russian regions for investors from the perspective of investing into non-commodity sectors.

The development of St.Petersburg companies and transportation opportunities provided by the major logistical hub in the North-West of Russia make it sensible integrating St.Petersburg into the international transportation corridors in the Baltic Sea Region.

Baltic Sea Region is attractive for Russian investors due to its huge development potential.  It is through this area that the path lies from Eurasia to Western Europe.  Through the territory of Baltic Countries go the major communication lines; they possess beneficial legal environment, transparent tax and labor legislation, predictable bureaucratic procedures and importantly the greatest number of Russian speaking specialists in the EU.  Russian speaking specialists work mostly in private sector at the enterprises oriented at Russia.  Russian investments into the economy of these countries could significantly widen the “Window to Europe” for Russia and become a bridge into Russia for the rest of the world.   Right now the statistics does not show a sustainable dynamics of investments inflow from Russia (table 6.1).  Undisputable leader here is Germany and among Baltic countries – Lithuania.

Table 6.1. Russian Investments in the Economy of the Baltic Countries (Millions of US dollars)
	
	2000
	2001
	2002
	2003
	2004
	2005
	2006

	
	
	
	
	
	
	
	Total
	of them Direct Investments

	Germany
	393
	544
	863
	1341
	1858
	3109
	3037
	137

	Denmark
	5
	50
	99
	149
	161
	134
	124
	104

	Latvia
	15
	0,0
	0,1
	-
	0,6
	59
	5
	-

	Lithuania
	3
	302
	295
	1223
	1316
	2
	22
	0,0

	Poland
	6
	14
	15
	17
	19
	25
	37
	-

	Finland
	2
	13
	4
	6
	73
	153
	110
	10

	Sweden
	10
	40
	28
	69
	6
	8
	4
	-

	Estonia
	2
	1
	-
	6
	10
	20
	12
	0,2


Source: «Russian and the EU countries – 2007», Rosstat, 2007 

As was noted at the meeting of the round table “Economic Factor in the Relationships between Russia and Baltic Countries” [2], Russia set a goal for itself to develop its own production fast, get rid of the commodities nature of exports.  It is important to develop transit trade in goods with high value-added and relatively small physical volume.   As a result the economic importance of transit through the Baltic Countries which will create better conditions for the exports of Russian-made goods and services to Baltic countries, as well as for Russian investments in the trade and transit infrastructure. 

As a Baltic expert M. Demurin said “Russian investments into the Baltic countries are growing.  Significant portion of them is going through third countries.  These investments serve not the national but corporate interests”. Major sectors for Russian investors are energy, transportation, industry and trade.

The biggest and at the same time the most controversial investments project today is that of Gazprom – the construction of the Nord Stream pipeline across the Baltic Sea.  This pipeline will connect Russia and Germany bypassing countries which traditionally serve the transit of Russian gas into Europe.

Among the operators of the project in addition to the Russian gas monopolist are German firms Wintershall and N Ruhrgas, as well as the Dutch firm Gasunie. On April 1st, 2008 Gazprom estimated the cost of the project at 7,4 billion Euros.

Estonia 

Major investments by Russian businesses in Estonia are related to the transportation infrastructure.  This is Sillamae port, which has an area of 50 hectares and 1 kilometer –long pierce with the depth of 14.5 meters.  The owner of the port is Sil-Met Grupp.  Major terminal of this port designed for the transportation of chemical goods in which 60 million Euros were invested belongs to the company Baltic Chemical Terminal, co-owned by the major producer of mineral fertilizers in Russia  “Acron”.  

Russian company “Transoil” owns the biggest in terms of the volume of service railways operator Westgate Transport. 

The third railways operator Spasecom belongs to  the Russian «Severstaltrans». 

OTEKO which is owned by Russian companies “Russkiy Mir” and SFAT, owns 50% of the oil terminal Milstrsnd in Tallinn’s suburb.

Coal terminal  ЕСТ in the Muuga port belongs to the Russian concern “Kuzbasrazrezugol” and the firm “Transgrup”.

Latvia

By January 1, 2007 the amount of the accumulated direct Russian investments was 520 million US dollars or 12% of Latvia’s budget for 2006. If this amount is increased by the amount of Russian investments which went through third countries the resulting figure will be quite significant for Latvia.
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Figure 6.4. Russian Investments in Latvia (Billion rubles)

There are 1100 firms with Russian capital registered in Latvia.  The controlling share Latvijas Gaze company, which owns gas network of Latvia, belongs to Gazprom and Itera.   Major investments by the Russian gas giant in Latvia are not related to the securities purchase but to the reinvesting of profits into expansion of the underground gas storage, jointly managed by Gazprom and Latvijas Gaze up to 2017. This object on the Latvian territory is used for the storage of the natural gas which is supplied back to Russia during winter for stabilization of the gas system of the North-West of Russia. 

Investments by the Russian oil company Lukoil into the transit and trade infrastructure amount to 15 million US dollars.  Lukoil develops in Latvia the network of gas stations, and even though the number of the stations has not yet reached 40 (Lukoil controls one tenth of the Latvian market) the Russian company is planning to significantly expand its presence in the country.

Russian company Transnefteprodukt Company became the owner of 34% of stocks having invested 50 million Euros into ‘LatRosTrans” joint enterprise in Latvian Daugavpils on the transit of Russian oil and oil products.

Russian concern “Transstroy” and Latvian company “BMGS” are jointly constructing a railway in the neighborhood of the Ventspils sea port, using newest technologies.

Russian company «Severstal» is establishing a technopark on the basis of the former Riga Railways Cars-making Plant. It also owns Daugavpils Railways Cars-repairing plant.  Russian «Severstal» together with the Latvian company «Severstallat» opened the largest center of trade in metal waste in the Baltic region.

Vladimirskiy Tractor Plant is modernizing its products with the assistance of the Latvian company «Ferrus».

Russian company EDS-Holding bought Riga Electric Machine-making Plant (RER).  RER is the largest company on the Latvian market which produces and repairs electric equipment of trains and passenger cars, electric motors, generators, transformers and spare parts.  In 2006 RER earned $2.98 million of profits with the net sales of $28182 million.

Jsc Latvijas Balzams owned by S.P.I. Distilleries B.V. (87,98% of shares) which is part of S.P.I. Group of the well-known Russian businessman Yuri Shefler produces «Moskovskaya» and «Stolichnaya» brands of vodka.  Recently Shefler signed contract with the second largest distributor of alcoholic beverages in the world Allied Domecq.  This British giant already distributes Latvian-made «Stolichnaya» in the US, Canada, Mexico and Scandinavia, will organize sales of it in EU, Africa, Asia and Latin America.

In 2005 Latvian company «Ferrus» and Moscow's ZIL completed the construction of the plant for trucks-assembly in Elgava.

There is a daughter firm of the «Bank Moskvy» in Latvia - Latvijas Biznesa banka.

Latvijas Tirdzniecibas banka belongs to the Russian MDM-Bank, while Baltic Trust Bank — to a private company, owned by the billionaire Oleg Boyko and the governor of Tver oblast Dmitriy Zelenin.  In 2005 Russian Konversbank through its Lithuanian daughter-firm became the owner of 83% of shares of the Latvijas Krajbanka with a small network of offices.  The bank's own capital is above 16 million Euros. 

Lithuania

Russian accumulated direct investments in Lithuania on January 1st, 2007 exceeded 2 billion US dollars.  

In Lithuania Russian holding company «Eurokhim» owns 91.15% of shares of the largest producer of phosphorus fertilizers — Lifosa.   

Gazprom owns Kaunas Heat and Electricity Center and 34% of shares of gas-distributing company Lietuvos dujos.  Among other large enterprises with Russian capital is fuel company «Lukoil — Baltija», electricity-exporting company «Energijos Realisatiojs Centras» («Inter RAO UES»).

Kaunas metalware-making plant «Nemunas» belongs to the Russian company «Mechel».  Microbuses are assembled at the plant Automasinu verslo centras in Rokiskis by the Russian car-making giant GAZ.

Russian Euroset opened several dozen shops selling cell phones under the name Techmarcet.  Konversbank purchased 57.6% of shares of Snoras bank, which own a network of banking kiosks in Lithuania.  

The potential of the economic cooperation of Russian companies with partners in the Baltic Sea Region is not fully exploited yet due to the political risks and conflicts arising between countries.  In the future it is important to overcome the post-Soviet stereotypes and to realize the gains from cooperation instead of confrontation. 

Reference
1. Dudarev G., Hernesniemi H., Filippov P. Emerging Clusters of the Northern Dimension. Competitive Analysis of Northwest Russia - A preliminary Study. ETLA. Helsinki.2002.

2. Rossiyskie Vesti, №1908, 2004

3. Knyagin. V.Formation of main transportation nod of the country//Growth region. Published by Delovoy Peterburg. 2007
7. Innovations 
7.1. Innovations 
Innovations are considered as a key resource of stable development of Russia. “Main directions of strategy of social and economic development of North-West Federal District of the Russian Federation for the period until 2015” state that in formation of institutional infrastructure of innovation economy St. Petersburg shall take special place as innovation capital of Russia. This purpose may not be achieved without considerable reconstruction of system of education and training, research and development, without development of venture industry and other institutions of the new economy. 

Innovation resources (potential) of science and innovations are characterized by set of indices of Federal State Statistics Service (Rosstat):

· Personnel involved into research and development (persons) 
· Internal expenses for research and development (thousand rubles) 
· Expenses for technological innovations (thousand rubles) 
· Number of defended Ph.D. theses 
· Receipt of patent applications and issue of documents of title 
· Volume of innovation products in terms of degree of novelty (thousand rubles) 
· Percentage of expenditures connected with technological innovations in the volume of shipped products of innovative active companies (%%)

Besides, there are projects of the World Bank, etc., in particular:  

· Evaluation of information and communication technologies of the infrastructure and readiness of Russia to information-oriented society (2003-2004), 

· Index of readiness of regions of Russia to information-oriented society (2005)

Main indices of innovation potential of Russia in comparison with well-developed countries are as follows:

· Internal expenditures for research and advanced development equal 1.1-1.3 % of GDP (2.2% OECD,2.5-USA)

· Expenditure for research and advanced development in the Russian Federation equal to expenditure for these purposes of Volkswagen 
· Share of Russia in export of high-technology products of civil purpose is 0.5% (USA -36%, Japan -30%, China-6%)

· Share of innovation products in total volume of shipped products – 3-4%

· 40% of investments in Russia – natural monopolies, 25%- oil and gas sector. 
· In 2006 percentage of investments into high-technology sector of economy was  8.6% ( 10.7% in 2004).  [2]
Quantitative evaluation of state of scientific and innovation potential of St. Petersburg:
· About 10% of scientific potential of the country:  

· 252 scientific and research institutes and companies, including: 
· 49 scientific companies of the Russian Academy of Science and other academies that have governmental status 
· 12 governmental scientific centers 
· 191 sectorial scientific organizations 
·  8% of total number of Russian students 
·  13% of total number of postgraduates 

·  15% of total number of candidates and Ph.D. students 
·  About 3 thousand small and medium size innovation companies 
·  Almost 100 higher educational establishments 
· More than 172 thousand research officers, including: 
· More than 5 thousand Doctors of Science 
· More than 18 thousand Candidates of Science.

Pictures below show development of individual elements of scientific and technical potential of the Russian Federation, North-West Region and St. Petersburg.
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Figure 7.1. Number of organizations that performed research and development work (units)
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Figure 7.2. Number of personnel involved into research and development work (persons)
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Figure 7.3. Internal expenditure for research and development (million rubles)
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Figure 7.4.  Number of created advanced industrial technologies  
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Figure 7.5.  Number of used advanced industrial technologies  

In 1994 first center of collective use was established at Physics and Technology Institute named after A.F. Ioffe. In 1995 first venture fund in Russia was founded – Russian technological fund (RTF). In different periods technological parks and innovation and technological centers were founded at higher institutions (LITMO, LETI, BGTU “Voenmech”, etc.) Nowadays there are 12 of them, each of them incorporates 10−20 companies that rent premises at preferential rate. Some years ago in the context of All-Russia attention to new technologies, well-organized, planned and, most importantly, financed events were initiated in St. Petersburg.  At first the City took part in federal projects. In July, 2005, when municipality “the city of Peterhof” was awarded status of “the city of science” for the first time in Russia. The same year parts of industrial zone “Noidorf-Strelna” remained after erection of Bosch-Siemens factory, and Novoorlovsky Park were awarded status of special economic zone (SEZ) of technical and innovation type following the results of a competition.  One year later regional venture fund of size of 400 million rubles was founded, and in the middle of May, 2007 a management company was elected by the city commission. However, innovation sector of the city is characterized in the following way:
· Low level of demand for innovations and relatively low level of innovation activity of companies;
· Innovation cycle is often fragmented; 
· Activity on support of innovations is performed non-systematically: there is no unified analytical and coordination center;
· Accumulated scientific and innovation potential of St. Petersburg is not very well implemented; 
· Week integration with international innovation systems. 
Government of the City initiated creation of Concept of innovative development of St. Petersburg up to 2005 and Complex program of events on implementation of innovation policy in St. Petersburg for 2008−2011 years. According to opinion of developers of these documents, main problems of development of innovations in St. Petersburg are as follows:
Legislative problems: 
· There is no unified federal law “On innovation activity”  

· There is no unified federal authority – coordinator of innovation activity 
· There is no efficient system of support of industry in tax legislation 
· Incompleteness of intellectual property legislation 
· Absence of complex federal program of development of innovations 
· Defects of venture legislation 
· Life cycle of innovations is stimulated by laws insufficiently 
Economic problems: 

· International division of labor, policy of foreign countries on attraction and development of innovations; 
· Low level of investments of the State and large corporations into innovations; availability of tax incentives for innovations only for residents of Special Economic Zone, low level of aggregate demand for innovations;
· Low level of coordination and integration of innovation system subjects, small number of financial instruments, low level of corporate culture;
· Limitation of human resources both in the field of scientific developments and in innovation infrastructure.
According to opinion of developers of the Concept, main organizational problem is absence of unified coordination authority 

Innovation activity is a process including conduction of analysis and formation of forecast of directions of scientific and technological and innovation development of economy taking into account actual conditions of market consumption; development of infrastructure of innovation system; conduction of examination of developments, rendering consulting, information, legal and other services on promotion of innovation products to the market; involvement into economic circulation results of intellectual activity; technological re-equipment facilities for production of innovation products; performance of works and (or) provision of services aimed at creation and organization of production of conceptually new products or products with new useful qualities (goods, works, services), creation and use of new or modernization of existing means (technologies) of their production, distribution and use, application of structural, financial and economic, personnel, information and other innovations during production and sale of products (goods, works, services) providing for saving of expenditures or creating conditions for such saving  

Aims of innovation policy in St. Petersburg are: 
· Development of innovation system of St. Petersburg; 

· Increase of competitiveness of innovation activity subjects; 

· Increase of volumes of sale of innovation products; 

· Concentration and diversification of innovation activity subjects; 

· Formation of mechanism of innovation development; 

· Development and positioning of St. Petersburg as international center of innovations.

Main tasks for achievement of the above purposes are: 
· Preparation and retraining of staff for subjects of innovation activity;

· Development of innovation infrastructure of St. Petersburg;

· Improvement of legislation stimulating development of innovation activity;

· Improvement of financing of innovation activity; 

· Assistance to development of information support of innovation activity;

· Formation of efficient mechanisms of coordination and regulation of innovation activity;

· Development of cooperation and mutually beneficial relations with Russian, foreign and international organizations in innovation and scientific fields;

· Formation and implementation of prioritized directions. 

To increase efficiency of innovation policy implementation, events aimed at implementation of prioritized directions shall be discussed at meetings of Interdepartamental Coordination Council for economic, scientific and technical, innovation and industrial policy at Government of St. Petersburg.  
The following industries are considered innovation industries within the Program: 

· Instrument making (including aviation, electronics, radioindustry) 
· Industry of computer facilities 
· Chemical and pharmaceutical industry 

· Industry of medical facilities 
· Machine building and tool industry 
· Electrotechnical industry 
· Diesel construction industry 
· Tractor mechanical engineering and agricultural mechanical engineering 
· Railway mechanical engineering
· Hoisting-and-transport mechanical engineering 
· Chemical, oil mechanical engineering 
· Road construction and municipal  mechanical engineering 
· Shipbuilding 
· Power mechanical engineering  

Table 7.1.  Ideology of complex program of innovation policy implementation in St. Petersburg for 2008-2011 

	Priorities
	Main forms of implementation

	Staffing of innovation activity 
	Co-financing of programs of training and retraining of employees, conduction of workshops and conferences 

	Assistance in development of innovation infrastructure, including: 
	Financing from budget of St. Petersburg, management and maintenance of projects 

	     Assistance in implementation of innovation projects initiated and implemented by federal executive authorities of the Russian Federation on the territory of St. Petersburg  
	Administrative assistance and co-financing of implementation of projects 

	Creation of conditions and stimulation of development of competitive complexes of interrelated production facilities on the territory of St. Petersburg 
	Cluster policy in industry and information technology sector 

	Assistance in development of demand for innovations, including assistance in promotion of high-technology products to sales markets and receiving state orders 
	Co-financing of exhibition and trade fair activities, participation in state orders 

	Information support of innovation sector 
	Financing of creation, support and update of data bases, internet-portals, reference materials 

	Participation in international programs 
	Co-financing and intellectual participation in international programs 

	Formation of favorable innovation and investment climate 
	Legislative initiatives, administration 


The list of prioritized innovation projects and programs implemented with support of state executive authorities of St. Petersburg for 2008-2011:

1. Projects initiated by state executive authorities of St. Petersburg for the purpose of development of innovation activities 

1.1. Training and retraining of staff for subjects of innovation activity, subjects of innovation infrastructure of St. Petersburg  
1.2. Development of innovation and technological centers and business incubators for small innovation enterprises 
1.3. Development and implementation of cluster policy in St. Petersburg in prioritized and innovation branches of science and industry of the city  

1.4. Development and adoption of normative and regulatory acts of St. Petersburg regulating provision of tax incentives, grants and other preferences for subjects of innovation activity and subjects of innovation infrastructure  
1.5. Development and implementation of events aimed at promotion of scientific lifestyle

1.6. Preparation, organization and conduction of yearly international innovation forum  

1.7. Assistance in increase of demand for innovations  

2. Innovation projects conducted in St. Petersburg with organizational, financial and information support of state executive authorities of the Russian Federation 
2.1. Development of special economic zone of technical and implementation type 

2.2. Development of IT-park of information technologies on the basis of University of Telecommunications named after professor Bonch-Bruevich 

2.3. Development of “City of Science” of the Russian Federation in Peterhof 
2.4. Development of fund of assistance to venture investments into small companies of scientific and technical sector 

2.5. Development and implementation of mechanism of co-financing of joint projects with the Fund of assistance to development of small forms of enterprises in scientific and technical sector of Russia 

2.6. Development and implementation of mechanism of cooperation and co-financing with federal executive authorities of Russia 

Four key projects form the basis of the program:

· City of Science, 

· Special Economic Zone,  

· IT-park, 

· Regional venture fund. 

The purpose of development of these projects is creation of preferences for innovative companies. It includes construction of buildings where companies may rent premises at preferential rates (IT-part, City of Science), connection of engineering networks to territories where they can located their enterprises (Special Economic Zone). Residents of Special Economic Zone may benefit from considerable tax incentives and establishment of free customs zone regime. All three projects provide for construction of business incubators for small companies, and on territory of IT-park Finnish “Technopolis” will build technical park.  In general, the number of companies which may use preferences within the complex program will be about several hundreds. 12 companies are chosen during selection of residents to be located on the plot “Noidorf”. The number of applications submitted for organization of their location on the plot “Novo-Orlovskaya” already exceeds 180. Within implementation of the program scheme of private-governmental partnership is built: in exchange for obligations to build own objects (Special Economic Zone) and to produce goods on this specific territory (SEZ, City of Science and IT-part) the Government assumes obligations to solve issues of land management, planning, laying of utilities, construction. Pursuant to the approved program, within the four years 9.63 billion rubles will be allocated from city budget for development of innovation policy and infrastructure of innovation system. About 7 billion rubles is to be allocated from federal budget during the same period.  In total about 17 billion rubles will be spent within the Program. Main part of funds – approximately 8.5 billion rubles – will be spent for financing of four projects to be implemented with assistance of federal budget. These are the projects which were initiated in the city over the last years. The remainder of funds allocated for implementation of the program will be spent for compensation of part of expenses of innovative companies, support of export of goods, tax incentives. 

As a result of Program implementation percentage of innovative products in export will increase from 30% in 2008 up to 50% in 2011, and share of innovative products – from  3.5% in 2008 to 10.3% in 2011. (table 7.2). 
Table 7.2.  Target parameters of development of innovation activity in St. Petersburg 
	Name of parameter
	2008
	2009
	2010
	2011

	Gross domestic product per capita, thousand rubles 
	291,802.5
	339,996.8
	392,979.8
	453,255.3

	Number of employees performing research and development, thousand persons
	92.3
	97.4
	105.0
	130.0

	Number of innovative active enterprises and companies, units 
	120
	135
	150
	200

	Volume of shipped innovative products, million rubles 
	19,580.5
	23,045.7
	27,101.7
	32,188.7

	Share of innovative products in total volume of shipped products, % 
	6.2
	12.5
	17.5
	21.0

	Expenses for technological innovations, million rubles 
	15,144.26
	17,500.7
	20,029.6
	22,717.6

	Number of patent applications, units 
	3,000
	3,300
	3,700
	4,000


Three “pillars” of Complex Program – SEZ, City of Science, IT-park - have their weak points. The main weak point seems to be uncertainty with beginning of works. Thus, for example, completion of construction of infrastructure (local purifying systems, objects of heat-, electro – and gas supply, etc.), erection of administrative and business center, including sector of business incubator on the plot “Noidorf” was supposed to be in 2007.   However, it did not happen and this period was extended to the third quarter of 2009. It is still not clear which plots of the zone are intended for which residents.   

About 9 billion rubles from budgets of both levels will be allocated for development of SEZ project  in 2008−2010 (3 billion will be allocated by the city), i.e. more than half of aggregate budget of the program.  It is interesting that such large amounts within the innovation program are allocated for solving of general problems of the city [1].
In 2005 construction of 17 buildings of innovation and technological complex City of Science was supposed to start (including Center of nanotechnologies, Center of biotechnologies, Innovation and technological center and Technopark of innovation technologies), but these plans were not realized. Besides, companies – candidates for location in the Center of nanotechnologies submitted about 80 applications to management of the center for financing of research work and purchase of equipment for total amount of about 1 billion rubles, which is not stipulated by the Program.
The Project of IT-park, which had been agreed for a long time and passed from one designer to another, is finally approved, and its completion is planned for 2016. We should note that it is impossible to create innovative economy with lack of working institutions and protection of intellectual and property rights. Innovative economy may not be created under state order [4].   The innovation, or innovation idea, itself belongs to a limited number of persons. That is why it is important to ensure their free access to the market which should “digest” the invention or innovation. Ideally, tutor of higher institution with his students are supposed to offer an idea, to receive grant for its implementation, and using this money to bring it to the stage of implementation.  Further, large corporations shall help, they buy these developments, replicate and popularize them. With this scenario corporations are interested themselves in innovation technologies and are ready to discuss their financing. Use of state budget or regional budgets, foundation of state corporations become unnecessary [3]. 

Within the program large part of funds will be spent for projects oriented to created well-established, developing companies. Although there are reasonable doubts that fewer and fewer companies are able to grow up to this state. 

Main factors for development of innovations are creation of conditions for work of scientists (stimulates generation of ideas) and financial support of innovative companies (for their growth and development). 

There are also other factors (staff, taxes, availability of space, work of customs, bureaucracy), but without these two, development of innovations is not possible in general. It is necessary to spend resources – financial, time and administrative – firstly for these purposes. Unfortunately, events aimed at creation of conditions for work of scientists are not stipulated by the program.  

Key factor of lagging behind – level of technologies available for developer in Russia. In some branches, such as microelectronics and instrument making, even small works require expensive material and technical base. In St. Petersburg several centers of collective use (CCU) are already functioning. Major center is located at Physical and Technical Institution named after A.F. Ioffe of Russian Academy of Science. About 70 units of equipment are collected here for total amount of 800 million rubles. This is a center of complex diagnostics – it is possible to research composition, structure, configuration, characteristics. During 2007 about 20 private companies passes certification using equipment of the center.
Failure in functioning of innovation system arises when we are talking about support of future high tech company at the very first stages of its development. More often there is not enough money for creation of pilot samples, small series, for receipt of patent or certificate. At later stages at the very least incubators, technoparks and venture funds can help. One of numerous examples – St. Petersburg developers of technology of recycling of industrial ashes with production of cement – they cannot find money to receive a certificate and access the market with this offer. 

Major Russian venture funds are affiliated with large banks. As we know, bankers are always conservative, that is why companies at later stages of development receive financing, and more often – just not-innovative. The same approach is used by foreign venture funds which call themselves funds of direct investments. Why should one take a risk, if he can earn 40% per annum on the market of telecommunications, real estate and food industry, which is two times higher than average profitability on Western markets  [1].
Together with other elements of innovation infrastructure, system of business angels should exist. These are private persons which are rich enough to allow themselves to invest money into development of several scientific ideas in exchange for share in business. Number of business angels increases: among members of  SZZVI there are 15 business angels. In Russia, according to preliminary estimations of National Association of Business Angel (NABA), several hundreds of investors are active. But potentially this number may increase – minimum to several dozens thousand. 
In Western countries at first stages of technology development the government takes up to 80% of financing needs of beginning scientists – businessmen. This is done through multiple programs, grants, creation of incubators at universities (projects that are not profitable from the point of view of business), centers of transfer of technologies. Innovation managers from the university play important role – they help to scientists to implement their ideas. 

7.2. Innovative potential and Innovation practice  

Within framework of TACIS project “East-West Window” 11 depth interviews have been conducted with owners and leaders of innovative companies. Target group of expert interview includes managers directly participating in business activity of companies. Innovation has been defined as final result of activity implemented as a new or improved product (service) sold at the market or a new or improved process used for practical activity. 

The following companies took part in the interview:

· 4 companies developing software product and implementing automation of business processes;  

· 2 biotechnological companies; 

· 2 companies manufacturing microelectronics and implementing automation of production processes; 

· 1 company engaged in optical equipment manufacturing;

· 1 company manufacturing  radiological equipment; 

· 1 company manufacturing  radiometric equipment  

Target of the depth interview: 

· to identify existing knowledge-intensive industries; 

· to evaluate demand for innovations;

· to evaluate resources, especially human resources for development and introduction of innovations

· to determine efficiency of regional support for innovations;

· to identify problems of innovative development for companies.
Main knowledge-intensive industries

All interrogated representatives of innovative companies consider the following industries as knowledge-intensive industries:

· digital, communication technologies and communications;

· biotechnologies;

· microelectronics, laser equipment, nanotechnologies;

· space engineering;

· atomic and hydrogen energetic and alternative energy sources.

In their opinion, these very industries will provide technologic progress and other innovations in other sectors of global economy.  Nevertheless, specific weight of these industries in economy of the RF and St. Petersburg is still small. By their estimate Russian companies are significantly behind in digital and communication technologies; production of equipment for communications; biotechnologies; microelectronics, production of alternative energy sources. This technology gap started in the middle of 70-ies. In these directions Russia will hardly be able to catch up with leaders in the nearest future. There are some opportunities in space and laser engineering and here Russian companies have leading positions in number of cases. There are certain opportunities in nanotechnologies development. 
Instruments and equipment

At the market of instruments Russian companies, especially in the area of large-scale production, take up those market niches where it is necessary to solve local tasks, to provide exclusive equipment or cheaper analogues of western products with lower quality. Quality of instruments and equipment is determined is determined by options of digital equipment and microelectronics. The owner of company manufacturing radiometric equipment says: “We manufacture dosage meters. Types of emissions measured by them include X-ray, gamma and beta emissions. 

Their quality depends on use of digital technologies and modern element base. They shall comply with ergonomic requirements and be easy in operation; they shall have menu and animation as cellular phones. These instruments shall have maximum number of functions depending on client’s demands”. 

It is proved by General Director Deputy of a large optical company: “In production of high quality optics we cannot compete with Zeiss, Leica and Olimpus. They possess not only well-known brands, but also high technologies, including digital ones (e.g. videoscopes). We do not have sufficient number of equipment of the first accuracy class to manufacture such products; we are also behind with special preparation of shops – for production of such products certain temperature and humidity shall be maintained. At production of very simple bulk products we give up to China. The reasons include chip labor resources and better     production culture”.   

In opinion of respondents Russian companies manufacturing optical products are oriented to output of the products demanding high quality glass polishing and treatment. They enter mass product segment only in cooperation with China – Russians deliver glass, Chinese produce remaining things. The problem of Russian manufacturers is that significant part of equipment required by the Russian opticists is not produced in our country. Engineering ideas of the Russian opticists are of interest for Apply Materials, for example. Nevertheless, their process solutions suggested by them are not interesting for anyone abroad. As per estimate of the top-manager of a large optical company: “All our technologies are obsolete. That is why we sell only design documentation”.

Other strategy of the Russian companies involves assembly of own product out of foreign and Russian componentry and to promote it actively at the market. Example of such strategy includes production of radiological equipment – non-destructive inspection units that allow detection of very small defects because they have very high depression. Such equipment includes portable and stationary X-ray units and also X-ray technological systems and complexes, tomographs. Portable units are divided into DC and pulse units. Pulsed units are very inaccurate and are not used abroad because only rather significant defects can be detected by them. In Russia they are widely spread to their low weight and price. Nevertheless, inspection of equipment, oil and gas pipelines with them is not considered as qualitative. Main suppliers of pulse units at our market are Spectr Flash and Moscow Flash Electronics. Main suppliers of portable DC units at the Russian market are Russian company UNITEX and foreign companies ERESCO (the USA) (subsidiary of General Electric), SMART-COMET (Switzerland), Philips (the Netherlands). These units are heavier than pulse ones and much more accurate. Our suppliers use glass X-ray tubes (produced by Svetlana); foreign tubes made of ceramics are heavier and more durable. Foreign companies take up less than 10% of the market share.

Situation with stationary units is similar. For example, UNITEX has achieved rather impressive results manufacturing systems, which are not worse than systems manufactured by competitors from the USA and the Netherlands. Having created a package of German generator, Swiss X-ray tube, imported manipulator and transmitter Russian designers fought off General Electric and Philips in competitive struggle. Among manufacturers of magnetic particle test systems UNITEX does not have competitors at all, it occupies 80% of domestic market. Such systems include deposition system, transmitter and video recorder. Systems manufactured by UNITEX have been also competitive at the international market. UNITEX enters international market with X-ray technological systems to Latvia, Great Britain, India and China. 

In respondents’ opinion another successful tactics is occupation of share markets, which are not interesting for large foreign companies. Example of such approach is production of radiological instruments. For example - radiometers. Their quality depends on use of digital technologies and modern element base. They shall comply with ergonomic requirements and be easy in operation; they shall have menu and animation as cellular phones. Quite often they include spectrometer and voice functions.  Similar equipment is produced by Siemens, General Electric and Philips. Market of these instruments in the RF is rather large and demand is growing. Many companies need simple and cheap instruments. For example companies engaged in secondary metal business should have radiometers otherwise they will not receive a license.  
Electronics

In the area of electronics the whole market can be divided into segments of serial instruments, electronics development under contracts and electronics development for the Ministry of Defense. Foreign companies take leading positions at the market of serial instruments. Russian company Rover is the exclusion; it produces notebooks assembling them of imported components. Rover takes up about 10% of the Russian notebook market. At this market opportunities of the Russian companies are not large. 

Russian companies operate mainly at local markets. There are certain investors who need a group of designers able to automate any production process, to maintain imported electronics or software, to develop analogue of any expensive imported equipment and to produce it in small quantity. This market is not very large, but rather profitable.  

“Military goods market has been growing up recently with fast rates, but it is mainly closed for us. We work as subcontractors for number of companies, which produce filters and tracking cameras”. It is necessary to note that such orders are very profitable. But quality and especially production costs make products of such companies uncompetitive at the market. For example, GLONAX positioning system developer against order of the RF Ministry of Defense is significantly worse than its American analogue; it is rather bulky and consumes more power. It will not resist competition at the commercial market. When state order is over, these types of production will disappear as at the end of 80-ies – early 90-ies.  

The respondent thinks we do not produce competitive integrated circuits. Their dimensions are larger, sensitivity is less and they consumer more power than their foreign analogues. We have 4 plants engaged in their production. Only one of them does not produce integrated circuits of the last century. We can mention Russian company ELMOS (Moscow): it develops integrated circuits and produces them in China; on their basis microelectronics is produced in particular for BMW concern. But this is an exclusion from the rule. Our companies mainly produce circuit plates and mount foreign components on them. For example, the biggest share is occupied by MELT, which produces LCD displays and power supply units. Besides, about 10 companies are engaged in automation of non-ordinary processes. Quite often you can find electronic instruments at the market at price that does not comply with their functional options.   Our companies offer reverse engineering. Reverse engineering is analysis of an instrument or a program in order to understand its operation principle or to produce instrument or program with similar functions without primary object copying. Among companies engaged in such development we can mark out Omega Digital (St. Petersburg).

Summarizing situation at the electronics market the head of the company engaged in automation of production processes said: “I have to say that in production of microelectronics we are behind from leaders for ever. A large company will place an order for automation if the following requirements are met:

· quality of offered equipment is higher than equipment of the largest foreign companies; 

· price is lower or the same;

· absolutely new solutions or electronics;

· service period is not less than 10-15 year.

·  Our Russian companies can offer none of the above points”.
Software engineering and process automation 

The owner of a company engaged in automation of metrological assurance describes the situation in the following way: “We mainly provide soft, hosting, modules to the main product or to analogues of foreign companies. We cannot manufacture main software product competitive with Americans. Moreover, low income level of our companies does not allow purchasing or ordering qualitative software product. They do not have sufficient number of highly qualified employees who can use it”. .

At present there is demand for alternatives of program applications based on freeware; it is connected with the nearest perspective of Russia’s entry into WTO, struggle with piracy. 

In Russia nowadays there is no number of private medium and large enterprises engaged in development of own IT products and services. Companies present at the market deal mainly with adaptation and promotion of foreign companies’ products. “We used to think that offshore programming would solve our problems. India with its billiard turnover in this business was taken as example. Nevertheless, for this purpose we don’t have normal institutional environment”.  

The head of the company engaged in business automation has given the following example to show small size of high-end technologies in our economy: “The whole volume of business processes automation market in the RF in 2007 was 3 bln. USA. This amount is less than one percent of the world market”. 
At the Russian market there are well-known world market players such as SAP and Oracul. They occupy 30% of the market. Russian company ODINES is the leader of the market. It occupies about 50% of the market. Russian companies are willingly buying Russian systems, though they are worse and less functional. The reason for growth is simple – they are cheaper and they have less operational costs. Nevertheless, companies, which really need efficient automation systems, prefer imported ones. Many Russian companies use such imported systems as the base for business processes automation. So one of the interrogated companies works in close cooperation with SAP.

Further the head of the company noted that contrary situation is typical for software platform market. It is autonomous in significant degree from the global market. Russian platforms are not imported practically abroad, excluding Ukraine. Foreign platforms are not imported practically to the RF. Though our developers take ideas from foreign markets. At the same time market of software platforms has been already formed in the country. The leader is 1 S Bitrix (60% of the market). UMI and NetCat are the following in the list. Use of ready 1 S Bitrix platforms allows focusing on design and significant quality improving of Internet applications. Competition between platform producers is rather tough and it leads to continuous perfection and introduction of innovations. Interrogated companies note that “Russian client is mainly interested in site beauty and less in its functionality; for foreign clients the situation is reverse”. First of all they shall be very comfortable for user. “Besides, further, when interaction of Internet applications is done with business processes automation system (we also perform this type of activity), this interaction cannot be implemented practically without good application structuring”.  
Biotechnologies

   In opinion of biotechnological companies the main problems of biotechnologies market are the following:

1. Low capacity of domestic market (market volume for diagnostic products in the RF is 100 bln. of USD);

2. Historical isolation from external market outlets (“majority of companies does not have international certification of their products, external audit of consumers, knowledge of demand at the external market”);

3. Non-availability of required infrastructure (required raw materials for preparations (raw materials of required quality are produced in small quantity in the RF), instruments (they are not produced practically in the RF), normal financial and consulting sectors;

4. Non-availability of highly qualified personnel (“in Soviet time it used to be Achilles’ heel; nowadays it’s nightmare”);

5. Non-availability of production, contractual culture and culture of relationship;  

6. State’s attitude towards business (control of state authorities over contracts, which they do not understand). Recently authorities have made to fix some operations with foreign counterparts in the form of contracts.  

All this mentioned above will make wide development of biotechnologies rather problematic in the nearest future in the RF. 

Narrowness of domestic market is determined by absence of medical services market. All preparations deliveries are divided by authorities; there is no stable system of medical insurance in reality. There is no preventive medicine at all and nobody is interested in it at present. Volume of performed diagnostic researches in the RF is 5 times less that mean index in OECD countries. The owner of a large biotechnological company gives the following example: “Spreading of hepatitis A and B in our country attained uncontrolled nature due to low quality of diagnostics. More over qualitative preparations with cost more than 150 USD were rejected by health care system and preparations with cost of 5-7 USD were used (substitutes). In result hepatitis through donors began to travel from one health care institution to another, and this illness is heavier than AIDS – maximum 10 years after infection and death from hepatic cirrhosis or cancer, if the illness is not diagnosed in time”. 
Competition at preparation market takes place based on the principle – the cheaper the better, to quality derogation. Quite naturally, such competence harms innovations.   

As respondents noted principles of production organization and quality control in biotechnologies are very important. They significantly influence the output. Integration with foreign companies is impossible without them; such integration is rather crucial because Russian companies are behind them and only interaction can be impetus for further development. There are problems related with entry into global market – very good command of foreign languages is required, especially knowledge of terminology in specifics areas of knowledge, knowledge of current status in the area. Heads of biotechnological companies underline that “it is very important to contact counterparts directly; for this purpose you have to visit conferences and exhibitions abroad (so that counterparts know you). Agents usually cut off from service users and make their business unstable in result”. 
Strategies of the Russian innovative companies.

Operation practice of Russian innovative companies show that in international competition it is important either to choose package of domestic and foreign manufacturers or to get alone with own products into such package. Lack of integration will lead to the gap between the companies and displacement from the market. That is why domestic microelectronics, instrument-making industry, lamp production are so behind. Interview showed that stereotype   saying that nobody loves Russian companies and does not let them enter into international market is not true. The relation to Russian companies at the international market is the same as to any European country. These are comments of the biotechnological company’s owner regarding this issue: “In general, the attitude towards Russians in Europe and the USA is not bad. Big distrust is demonstrated to our country. You have to prove that you are a sane, reliable and responsible partner”.
There are two possible alternatives of successful strategy – to produce cheaper and offer less qualitative analogues of leading foreign companies or to occupy market segments, which are not interesting to leading foreign companies. 

Competition whips up introduction of innovations only in market segments where qualitative products are offered. In Russia yet you can live well delivering cheap products of moderate quality. It does not promote innovations. 

Overwhelming majority of companies make researches and technical developments on their own. They cover about 60% of all engineering and process innovations. Other innovations are obtained (in equal proportion) by means of development order, including orders to foreign companies and purchase of licenses. 
Problems faced by innovative companies 

Owners and leaders of innovative companies are not satisfied with level and quality of Russian education. 2/3 of respondents gave negative assessment to it and only two respondents gave high assessment. Overwhelming majority marked its detachment from needs of the global market, from global level at least per a decade. Their opinion is well characterized by quotation of the owner of a company engaged in business processes automation: “Russian education is stagnated. It is based on German base of the end of XIX – early XX; it does not teach pupils to think independently; it is oriented only to itself and since middle of 60-ies even in natural and exact sciences where it used to be rather strong, it had generated negative selection”.  

Owner of a large biotechnological company underlines: “We have extremely low quality of specialists’ training. Even smart students do not know ABCs; they should have received such ABCs at higher education institutions. Sometimes I feel that they arrived from somewhere from the middle of the last century. You have to teach them anew at working place and send them abroad to conferences otherwise they will not be able to work at our company. It increases our costs”. The same tendency is marked by the leader of a company engaged in business processes automation: “Human resources for IT are mainly found in engineering institutions of higher education. Nevertheless, deficiency of qualified personnel is so high that earlier we used to find perspective students, graduates or postgraduates during their studies. Nowadays practically all “cream» was skimmed off and companies pay their attention to fresh students or even to    senior pupils who showed their knowledge in any way ( Oyimpiads in disciplines, special success).  Besides the most talented from all parts of the country are drained away by Moscow companies – they can offer the highest salaries. There is practically nobody to teach – there is acute shortage of pedagogical resources”.
Besides, in 90-ies during economy restructuring we lost continuity of personnel between generations. This is the way how situation is characterized by the leader of a company producing radiologic equipment: “We’ve got big problem with personnel. Competent designers with ideas are usually older then 50 years. Generation in age of 30-40 is practically lost. Nevertheless that generation gave good business men with good engineering education. They can substitute useless Soviet management”.   

That is why practically all countries face the problem of qualified personnel search. They solve it in two ways – select the talented, in their opinion, or try to find ready specialists from other regions of the country. This situation is described by the leader of the company producing radiological equipment:  “At present we are trying to find good specialists anywhere where possible. Because it is difficult to prepare young specialist at large scale – the costs are very high. Later we’ll have to do it, when we are read”. 
The same low evaluation is given to the Russian scientific community by respondents. They represent it as inert, conservative and even retrograde sometimes.  They know the situation from inside, because more than half of respondents have science degrees. In connection with this feeding of high-tech industries with new ideas and also independent scientific assessment becomes big problem. Such assessment, in opinion of leaders of innovative companies, has become the feed box for corruption”.   

The respondents see solution for this problem in principal reform of higher education. They think it necessary to do the following:

· To increase independent of higher education institutions; 

· To subordinate them to Board of Guardians, that should include representatives of Society and Business;

· To create conditions for endowments donation independently from the state, to decentralize faculties and departments; 

· To dismiss Higher Accreditation Committee and to create competition conditions for Councils assigning science degrees; 

· high education should be only payable. 

As sources for students financing they see educational credits, sponsor donations to the talented and poor young people. 

The respondents consider absence of motivation the second problem with personnel. People do no not understand that they paid not for staying at the working place, but for results of their work. In opinion of respondents Russian companies face problem of interpersonal communication culture. It also leads to big problems and costs. This situation is described by a manager of a biotechnological company: “Working in team is very important in our business. Preparation is the result of work of tens of people, and if you do not have feeling of fellowship, the result will be respective. Unfortunately, our people and even young people cannot set horizontal contacts between themselves and try to clarify who is the head of the team. They bring interpersonal relations to work. And it leads to very bad results”.  

Leaders of innovative companies consider that to develop scientific work it is necessary to create private and governmental funds giving grants to scientific researches. They are persuaded that “companies and entrepreneurs contributing money to such funds shall receive tax reduction”. 

Practically all interrogated companies do not receive any support from the state. The exclusion is the only company, which is a subcontractor in a military order of the RF Ministry of Defense. More over, ¾ of interrogated companies find such support unnecessary and harmful and only ¼ claims that such support is required. Managers of innovative companies stressed that their business is rather dependable on institutional environment – especially on guarantees of ownership and intellectual rights, quality of judicial system. They state that “they are quite satisfied with modern taxation system (tax rate and tax base), nevertheless free interpretation of legislation and accusatory approach of Internal Revenue Service significantly complicates operation of companies”. 

Existing customs legislation makes difficult export of small batches of instruments and equipment. It leads to big expenses for innovative companies. Representatives of companies engaged in software programming, communications, Internet, biotechnologies note “sharp interest increase of special services to their sectors and striving to control them”. Bureaucratic pressure on business has been increased significantly on business in comparison with 90-ies.

Attitude of respondents to existing governmental support of innovations is negative. The owner of a biotechnological company characterized it in the following way: “So called support of innovations is just funny. Innovation Support Fund in research and technology area of the RF Government is very small. Organization of private funds is not supported. Endowments are taken under state control”.

Though two of respondents offered protective measures.  So, the head of a company manufacturing electronics thinks that it is necessary: “to increase tax duties for specific equipment used for production automation”. The Leader of a company engaged in business processes automation sees the situation in the following way: “We only begin to understand necessity of governmental support of innovative activities. It is desirable to transfer intentions as soon as possible into actions, i.e. financial support, tax and customs privileges, etc. We find similar instruments in foreign countries a lot. In many countries legislation specify preference of domestic software, for example, in governmental orders. 
In opinion of leaders of innovative companies industrial parks and business incubators are the business for bureaucracy. This is opinion of the leader of a biotechnological company on the situation: “For example I was offered in Germany rent charge at the industrial park at the rate of 10 Euro per 1 m2 plus 15 bln. Euro for each project irrevocably. Who will offer me such conditions in the RF? Even if such conditions are offered areas and funds will be distributed ineffectively due to non-availability of independent assessment”. 

A manager of a company producing software products notes: “There are thousands of public companies in the high technologies area nowadays. These research institutes and design bureaus were established in the USSR. There is no such country or economy in which they were established and operated but companies continue to exist. Their products in majority of cases are uncompetitive at the open market. Privatization process of these Federal State Unitary Enterprises can be used nowadays to interest our entrepreneurs in innovative business”. 

The situation is well reflected in opinion of one leader of a large company engaged in software engineering and automation: “Existing framework is not favorable for technological innovations – uncertainty with ownership rights, including intellectual property rights, new effort to control scientific and technological exchange, non-availability of independent judicial system, absence of autonomous self-reproducing intellectual environment, backwardness of educational system with economy requirements”. 

Summarizing opinions and assessments presented in the interview we can assume that for innovative development the following measures are required:

· accountable and uncorrupted bureaucracy (for this purpose we need real political competition); 

· independent judicial system (nowadays courts are conductors of administrative solutions or, when they do not make it – commercial enterprises);

· clear protection of private ownership rights, including intellectual property rights; 

· independent system of scientific assessment; 

· independent governmental and private funds, endowments uncontrollable by the state. 

In opinion of respondents two approaches are possible to development of knowledge-intensive and innovative industries. 

The first approach suggests:

· creation of required framework conditions;

· opportunity to form independent private, governmental and public funds financing scientific researches;

· creation of conditions for formation of the system for independent assessment of scientific and technological results.

The second approach suggests:

· to define political group for alignment;

· to attract governmental funds to this group and demand results.

The latter approach has been commented by a manager of the company producing optical equipment in the following way: “We have passed this way. The price of mistake here is very high. Even if this group is qualified and professional, there is a problem that everything is based on two, maximum three specialists. If they leave everything will be destroyed”.

Reference
1. Fialkovsky D. The rain will not help to dry mycelium // Expert North-West, No 9,2008.pp 11-15.
2. Naryshkin S. Innovation component of investment process. Voprosy ekonomiki, No 5, 2007
3. Yasin E.G. Innovation – main competitive advantage, Konkurentziya I pynok, No 4, 2007, p. 27
4. Zaostrovtsev A.P. Innovatzionnaya ekonomika ne cozdaetsya po prikazu, Saint Petersburg Courier, No 8, 2008.
Conclusions

The North-West of Russia is a place of the greatest EU interest mainly because it is through this area that the significant goods flows go between Russia and Europe.  Integration of the North-West of Russia into the Baltic Region takes place in the spheres of mutual trade, investments and cooperation projects.  Nevertheless the long-term prospects of the integration are related to the development of innovations-based economy allowing to achieve equality in the socio-economic development of all regions of the Baltic Sea.  It is especially true considering that in Russia at the state and regional levels the need to move away from the economy based on commodities-production to the knowledge-based economy is officially postulated.  The conditions for this type of development rest upon the existing academic and research resources.

St.Petersburg is one of the most attractive Russian regions for investments into non-commodity sectors.  Today St.Petersburg can offer to the investors the extensive logistical opportunities of the largest transportation hub in the North-West of Russia as well as the existing trade routes, the support by the city authorities of the investments projects in the priority areas, including knowledge-intensive industries, construction, tourism, infrastructure and transportation. 

The City Government aims at developing and promoting St.Petersburg as an international innovations center.  For that purpose the Government adopted the Concept Plan of Innovative Development of St.Petersburg up to 2025 and the Complex Program of Measures of Realization of Innovations Policies in St.Petersburg in 2008-2011, financed from the regional and federal budgets.


Innovations-based economy cannot be introduced by a decree it needs beneficial conditions, among which the first is the protection of intellectual property, guarantees of private property, development of competition and infrastructure. 
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� Transnational corporation and its equivalents МNC - multinationals enterprise, multinational company, multinational corporation.


� From 2005 the estimation of GRP is given in basis prices by primary economic businesses (OKVED). In basis prices GRP constitutes the amount of added values in basis prices by primary economic businesses. A basis price is a price received by manufacturer for a unit of goods or service, without product taxes but including product subsidies. A shift to GRP estimation in basis prices is determined by information problems in determination of the size of product taxes.





� http://www.fom.ru/topics/1045.html


�	 http://www.kvs.spb.ru/ru/activity/economic/invest-2006/


�	  www.vedomosti.ru


�	http://www.kvs.spb.ru


� By materials of site: http://ru.wikipedia.org.


�Usually  complete IT-outsourcing notion includes software development (CD), CD service support, technical support and training of users (company employees), network administration, data storage, system recovery in the event of failure, application hosting, control of IP-telephony (and/or other telecommunications), strategic planning of  IТ-infrastructure, services of internet providers. By material of site http://www.iksmedia.ru


� By materials of site  � HYPERLINK "http://www.kommersant.ru" �http://www.kommersant.ru�, What hinders the development of outsourcing in Russia 


� By materials of site: www.mabila.ua


�By materials of site: � HYPERLINK "http://www.cnews.ru/news/top/index.shtml?2007/12/17/279901" ��http://www.cnews.ru/news/top/index.shtml?2007/12/17/279901�.


� By materials of site http://www.iksmedia.ru.


� http://eng.datafort.ru/content/rus/68/684-article.asp?prn=1&.


� Ibid, K. Radchenko, Director for information technologies and personnel of MCC “Severstal”.


� By materials of site - � HYPERLINK "http://spb.dp.ru" �http://spb.dp.ru�, PR for outsourcing!


� By materials of site  � HYPERLINK "http://www.v-ratio.ru" \t "_blank" �www.v-ratio.ru�


� By materials of site  � HYPERLINK "http://www.top-manager.ru" �www.top-manager.ru�, Trends / Selection of innovation strategy,  S. Khmelevsky,  07/08/2007


� By materials of site  � HYPERLINK "http://spb.dp.ru" �http://spb.dp.ru�, Elena Gribanova, Petersburg is recognized as  IT-capital of Russia.


� Offshoring – outsourcing abroad,  external outsourcing 


� Source of information: � HYPERLINK "http://www.outsourcing-russia.com/" �RUSSOFT Association and Outsourcing-Russia.com� 


� www.doingbusiness.spb.ru


� North-West Federal District (СЗФО) includes 11 regions or the RF constituents: Republic of Karelia, Republic of Komi, Arkhangelsk region (or “oblast’),Nenetsk Autonomous District, Vologda, Kaliningrad region,Leningrad and Murmansk regions, Novgorod and Pskov regions, city of St.Petersburg.


� For instance – Motorola Company, Lucent Technologies.


� Quote of statement made by Regional director of market Visio in Vedomosti on 20.06. 2003.


� Take-over of Exteria by EPAM Systems (2002); after such merger the company becomes a leading developer of custom-made software within territory of the former USSR. EMAP Systems has been established in 1993, its head-quarter is located in Princeton (state of New Jersy) and development  center  (about 300 employees) — in Minsk. Among its clients there are about 50 companies (from new entrants up to companies included in Fortune 500) in 30 countries. Exteria has been established in 1999 and it is located in Moscow (about 100 employees); its clients are domestic clients and also Russian representative offices of foreign corporations.  





The East West Window project is part-financed by the European Union. The contents of this report are the sole responsibility of ASSET and can under no circumstances be regarded as reflecting position of the European Union. Grant Contract for European Community External Actions 2007/132-845.
PAGE  
2

_1272192074.xls
Диаграмма2

		Netherlands

		China

		Germany

		CIS

		Italy

		USA

		Finland

		Slovakia

		Austria

		Poland

		Other countries

		Turkey

		France

		Brasil

		UK

		Spain

		Japan

		Belgium

		Sweden

		Argentina

		India

		South Korea

		Equador

		Romania

		China (Taiwan)

		Norway

		Estonia

		Denmark

		Thailand

		Lithuania

		Malaysia

		Croatia

		Canada

		Czech Republic

		Latvia

		Hungary

		Swizerland

		Ireland

		Israel

		Indonesia

		Vietnam

		Chile

		Paraguay

		New Zealand

		Liberia



Внешнеторговый оборот

Foreign Trade Turnover of St.Petersburg 
in January -December 2007
(millions of US dollars)

2839.1

2684.7

2639.6

1771

1638.7

1592.3

1568.3

1119.5

939.8

894

826.2

734.1

679.6

668

593.7

481.6

409.8

379

367

355.9

322.7

290.8

241.7

221.1

207

186.8

159.9

156.3

142.1

142

135.2

133.9

131.1

126.9

118.2

116.7

92

81

76.1

67.2

63.9

60

55.9

47.2

40.7



Лист1

				Внешнеторговый оборот		Экспорт		Импорт		Сальдо торгового баланса

		Всего		38470.8		17786		20684.8		-2898.8

		в том числе:

		страны вне СНГ		35897		15599.9		20297.1		-4697.2														Экспорт		Импорт		Сальдо торгового баланса		Внешнеторговый оборот

		из них:																				Германия		845.9		1793.7		-947.8		2639.6

		Австрия		1076.7		934.4		137.3		802.1												Финляндия		397		1171.3		-774.3		1568.3

		Аргентина		457.2		0.5		456.7		-456.2												Польша		631.9		252.1		369.8		894

		Бельгия		541.4		124.5		416.9		-292.4												Швеция		133.4		233.6		-100.2		367

		Бразилия		930.2		8		922.2		-914.2												Норвегия		26.1		160.7		-134.6		186.8

		Великобритания		754.7		317.4		437.3		-119.9												Эстония		105.5		54.4		51.1		159.9

		Венгрия		205.1		15.5		189.6		-174.1												Дания		34.7		121.6		-86.9		156.3

		Вьетнам		97.5		6.8		90.7		-83.9												Латвия		64.1		54.1		10		118.2

		Германия		3843.6		1164.4		2679.2		-1514.8												Литва		108		34		74		142

		Дания		251.7		56		195.7		-139.7

		Израиль		103.1		20		83.1		-63.1

		Индия		464.5		294.4		170.1		124.3

		Индонезия		94.3		8.4		85.9		-77.5

		Ирландия		125.6		4.9		120.7		-115.8

		Испания		745.5		374.2		371.3		-2.9

		Италия		2474.6		1660.9		813.7		847.2

		Канада		300.8		120.1		180.7		-60.6

		Китай		4001.5		200		3801.5		-3601.5

		Южная Корея		417.7		27.2		390.5		-363.3

		Латвия		216.3		151.5		64.8		86.7

		Либерия		40.7		40.7		0		40.7

		Литва		138.1		125.3		12.8		112.5

		Малайзия		194.6		5.7		188.9		-183.2

		Нидерланды		4311.3		3711.8		599.5		3112.3

		Новая Зеландия		51.8		0.1		51.7		-51.6

		Норвегия		309.7		33.5		276.2		-242.7

		Парагвай		78.5		0		78.5		-78.5

		Польша		1142.7		789.7		353		436.7

		Румыния		316.7		290		26.7		263.3

		Словакия		1622.2		1571.1		51.1		1520

		США		2141		0		1551.7		-962.4

		Таиланд		181		53.1		127.9		-74.8

		Китай (Тайвань)		284.2		35.6		248.6		-213

		Турция		1241.3		1040.4		200.9		839.5

		Финляндия		2367.9		643.2		1724.7		-1081.5

		Франция		974		304.6		669.4		-364.8

		Хорватия		137.7		122.7		15		107.7

		Чехия		200.3		9.2		191.1		-181.9

		Чили		69.3		7		62.3		-55.3

		Швейцария		135.8		21.9		113.9		-92

		Швеция		586.2		225.4		360.8		-135.4

		Эквадор		313.7		0.2		313.5		-313.3

		Эстония		200.9		120.9		80		40.9

		Япония		549.5		51.7		497.8		-446.1

		Другие страны		1205.9		907		893.2		-574.7

		Страны СНГ		2573.8		2186.1		387.7		1798.4
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Импорт

Структура импорта в Санкт-Петербург из стран 
Балтийского региона в январе-сентябре 2007 года
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Экспорт

Структура экспорта из Санкт-Петербурга в страны 
Балтийского региона в январе-сентябре 2007 года



Лист3

		0

		0

		0

		0

		0

		0

		0

		0

		0



Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга со странами 
Балтийского региона в январе-сентябре 2007 года



				Внешнеторговый оборот

		Netherlands		2839.1

		China		2684.7

		Germany		2639.6

		CIS		1771

		Italy		1638.7

		USA		1592.3

		Finland		1568.3

		Slovakia		1119.5

		Austria		939.8

		Poland		894

		Other countries		826.2

		Turkey		734.1

		France		679.6

		Brasil		668

		UK		593.7

		Spain		481.6

		Japan		409.8

		Belgium		379

		Sweden		367

		Argentina		355.9

		India		322.7

		South Korea		290.8

		Equador		241.7

		Romania		221.1

		China (Taiwan)		207

		Norway		186.8

		Estonia		159.9

		Denmark		156.3

		Thailand		142.1

		Lithuania		142

		Malaysia		135.2

		Croatia		133.9

		Canada		131.1

		Czech Republic		126.9

		Latvia		118.2

		Hungary		116.7

		Swizerland		92

		Ireland		81

		Israel		76.1

		Indonesia		67.2

		Vietnam		63.9

		Chile		60

		Paraguay		55.9

		New Zealand		47.2

		Liberia		40.7
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														Russia's External Debt before Non-Residents (USD billions)

														Total debt		Public debt

												January 1st, 2000		177.7		132.8

												January 1st, 2001		159.9		116.7

												January 1st, 2002		146.3		103

												January 1st, 2003		152.3		96.8

												January 1st, 2004		186		98.2

												January 1st, 2005		213.5		97.2

												January 1st, 2006		257.2		71.1

												January 1st, 2007		310.6		44.7

												October 1st, 2007		430.9		39.6
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														Russia's GDP Growth Rate

												1999		5%

												2000		8.80%

												2001		5.30%

												2002		4.70%

												2003		7.30%

												2004		7.10%

												2005		6.40%

												2006		6.70%

												2007		7.60%
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														Russia's Major Trading Partners in January-October 2007

												European Union		51%

												South-East Asia		19%

												Commonwealth of Independent States		15%

												Others		15%

												Accumulated Foreign Investments in Russia (October 1st, 2007)

										Direct Investments		46.70%

										Portfolio Investments		3.10%

										Loans and Credits		50.20%
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														Russia's Major Trading Partners in January-October 2007

												European Union		51%

												South-East Asia		19%

												Commonwealth of Independent States		15%

												Others		15%

												Accumulated Foreign Investments in Russia (October 1st, 2007)

										Direct Investments		44.40%

										Portfolio Investments		2.10%

										Loans and Credits		53.50%

														Investments Inflow in January-September 2007

												Direct Investments		22.98%		27.79

												Portfolio Investments		3.46%		4.19

												Loans and Credits		73.55%		88.95

																120.93
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														Russia's Major Trading Partners in January-October 2007

												European Union		51%

												South-East Asia		19%

												Commonwealth of Independent States		15%

												Others		15%

												Accumulated Foreign Investments in Russia (October 1st, 2007)

										Direct Investments		44.40%

										Portfolio Investments		2.10%

										Loans and Credits		53.50%

														Investments Destinations in January-September 2007

												Manufacturing		26.42%		31.95

												Natural Resources Extraction		14.38%		17.39

												Consumer Services		39.12%		47.31

												Other Sectors		20.09%		24.3

														100.00%		120.95
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				Внешнеторговый оборот		Экспорт		Импорт		Сальдо торгового баланса

		Всего		26598.3		12321.1		14277.2		-1956.1

		в том числе:

		страны вне СНГ		24827.3		10820.5		14006.8		-3186.3														Экспорт		Импорт		Сальдо торгового баланса		Внешнеторговый оборот

		из них:																				Germany		1164.4		1793.7		-947.8		2639.6

		Австрия		939.8		849.2		90.6		758.6												Finland		643.2		1171.3		-774.3		1568.3

		Аргентина		355.9		0.3		355.6		-355.3												Poland		789.7		252.1		369.8		894

		Бельгия		379		103.1		275.9		-172.8												Sweden		225.4		233.6		-100.2		367

		Бразилия		668		6.4		661.6		-655.2												Norway		33.5		160.7		-134.6		186.8

		Великобритания		593.7		281.8		311.9		-30.1												Estonia		120.9		54.4		51.1		159.9

		Венгрия		116.7		7.6		109.1		-101.5												Denmark		56		121.6		-86.9		156.3

		Вьетнам		63.9		5.7		58.2		-52.5												Lithuania		125.3		54.1		10		118.2

		Германия		2639.6		845.9		1793.7		-947.8												Latvia		151.5		34		74		142

		Дания		156.3		34.7		121.6		-86.9

		Израиль		76.1		18.6		57.5		-38.9

		Индия		322.7		200.3		122.4		77.9

		Индонезия		67.2		6.7		60.5		-53.8

		Ирландия		81		3.9		77.1		-73.2

		Испания		481.6		224.5		257.1		-32.6

		Италия		1638.7		1069.1		569.6		499.5

		Канада		131.1		7.6		123.5		-115.9

		Китай		2684.7		114.5		2570.2		-2455.7

		Южная Корея		290.8		22.5		268.3		-245.8

		Латвия		118.2		64.1		54.1		10

		Либерия		40.7		40.7		0		40.7

		Литва		142		108		34		74

		Малайзия		135.2		4.3		130.9		-126.6

		Нидерланды		2939.1		2402.8		436.3		1966.5

		Новая Зеландия		47.2		0		47.2		-47.2

		Норвегия		186.8		26.1		160.7		-134.6

		Парагвай		55.9		0		55.9		-55.9

		Польша		894		631.9		252.1		369.8

		Румыния		221.1		200.4		20.7		179.7

		Словакия		1119.5		1080.2		39.3		1040.9

		США		1592.3		499.5		1092.8		-593.3

		Таиланд		142.1		47.5		94.6		-47.1

		Китай (Тайвань)		207		23.9		183.1		-159.2

		Турция		734.1		589		145.1		443.9

		Финляндия		1568.3		397		1171.3		-774.3

		Франция		679.6		245.7		433.9		-188.2

		Хорватия		133.9		122.4		11.5		110.9

		Чехия		126.9		6.6		120.3		-113.7

		Чили		60		6.8		53.2		-46.4

		Швейцария		92		19.4		72.6		-53.2

		Швеция		367		133.4		233.6		-100.2

		Эквадор		241.7		0.2		241.5		-241.3

		Эстония		159.9		105.5		54.4		51.1

		Япония		409.8		36.2		373.6		-337.4

		Другие страны		826.2		226.5		599.7		-373.2

		Страны СНГ		1771		1500.6		270.4		1230.2
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Структура импорта в Санкт-Петербург из стран 
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Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга со странами 
Балтийского региона в январе-сентябре 2007 года



				Внешнеторговый оборот

		Нидерланды		2939.1

		Китай		2684.7

		Германия		2639.6

		Страны СНГ		1771

		Италия		1638.7

		США		1592.3

		Финляндия		1568.3

		Словакия		1119.5

		Австрия		939.8

		Польша		894

		Другие страны		826.2

		Турция		734.1

		Франция		679.6

		Бразилия		668

		Великобритания		593.7

		Испания		481.6

		Япония		409.8

		Бельгия		379

		Швеция		367

		Аргентина		355.9

		Индия		322.7

		Южная Корея		290.8

		Эквадор		241.7

		Румыния		221.1

		Китай (Тайвань)		207

		Норвегия		186.8

		Эстония		159.9

		Дания		156.3

		Таиланд		142.1

		Литва		142

		Малайзия		135.2

		Хорватия		133.9

		Канада		131.1

		Чехия		126.9

		Латвия		118.2

		Венгрия		116.7

		Швейцария		92

		Ирландия		81

		Израиль		76.1

		Индонезия		67.2

		Вьетнам		63.9

		Чили		60

		Парагвай		55.9

		Новая Зеландия		47.2

		Либерия		40.7
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				Внешнеторговый оборот		Экспорт		Импорт		Сальдо торгового баланса

		Всего		26598.3		12321.1		14277.2		-1956.1

		в том числе:

		страны вне СНГ		24827.3		10820.5		14006.8		-3186.3														Экспорт		Импорт		Сальдо торгового баланса		Внешнеторговый оборот

		из них:																				Germany		845.9		2679.2		-947.8		2639.6

		Австрия		939.8		849.2		90.6		758.6												Finland		397		1724.7		-774.3		1568.3

		Аргентина		355.9		0.3		355.6		-355.3												Poland		631.9		353		369.8		894

		Бельгия		379		103.1		275.9		-172.8												Sweden		133.4		360.8		-100.2		367

		Бразилия		668		6.4		661.6		-655.2												Norway		26.1		276.2		-134.6		186.8

		Великобритания		593.7		281.8		311.9		-30.1												Estonia		105.5		80		51.1		159.9

		Венгрия		116.7		7.6		109.1		-101.5												Denmark		34.7		195.7		-86.9		156.3

		Вьетнам		63.9		5.7		58.2		-52.5												Lithuania		64.1		12.8		10		118.2

		Германия		2639.6		845.9		1793.7		-947.8												Latvia		108		64.8		74		142

		Дания		156.3		34.7		121.6		-86.9

		Израиль		76.1		18.6		57.5		-38.9

		Индия		322.7		200.3		122.4		77.9

		Индонезия		67.2		6.7		60.5		-53.8

		Ирландия		81		3.9		77.1		-73.2

		Испания		481.6		224.5		257.1		-32.6

		Италия		1638.7		1069.1		569.6		499.5

		Канада		131.1		7.6		123.5		-115.9

		Китай		2684.7		114.5		2570.2		-2455.7

		Южная Корея		290.8		22.5		268.3		-245.8

		Латвия		118.2		64.1		54.1		10

		Либерия		40.7		40.7		0		40.7

		Литва		142		108		34		74

		Малайзия		135.2		4.3		130.9		-126.6

		Нидерланды		2939.1		2402.8		436.3		1966.5

		Новая Зеландия		47.2		0		47.2		-47.2

		Норвегия		186.8		26.1		160.7		-134.6

		Парагвай		55.9		0		55.9		-55.9

		Польша		894		631.9		252.1		369.8

		Румыния		221.1		200.4		20.7		179.7

		Словакия		1119.5		1080.2		39.3		1040.9

		США		1592.3		499.5		1092.8		-593.3

		Таиланд		142.1		47.5		94.6		-47.1

		Китай (Тайвань)		207		23.9		183.1		-159.2

		Турция		734.1		589		145.1		443.9

		Финляндия		1568.3		397		1171.3		-774.3

		Франция		679.6		245.7		433.9		-188.2

		Хорватия		133.9		122.4		11.5		110.9

		Чехия		126.9		6.6		120.3		-113.7

		Чили		60		6.8		53.2		-46.4

		Швейцария		92		19.4		72.6		-53.2

		Швеция		367		133.4		233.6		-100.2

		Эквадор		241.7		0.2		241.5		-241.3

		Эстония		159.9		105.5		54.4		51.1

		Япония		409.8		36.2		373.6		-337.4

		Другие страны		826.2		226.5		599.7		-373.2

		Страны СНГ		1771		1500.6		270.4		1230.2
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Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга со странами 
Балтийского региона в январе-сентябре 2007 года



				Внешнеторговый оборот

		Нидерланды		2939.1

		Китай		2684.7

		Германия		2639.6

		Страны СНГ		1771

		Италия		1638.7

		США		1592.3

		Финляндия		1568.3

		Словакия		1119.5

		Австрия		939.8

		Польша		894

		Другие страны		826.2

		Турция		734.1

		Франция		679.6

		Бразилия		668

		Великобритания		593.7

		Испания		481.6

		Япония		409.8

		Бельгия		379

		Швеция		367

		Аргентина		355.9

		Индия		322.7

		Южная Корея		290.8

		Эквадор		241.7

		Румыния		221.1

		Китай (Тайвань)		207

		Норвегия		186.8

		Эстония		159.9

		Дания		156.3

		Таиланд		142.1

		Литва		142

		Малайзия		135.2

		Хорватия		133.9

		Канада		131.1

		Чехия		126.9

		Латвия		118.2

		Венгрия		116.7

		Швейцария		92

		Ирландия		81

		Израиль		76.1

		Индонезия		67.2

		Вьетнам		63.9

		Чили		60

		Парагвай		55.9

		Новая Зеландия		47.2

		Либерия		40.7
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Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга 
в январе-сентябре 2007 года
(миллионов долларов США)
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				Внешнеторговый оборот		Экспорт		Импорт		Сальдо торгового баланса

		Всего		26598.3		12321.1		14277.2		-1956.1

		в том числе:

		страны вне СНГ		24827.3		10820.5		14006.8		-3186.3														Экспорт		Импорт		Сальдо торгового баланса		Внешнеторговый оборот

		из них:																				Germany		845.9		2679.2		-947.8		3843.6

		Австрия		939.8		849.2		90.6		758.6												Finland		397		1724.7		-774.3		2367.9

		Аргентина		355.9		0.3		355.6		-355.3												Poland		631.9		353		369.8		1142.7

		Бельгия		379		103.1		275.9		-172.8												Sweden		133.4		360.8		-100.2		586.2

		Бразилия		668		6.4		661.6		-655.2												Norway		26.1		276.2		-134.6		309.7

		Великобритания		593.7		281.8		311.9		-30.1												Estonia		105.5		80		51.1		200.9

		Венгрия		116.7		7.6		109.1		-101.5												Denmark		34.7		195.7		-86.9		251.7

		Вьетнам		63.9		5.7		58.2		-52.5												Lithuania		64.1		12.8		10		138.1

		Германия		2639.6		845.9		1793.7		-947.8												Latvia		108		64.8		74		216.3

		Дания		156.3		34.7		121.6		-86.9

		Израиль		76.1		18.6		57.5		-38.9

		Индия		322.7		200.3		122.4		77.9

		Индонезия		67.2		6.7		60.5		-53.8

		Ирландия		81		3.9		77.1		-73.2

		Испания		481.6		224.5		257.1		-32.6

		Италия		1638.7		1069.1		569.6		499.5

		Канада		131.1		7.6		123.5		-115.9

		Китай		2684.7		114.5		2570.2		-2455.7

		Южная Корея		290.8		22.5		268.3		-245.8

		Латвия		118.2		64.1		54.1		10

		Либерия		40.7		40.7		0		40.7

		Литва		142		108		34		74

		Малайзия		135.2		4.3		130.9		-126.6

		Нидерланды		2939.1		2402.8		436.3		1966.5

		Новая Зеландия		47.2		0		47.2		-47.2

		Норвегия		186.8		26.1		160.7		-134.6

		Парагвай		55.9		0		55.9		-55.9

		Польша		894		631.9		252.1		369.8

		Румыния		221.1		200.4		20.7		179.7

		Словакия		1119.5		1080.2		39.3		1040.9

		США		1592.3		499.5		1092.8		-593.3

		Таиланд		142.1		47.5		94.6		-47.1

		Китай (Тайвань)		207		23.9		183.1		-159.2

		Турция		734.1		589		145.1		443.9

		Финляндия		1568.3		397		1171.3		-774.3

		Франция		679.6		245.7		433.9		-188.2

		Хорватия		133.9		122.4		11.5		110.9

		Чехия		126.9		6.6		120.3		-113.7

		Чили		60		6.8		53.2		-46.4

		Швейцария		92		19.4		72.6		-53.2

		Швеция		367		133.4		233.6		-100.2

		Эквадор		241.7		0.2		241.5		-241.3

		Эстония		159.9		105.5		54.4		51.1

		Япония		409.8		36.2		373.6		-337.4

		Другие страны		826.2		226.5		599.7		-373.2

		Страны СНГ		1771		1500.6		270.4		1230.2
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Импорт

Структура импорта в Санкт-Петербург из стран 
Балтийского региона в январе-сентябре 2007 года
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Экспорт

Структура экспорта из Санкт-Петербурга в страны 
Балтийского региона в январе-сентябре 2007 года
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Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга со странами 
Балтийского региона в январе-сентябре 2007 года



				Внешнеторговый оборот

		Нидерланды		2939.1

		Китай		2684.7

		Германия		2639.6

		Страны СНГ		1771

		Италия		1638.7

		США		1592.3

		Финляндия		1568.3

		Словакия		1119.5

		Австрия		939.8

		Польша		894

		Другие страны		826.2

		Турция		734.1

		Франция		679.6

		Бразилия		668

		Великобритания		593.7

		Испания		481.6

		Япония		409.8

		Бельгия		379

		Швеция		367

		Аргентина		355.9

		Индия		322.7

		Южная Корея		290.8

		Эквадор		241.7

		Румыния		221.1

		Китай (Тайвань)		207

		Норвегия		186.8

		Эстония		159.9

		Дания		156.3

		Таиланд		142.1

		Литва		142

		Малайзия		135.2

		Хорватия		133.9

		Канада		131.1

		Чехия		126.9

		Латвия		118.2

		Венгрия		116.7

		Швейцария		92

		Ирландия		81

		Израиль		76.1

		Индонезия		67.2

		Вьетнам		63.9

		Чили		60

		Парагвай		55.9

		Новая Зеландия		47.2

		Либерия		40.7
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		Other goods

		Textile, clothing and footwear

		Wood, paper, wooden and paper goods



Goods Structure of Imports to St.Petersburg
in 2007
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				Внешнеторговый оборот		Экспорт		Импорт		Сальдо торгового баланса

		Всего		26598.3		12321.1		14277.2		-1956.1

		в том числе:

		страны вне СНГ		24827.3		10820.5		14006.8		-3186.3														Экспорт		Импорт		Сальдо торгового баланса		Внешнеторговый оборот

		из них:																				Германия		845.9		1793.7		-947.8		2639.6

		Австрия		939.8		849.2		90.6		758.6												Финляндия		397		1171.3		-774.3		1568.3

		Аргентина		355.9		0.3		355.6		-355.3												Польша		631.9		252.1		369.8		894

		Бельгия		379		103.1		275.9		-172.8												Швеция		133.4		233.6		-100.2		367

		Бразилия		668		6.4		661.6		-655.2												Норвегия		26.1		160.7		-134.6		186.8

		Великобритания		593.7		281.8		311.9		-30.1												Эстония		105.5		54.4		51.1		159.9

		Венгрия		116.7		7.6		109.1		-101.5												Дания		34.7		121.6		-86.9		156.3

		Вьетнам		63.9		5.7		58.2		-52.5												Латвия		64.1		54.1		10		118.2

		Германия		2639.6		845.9		1793.7		-947.8												Литва		108		34		74		142

		Дания		156.3		34.7		121.6		-86.9														2346.6		3875.5		-1538.9		6232.1

		Израиль		76.1		18.6		57.5		-38.9														19.05%		27.14%				23.43%

		Индия		322.7		200.3		122.4		77.9

		Индонезия		67.2		6.7		60.5		-53.8

		Ирландия		81		3.9		77.1		-73.2

		Испания		481.6		224.5		257.1		-32.6

		Италия		1638.7		1069.1		569.6		499.5

		Канада		131.1		7.6		123.5		-115.9

		Китай		2684.7		114.5		2570.2		-2455.7

		Южная Корея		290.8		22.5		268.3		-245.8

		Латвия		118.2		64.1		54.1		10

		Либерия		40.7		40.7		0		40.7

		Литва		142		108		34		74

		Малайзия		135.2		4.3		130.9		-126.6

		Нидерланды		2939.1		2402.8		436.3		1966.5

		Новая Зеландия		47.2		0		47.2		-47.2

		Норвегия		186.8		26.1		160.7		-134.6

		Парагвай		55.9		0		55.9		-55.9

		Польша		894		631.9		252.1		369.8

		Румыния		221.1		200.4		20.7		179.7

		Словакия		1119.5		1080.2		39.3		1040.9

		США		1592.3		499.5		1092.8		-593.3

		Таиланд		142.1		47.5		94.6		-47.1

		Китай (Тайвань)		207		23.9		183.1		-159.2

		Турция		734.1		589		145.1		443.9

		Финляндия		1568.3		397		1171.3		-774.3

		Франция		679.6		245.7		433.9		-188.2

		Хорватия		133.9		122.4		11.5		110.9

		Чехия		126.9		6.6		120.3		-113.7

		Чили		60		6.8		53.2		-46.4

		Швейцария		92		19.4		72.6		-53.2

		Швеция		367		133.4		233.6		-100.2

		Эквадор		241.7		0.2		241.5		-241.3

		Эстония		159.9		105.5		54.4		51.1

		Япония		409.8		36.2		373.6		-337.4

		Другие страны		826.2		226.5		599.7		-373.2

		Страны СНГ		1771		1500.6		270.4		1230.2
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Импорт

Структура импорта в Санкт-Петербург из стран 
Балтийского региона в январе-сентябре 2007 года
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Экспорт

Структура экспорта из Санкт-Петербурга в страны 
Балтийского региона в январе-сентябре 2007 года
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Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга со странами 
Балтийского региона в январе-сентябре 2007 года



				Внешнеторговый оборот

		Нидерланды		2939.1

		Китай		2684.7

		Германия		2639.6

		Страны СНГ		1771

		Италия		1638.7

		США		1592.3

		Финляндия		1568.3

		Словакия		1119.5

		Австрия		939.8

		Польша		894

		Другие страны		826.2

		Турция		734.1

		Франция		679.6

		Бразилия		668

		Великобритания		593.7

		Испания		481.6

		Япония		409.8

		Бельгия		379

		Швеция		367

		Аргентина		355.9

		Индия		322.7

		Южная Корея		290.8

		Эквадор		241.7

		Румыния		221.1

		Китай (Тайвань)		207

		Норвегия		186.8

		Эстония		159.9

		Дания		156.3

		Таиланд		142.1

		Литва		142

		Малайзия		135.2

		Хорватия		133.9

		Канада		131.1

		Чехия		126.9

		Латвия		118.2

		Венгрия		116.7

		Швейцария		92

		Ирландия		81

		Израиль		76.1

		Индонезия		67.2

		Вьетнам		63.9

		Чили		60

		Парагвай		55.9

		Новая Зеландия		47.2

		Либерия		40.7
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Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга
(миллионов долларов США)



		

				Товарная структура экспорта и импорта в январе-сентябре 2007 года

						Экспорт

				Всего		12321.1

				в том числе

				минеральные продукты		8962.8

				металлы и изделия из них		1369

				машины, оборудование, транспортные средства		838.8

				древесина, бумага и изделия из них		397.3

				продовольственные товары и сырье для их производства		333.1

				продукция химической продукции		254.4

				прочие товары		165.7

						Импорт

				Всего		20684.8

				в том числе

				Machines, equipment and means of transportation		8751.2

				Food products and foodstuff		5096.1

				Chemical goods		2601.1

				Metals and metal goods		1392.1

				Other goods		1166.8

				Textile, clothing and footwear		866.9

				Wood, paper, wooden and paper goods		760.3
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в январе-сентябре 2007 года

8751.2

5096.1

2601.1

1392.1

1166.8

866.9

760.3




_1269786793.xls
Диаграмма1

		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004

		2005		2005

		2006		2006

		2007		2007



Saint Petersburg

Leningrad oblast

146.7

205.5

114.1

238.2

84.1

115.4

70.3

118.2

111.9

132.6

249.4

222.3

643.4

361.6

776.4

379



Лист1

		

				2000		1159

				2001		1171

				2002		881

				2003		695

				2004		985

				2005		1417

				2006		5254.8

				2007		6284

				The UK		28

				The USA		9

				Belarus		7

				Cyprus		12

				other countries		32

				Kyrgyzstan		6

				Kazakstan		6

				2007

														100

				The UK		2578.6		20.3		2598.9		35.6

				The USA		601.6		44.7		646.3		8.9

				Belarus		474.5				474.5		6.5

				Cyprus		462.4		178.9		641.3		8.8

				Kyrgyzstan		254				254		3.5

				Kazakstan		245.8				245.8		3.4

				Switzerland		205.7				205.7		2.8

				China		182.7				182.7		2.5

				Luxembourg		277.4		86.2		363.6		5.0

				Finland		212.8		171.1		383.9		5.3

				Austria		170.7		59.6		230.3		3.2

				Germany		173.4		47.8		221.2		3.0

				other countries		677.3		173.8		851.1		11.7

										7299.3		100

				2006

								спб		ленобл		всего		%

				The UK		14.5		838.1				838.1		14.5

				The USA		7.3		310.1		115.7		425.8		7.3

				Belarus		3.6		205.9				205.9		3.6

				Cyprus		8.8		492.2		19.1		511.3		8.8

				Kyrgyzstan		4.0		234.5				234.5		4.0

				Kazakstan		3.9		224.3				224.3		3.9

				Germany		30.6		1776.1				1776.1		30.6

				Finland		4.4		173.2		83.2		256.4		4.4

				other countries		22.8		1000.4		322.4		1322.8		22.8

												5795.2		100

						59.3375492185

						1000.4		322.4

				The UK		35.6

				The USA		8.9

				Belarus		6.5

				Cyprus		8.8

				Kyrgyzstan		3.5

				Kazakstan		3.4

				Switzerland		2.8

				China		2.5

				Luxembourg		5.0

				Finland		5.3

				Austria		3.2

				Germany		3.0

				other countries		11.7

				снижение затрат		21%

				обеспечение трансформации бизнеса или технологий		14%

				доступ к новым знаниям		13%

				повышение капитализации		12%

				получение управления и процессов		11%

				повышение качества сервиса		11%

				реструкторизация или слияние, поглощение		8%

				изменения законодательства, дерегуляция и приватизация		5%

				ускорение выхода на рынок		5%

				Страна		объем экспортных услуг (млрд.долл)

				Индия		39.6

				Китай		5

				Канада		12

				Филиппины		4.1

				Ирландия		4

				Россия		3.65

				Южно-Африканская республика		2.9

				Бразилия		0.8

				Мексика		0.63

				Польша		0.5
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				Общий объем иностранных инвестиций в Санкт-Петербург и Ленобласть, $ млн.

				Санкт-Петербург		Ленобласть

		1999

		2000

		2001

		2002

		2003

		2004

		2005		1417.1		351.2

		2006		5254.8		540.4

		2007		6284		1015.3

		2008

				Прямые иностранные инвестиции в Санкт-Петербург и Ленобласть, $ млн.

				Saint Petersburg		Leningrad oblast		Russia

		2000		146.7		205.5		4429.3

		2001		114.1		238.2		3980

		2002		84.1		115.4		4002

		2003		70.3		118.2		6780

		2004		111.9		132.6		9420

		2005		249.4		222.3		3072

		2006		643.4		361.6

		2007		776.4		379

				Темпы прироста ВРП Санкт-Петербурга и Ленобласти в сопостовимых ценах за вычетом темпа прироста ВВП РФ, %

				Санкт-Петербург

		1999		ВРП, всего, млн.руб		на душу населения, руб.		РФ		лен область		Санкт-Петербург		Ленобласть		россия

		2000		188243		39811		6219253.8		58833.7								Санкт-Петербург		Ленобласть

		2001		251654		53525		7741381.3		81097		33.6857147411		37.8410672795		24.4744393612		9.2		13.4		2001		0.6891248441

		2002		336692		72060		9409991.8		101735.7		33.7916345458		25.4494001011		21.5544285359		12.2		3.9		2002		3.1417959811

		2003		409639		88278		11586191.4		134121.9		21.6657954451		31.8336631094		23.1264771134		-1.5		8.7		2003		-0.1677558822

		2004		542359		117596		14555092.7		174297.9		32.3992588596		29.95483959		25.6244800168		6.8		4.3		2004		1.5644841331

		2005		667905		145503						0.231481362												1.306912269

		2006

		2007

		2008																Санкт-Петербург		Ленобласть

																2001		9.21		13.37

																2002		12.24		3.89

				Темпы прироста прямых иностранных инвестиций, %												2003		-1.46		8.71

				Санкт-Петербург												2004		6.77		4.33

						темп прироста		темп роста		%

		2000		146.6

		2001		114.1		-0.221691678		0.778308322		-22.1691678035

		2002		84.1		-0.2629272568		0.7370727432		-26.2927256792

		2003		70.3		-0.1640903686		0.8359096314		-16.4090368609

		2004		111.9		0.5917496444		1.5917496444		59.1749644381

		2005		249.4		1.2287756926		2.2287756926		122.8775692583

		2006		643.4		1.5797914996		2.5797914996		157.9791499599

		2007		776.4		0.2067143301		1.2067143301		20.6714330121

				ло						россия

		2000		205.5						4429.3

		2001		238.2		0.1591240876		15.9124087591		3980		-0.1014381505		-10.1438150498

		2002		115.4		-0.5155331654		-51.5533165407		4002		0.0055276382		0.5527638191

		2003		118.2		0.0242634315		2.4263431542		6780		0.6941529235		69.4152923538

		2004		132.6		0.1218274112		12.1827411168		9420		0.389380531		38.9380530973

		2005		222.3		0.6764705882		67.6470588235		3072		-0.6738853503		-67.3885350318

		2006		361.6		0.6266306793		62.6630679262

		2007		379		0.048119469		4.8119469027

				Санкт-Петебрург		Ленобласть		РФ

		2001		-22.2		15.9		-10.1438150498

		2002		-26.3		-51.6		0.5527638191

		2003		-16.4		2.4		69.4152923538

		2004		59.2		12.2		38.9380530973

		2005		122.9		67.6		-67.3885350318

		2006		158.0		62.7

		2007		20.7		4.8

				Санкт-Петебрург		Ленобласть

		2000		146.7		205.5		352.2

		2001		114.1		238.2		352.3

		2002		84.1		115.4		199.5

		2003		70.3		118.2		188.5

		2004		111.9		132.6		244.5

		2005		249.4		222.3		471.7

		2006		643.4		361.6		1005

		2007		776.4		379		1155.4

		2000		352.2

		2001		352.3

		2002		199.5

		2003		188.5

		2004		244.5

		2005		471.7

		2006		1005

		2007		1155.4
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Exports

Imports

Foreign Trade of St.Petersburg 
 in 2000-2007 
(millions of US dollars)
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Лист1

				Внешнеторговый оборот		Экспорт		Импорт		Сальдо торгового баланса

		Всего		26598.3		12321.1		14277.2		-1956.1

		в том числе:

		страны вне СНГ		24827.3		10820.5		14006.8		-3186.3														Экспорт		Импорт		Сальдо торгового баланса		Внешнеторговый оборот

		из них:																				Германия		845.9		1793.7		-947.8		2639.6

		Австрия		939.8		849.2		90.6		758.6												Финляндия		397		1171.3		-774.3		1568.3

		Аргентина		355.9		0.3		355.6		-355.3												Польша		631.9		252.1		369.8		894

		Бельгия		379		103.1		275.9		-172.8												Швеция		133.4		233.6		-100.2		367

		Бразилия		668		6.4		661.6		-655.2												Норвегия		26.1		160.7		-134.6		186.8

		Великобритания		593.7		281.8		311.9		-30.1												Эстония		105.5		54.4		51.1		159.9

		Венгрия		116.7		7.6		109.1		-101.5												Дания		34.7		121.6		-86.9		156.3

		Вьетнам		63.9		5.7		58.2		-52.5												Латвия		64.1		54.1		10		118.2

		Германия		2639.6		845.9		1793.7		-947.8												Литва		108		34		74		142

		Дания		156.3		34.7		121.6		-86.9												Нидерланды		2939.1		2402.8		436.3		1966.5

		Израиль		76.1		18.6		57.5		-38.9														5285.7		6278.3		-1102.6		8198.6

		Индия		322.7		200.3		122.4		77.9														42.90%		43.97%				30.82%

		Индонезия		67.2		6.7		60.5		-53.8

		Ирландия		81		3.9		77.1		-73.2

		Испания		481.6		224.5		257.1		-32.6

		Италия		1638.7		1069.1		569.6		499.5

		Канада		131.1		7.6		123.5		-115.9

		Китай		2684.7		114.5		2570.2		-2455.7

		Южная Корея		290.8		22.5		268.3		-245.8

		Латвия		118.2		64.1		54.1		10

		Либерия		40.7		40.7		0		40.7

		Литва		142		108		34		74

		Малайзия		135.2		4.3		130.9		-126.6

		Нидерланды		2939.1		2402.8		436.3		1966.5

		Новая Зеландия		47.2		0		47.2		-47.2

		Норвегия		186.8		26.1		160.7		-134.6

		Парагвай		55.9		0		55.9		-55.9

		Польша		894		631.9		252.1		369.8

		Румыния		221.1		200.4		20.7		179.7

		Словакия		1119.5		1080.2		39.3		1040.9

		США		1592.3		499.5		1092.8		-593.3

		Таиланд		142.1		47.5		94.6		-47.1

		Китай (Тайвань)		207		23.9		183.1		-159.2

		Турция		734.1		589		145.1		443.9

		Финляндия		1568.3		397		1171.3		-774.3

		Франция		679.6		245.7		433.9		-188.2

		Хорватия		133.9		122.4		11.5		110.9

		Чехия		126.9		6.6		120.3		-113.7

		Чили		60		6.8		53.2		-46.4

		Швейцария		92		19.4		72.6		-53.2

		Швеция		367		133.4		233.6		-100.2

		Эквадор		241.7		0.2		241.5		-241.3

		Эстония		159.9		105.5		54.4		51.1

		Япония		409.8		36.2		373.6		-337.4

		Другие страны		826.2		226.5		599.7		-373.2

		Страны СНГ		1771		1500.6		270.4		1230.2
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Импорт

Структура импорта в Санкт-Петербург из стран 
Балтийского региона в январе-сентябре 2007 года
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Экспорт

Структура экспорта из Санкт-Петербурга в страны 
Балтийского региона в январе-сентябре 2007 года
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Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга со странами 
Балтийского региона в январе-сентябре 2007 года



Лист3

				Внешнеторговый оборот

		Нидерланды		2939.1

		Китай		2684.7

		Германия		2639.6

		Страны СНГ		1771

		Италия		1638.7

		США		1592.3

		Финляндия		1568.3

		Словакия		1119.5

		Австрия		939.8

		Польша		894

		Другие страны		826.2

		Турция		734.1

		Франция		679.6

		Бразилия		668

		Великобритания		593.7

		Испания		481.6

		Япония		409.8

		Бельгия		379

		Швеция		367

		Аргентина		355.9

		Индия		322.7

		Южная Корея		290.8

		Эквадор		241.7

		Румыния		221.1										Динамика внешней торговли Санкт-Петербурга

		Китай (Тайвань)		207										Exports		Imports

		Норвегия		186.8								2000		2.53		2.49

		Эстония		159.9								2001		1.91		3.96

		Дания		156.3								2002		1.75		4.92

		Таиланд		142.1								2003		2.75		5.79

		Литва		142								2004		3.99		6.92

		Малайзия		135.2								2005		4.88		9.17

		Хорватия		133.9								2006		6.9		12.9

		Канада		131.1								2007		17.8		20.68

		Чехия		126.9

		Латвия		118.2

		Венгрия		116.7

		Швейцария		92

		Ирландия		81

		Израиль		76.1

		Индонезия		67.2

		Вьетнам		63.9

		Чили		60

		Парагвай		55.9

		Новая Зеландия		47.2

		Либерия		40.7
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Внешнеторговый оборот

Внешнеторговый оборот Санкт-Петербурга
(миллионов долларов США)



		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004

		2005		2005

		2006		2006

		Январь-сентябрь 2007		Январь-сентябрь 2007



Экспорт

Импорт

Динамика внешней торговли Санкт-Петербурга 
в 2000-2007 годах
(млн. долл. США)
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						Экспорт услуг в январе-сентябре 2007 года										Импорт услуг в январе-сентябре 2007 года

								Миллионов долларов США		В %								Миллионов долларов США		В %

						Всего		1111.1		100.00%						Всего		483.5		100.00%

						в том числе										в том числе

						Транспортные услуги		813.5		73.22%						Транспортные услуги		224.5		46.43%

						по видам транспорта:										по видам транспорта:

						водный		446.2		40.16%						воздушный		133.9		27.69%

						железнодорожный		223		20.07%						водный		82.3		17.02%

						воздушный		133.3		12.00%						автомобильный		3.7		0.77%

						автомобильный		10		0.90%						трубопроводный		3.5		0.72%

						трубопроводный		1		0.09%						железнодорожный		1.1		0.23%

						Услуги гостиниц и ресторанов		85.3		7.68%						Услуги почт и связи		58.7		12.14%

						Услуги почт и связи		64		5.76%						Активы нефинансовые, нематериальные		57.9		11.98%

						Услуги полиграфические, монтаж и ремонт мебели, оборудования и аппаратуры		55.7		5.01%						в том числе

						Услуги вычислительной техники и связанное с этим обслуживание		28.9		2.60%						Использование лицензий		54.5		11.27%

						Инженерные услуги		9.2		0.83%						Услуги по строительству		33.9		7.01%

						Услуги по исследованию рынка, выявлению общественного мнения		9.1		0.82%						Услуги бюро путешествий и  туристических агентов		27.9		5.77%

						Услуги в области исследований и разработок		8.8		0.79%						Инженерные услуги		16.6		3.43%

						Другие услуги		36.6		3.29%						Услуги вычислительной техники и связанное с этим обслуживание		13.6		2.81%

																Консультационные услуги по вопросам управления		11.7		2.42%

																Другие услуги		38.7		8.00%





		

				Товарная структура экспорта и импорта в январе-сентябре 2007 года

						Экспорт

				Всего		12321.1

				в том числе

				минеральные продукты		8962.8

				металлы и изделия из них		1369

				машины, оборудование, транспортные средства		838.8

				древесина, бумага и изделия из них		397.3

				продовольственные товары и сырье для их производства		333.1

				продукция химической продукции		254.4

				прочие товары		165.7

						Импорт

				Всего		14277.2

				в том числе

				машины, оборудование, транспортные средства		5855.5

				продовольственные товары и сырье для их производства		3557.1

				продукция химической продукции		1855.4

				металлы и изделия из них		1010

				прочие товары		858.5

				текстиль, текстильные изделия, обувь		599.4

				древесина, бумага и изделия из них		541.3
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Товарная структура экспорта из Санкт-Петербурга в январе-сентябре 2007 года
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Товарная структура импорта в Санкт-Петербург 
в январе-сентябре 2007 года
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Specific weight of the Russian Federation constituents included into the North-West Federal District  in total volune of shipped products by activity type "Manufacturing industry"
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янв-декабрь 2007

		

				удельный вес региона в объеме отгруженной продукции СЗФО,%		Объем отгруженной продукции																		Динамика и структура отгруженной продукции субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, по виду деятельности "Обрабатывающие производства"

		Северо-Западный федеральный округ		100.0		1741043								120		651204

		Псковская область		2.0		33988

		Республика Карелия		2.5		43354								123.6		19819

		Республика Коми		5.1		87944								117.6		31442

		Калининградская область		15.7		273788								117.8		29962

		Новгородская область		4.2		72874								121.8		202

		Архангельская область		3.9		68394								136.1		139271

		Мурманская область		3.7		64958								113		39758

		Ленинградская область		13.7		238940								126.8		99422

		Вологодская область		16.6		289361								113		29949

		г.Санкт-Петербург		32.6		567443								107.9		33490

						1741044								104.3		13896

														114.2		214197

						124727		г.Санкт-Петербург		240071		112.1		114.2		214197





янв-декабрь 2007

		



Удельный вес субъектов Российской Федерации, 
входящих в состав Северо-Западного федерального округа,
 в общем объеме отруженной продукции округа 
по виду деятельности "Обрабатывающие производства"



янв-сентябрь 2007
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Удельный вес субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, в общем объеме отгруженной продукции округа по виду деятельности "Обрабатывающие производства"
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янв-июнь 2007 

		

				удельный вес региона в объеме отгруженной продукции СЗФО,%		Объем отгруженной продукции																		Динамика и структура отгруженной продукции субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, по виду деятельности "Обрабатывающие производства"

		Северо-Западный федеральный округ		100.0		1186926								120		651204

		Псковская область		2.18		25837

		Республика Карелия		2.72		32287								123.6		19819

		Республика Коми		4.74		56226								117.6		31442

		Калининградская область		15.50		183982								117.8		29962

		Новгородская область		4.32		51325								121.8		202

		Архангельская область		3.88		46086								136.1		139271

		Мурманская область		4.04		47964								113		39758

		Ленинградская область		14.42		171202								126.8		99422

		Вологодская область		18.08		214565								113		29949

		г.Санкт-Петербург		30.12		357452								107.9		33490

						1186926								104.3		13896

														114.2		214197

						124727		г.Санкт-Петербург		240071		112.1		114.2		214197





янв-июнь 2007 

		



Удельный вес субъектов Российской Федерации, 
входящих в состав Северо-Западного федерального округа,
 в общем объеме отруженной продукции округа 
по виду деятельности "Обрабатывающие производства"



янв-февраль 2007  (2)

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



Удельный вес субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, в общем объеме отгруженной продукции округа по виду деятельности "Обрабатывающие производства"

Новгородская область 
4,3%

Калининградская область 
15,5%

Архангельская область 
3,9%

Мурманская область
 4,1%

Ленинградская область 
14,4%

Псковская область
 2,2%

Республика Коми 4,7%

Республика Карелия 
2,7%

Вологодская область
 18,1%

г.Санкт-Петербург 
30,1%



янв-май 2007 

		

				удельный вес региона в объеме отгруженной продукции СЗФО,%		Объем отгруженной продукции																		Динамика и структура отгруженной продукции субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, по виду деятельности "Обрабатывающие производства"

		Северо-Западный федеральный округ		100.0		764088								120		651204

		Псковская область		2.1		15923

		Республика Карелия		2.8		21279								123.6		19819

		Республика Коми		4.7		35910								117.6		31442

		Калининградская область		15.2		116060								117.8		29962

		Новгородская область		4.4		33341								121.8		202

		Архангельская область		3.7		28241								136.1		139271

		Мурманская область		4.5		34359								113		39758

		Ленинградская область		14.3		109235								126.8		99422

		Вологодская область		18.5		141558								113		29949

		г.Санкт-Петербург		29.8		228001								107.9		33490

						763907								104.3		13896

														114.2		214197

						124727		г.Санкт-Петербург		240071		112.1		114.2		214197





янв-май 2007 

		



Удельный вес субъектов Российской Федерации, 
входящих в состав Северо-Западного федерального округа,
 в общем объеме отруженной продукции округа 
по виду деятельности "Обрабатывающие производства"
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		0

		0

		0

		0

		0

		0

		0

		0

		0



Удельный вес субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, в общем объеме отгруженной продукции округа по виду деятельности "Обрабатывающие производства"

Новгородская область 
4,4%

Калининградская область 
15,2%

Архангельская область 
3,7%

Мурманская область
 4,5%

Ленинградская область 
14,3%

Псковская область
 2,1%

Республика Коми 4,7%

Республика Карелия 
2,8%

Вологодская область
 18,5%

г.Санкт-Петербург 
29,8%



		

				удельный вес региона в объеме отгруженной продукции СЗФО,%		Объем отгруженной продукции																		Динамика и структура отгруженной продукции субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, по виду деятельности "Обрабатывающие производства"

		Северо-Западный федеральный округ		100.0		212199								120		651204

		Псковская область		1.8		3911

		Республика Карелия		2.8		5852								123.6		19819

		Республика Коми		6.5		13832								117.6		31442

		Калининградская область		18.3		38752								117.8		29962

		Новгородская область		4.5		9524								121.8		202

		Архангельская область		3.6		7711								136.1		139271

		Мурманская область		3.7		7754								113		39758

		Ленинградская область		13.9		29452								126.8		99422

		Вологодская область		19.7		41795								113		29949

		г.Санкт-Петербург		25.3		53617								107.9		33490

						212200								104.3		13896

														114.2		214197

						124727		г.Санкт-Петербург		240071		112.1		114.2		214197





		



Удельный вес субъектов Российской Федерации, 
входящих в состав Северо-Западного федерального округа,
 в общем объеме отруженной продукции округа 
по виду деятельности "Обрабатывающие производства"



		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



Удельный вес субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, в общем объеме отгруженной продукции округа по виду деятельности "Обрабатывающие производства"

Новгородская область 
4,5%

Калининградская область 
18,3%

Архангельская область 
3,6%

Мурманская область
 3,7%

Ленинградская область 
13,9%

Псковская область
 1,8%

Республика Коми 6,5%

Республика Карелия 
2,8%

Вологодская область
 19,7%

г.Санкт-Петербург 
25,3%



		

				удельный вес региона в объеме отгруженной продукции СЗФО,%		Объем отгруженной продукции																		Динамика и структура отгруженной продукции субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, по виду деятельности "Обрабатывающие производства"

		Северо-Западный федеральный округ		100.0		614492								120		651204

		Псковская область		2.0		12552

		Республика Карелия		2.8		17164								123.6		19819

		Республика Коми		4.8		29450								117.6		31442

		Калининградская область		15.9		97875								117.8		29962

		Новгородская область		4.5		27424								121.8		202

		Архангельская область		3.7		22552								136.1		139271

		Мурманская область		4.4		27026								113		39758

		Ленинградская область		14.3		87682								126.8		99422

		Вологодская область		18.6		114427								113		29949

		г.Санкт-Петербург		29.0		178340								107.9		33490

						614492								104.3		13896

														114.2		214197

						124727		г.Санкт-Петербург		240071		112.1		114.2		214197





		



Удельный вес субъектов Российской Федерации, 
входящих в состав Северо-Западного федерального округа,
 в общем объеме отруженной продукции округа 
по виду деятельности "Обрабатывающие производства"



		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



Удельный вес субъектов Российской Федерации, входящих в состав Северо-Западного федерального округа, в общем объеме отгруженной продукции округа по виду деятельности "Обрабатывающие производства"

Новгородская область 
4,5%

Калининградская область 
15,9%

Архангельская область 
3,7%

Мурманская область
 4,4%

Ленинградская область 
14,3%

Псковская область
 2,0%

Республика Коми 4,8%

Республика Карелия 
2,8%

Вологодская область
 18,6%

г.Санкт-Петербург 
29,0%




_1269787031.xls
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				Общий объем иностранных инвестиций в Санкт-Петербург и Ленобласть, $ млн.

				Санкт-Петербург		Ленобласть

		1999

		2000

		2001

		2002

		2003

		2004

		2005		1417.1		351.2

		2006		5254.8		540.4

		2007		6284		1015.3

		2008

				Прямые иностранные инвестиции в Санкт-Петербург и Ленобласть, $ млн.

				Saint Petersburg		Leningrad oblast		Russia

		2000		146.7		205.5		4429.3

		2001		114.1		238.2		3980

		2002		84.1		115.4		4002

		2003		70.3		118.2		6780

		2004		111.9		132.6		9420

		2005		249.4		222.3		3072

		2006		643.4		361.6

		2007		776.4		379

				Темпы прироста ВРП Санкт-Петербурга и Ленобласти в сопостовимых ценах за вычетом темпа прироста ВВП РФ, %

				Санкт-Петербург

		1999		ВРП, всего, млн.руб		на душу населения, руб.		РФ		лен область		Санкт-Петербург		Ленобласть		россия

		2000		188243		39811		6219253.8		58833.7								Санкт-Петербург		Ленобласть

		2001		251654		53525		7741381.3		81097		33.6857147411		37.8410672795		24.4744393612		9.2		13.4		2001		0.6891248441

		2002		336692		72060		9409991.8		101735.7		33.7916345458		25.4494001011		21.5544285359		12.2		3.9		2002		3.1417959811

		2003		409639		88278		11586191.4		134121.9		21.6657954451		31.8336631094		23.1264771134		-1.5		8.7		2003		-0.1677558822

		2004		542359		117596		14555092.7		174297.9		32.3992588596		29.95483959		25.6244800168		6.8		4.3		2004		1.5644841331

		2005		667905		145503						0.231481362												1.306912269

		2006

		2007

		2008																Saint Petersburg		Leningrad oblast

																2001		9.21		13.37

																2002		12.24		3.89

				Темпы прироста прямых иностранных инвестиций, %												2003		-1.46		8.71

				Санкт-Петербург												2004		6.77		4.33

						темп прироста		темп роста		%

		2000		146.6

		2001		114.1		-0.221691678		0.778308322		-22.1691678035

		2002		84.1		-0.2629272568		0.7370727432		-26.2927256792

		2003		70.3		-0.1640903686		0.8359096314		-16.4090368609

		2004		111.9		0.5917496444		1.5917496444		59.1749644381

		2005		249.4		1.2287756926		2.2287756926		122.8775692583

		2006		643.4		1.5797914996		2.5797914996		157.9791499599

		2007		776.4		0.2067143301		1.2067143301		20.6714330121

				ло						россия

		2000		205.5						4429.3

		2001		238.2		0.1591240876		15.9124087591		3980		-0.1014381505		-10.1438150498

		2002		115.4		-0.5155331654		-51.5533165407		4002		0.0055276382		0.5527638191

		2003		118.2		0.0242634315		2.4263431542		6780		0.6941529235		69.4152923538

		2004		132.6		0.1218274112		12.1827411168		9420		0.389380531		38.9380530973

		2005		222.3		0.6764705882		67.6470588235		3072		-0.6738853503		-67.3885350318

		2006		361.6		0.6266306793		62.6630679262

		2007		379		0.048119469		4.8119469027

				Saint Petersburg		Leningrad oblast		Russia

		2001		-22.2		15.9		-10.1438150498

		2002		-26.3		-51.6		0.5527638191

		2003		-16.4		2.4		69.4152923538

		2004		59.2		12.2		38.9380530973

		2005		122.9		67.6		-67.3885350318

		2006		158.0		62.7

		2007		20.7		4.8

				Санкт-Петебрург		Ленобласть

		2000		146.7		205.5		352.2

		2001		114.1		238.2		352.3

		2002		84.1		115.4		199.5

		2003		70.3		118.2		188.5

		2004		111.9		132.6		244.5

		2005		249.4		222.3		471.7

		2006		643.4		361.6		1005

		2007		776.4		379		1155.4

		2000		352.2

		2001		352.3

		2002		199.5

		2003		188.5

		2004		244.5

		2005		471.7

		2006		1005

		2007		1155.4





		2000		2000

		2001		2001

		2002		2002

		2003		2003

		2004		2004

		2005		2005

		2006		2006

		2007		2007



Saint Petersburg

Leningrad oblast

146.7

205.5

114.1

238.2

84.1

115.4

70.3

118.2

111.9

132.6

249.4

222.3

643.4

361.6

776.4

379



		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0



Saint Petersburg

Leningrad oblast

Russia

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0



		0		0

		0		0

		0		0

		0		0



Saint Petersburg

Leningrad oblast

0

0

0

0

0

0

0

0



		2000

		2001

		2002

		2003

		2004

		2005

		2006

		2007



352.2

352.3

199.5

188.5

244.5

471.7

1005

1155.4



		











The USA; 19,4

Cyprus; 15,1

The Netherlands;
9,4








_1269856105.doc
		SOCIO-ECONOMIC PLANNING

		URBAN PLANNING AND CONTROL



		STRATEGIC ANALYSIS



		FORECAST OF DEVELOPMENT OF SAINT PETERSBURG TILL 2025.

		CONCEPT OF GENERAL WORK PLAN of saint petersburg DEVELOPMENT till 2025.






		concept of socio-economic development of saint petersburg till 2025.


Description of desirable position of the city including different scripts of environment development.


Defining strategic directions of operations




		general work plan of saint petersburg till 2025.
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				2000		1159

				2001		1171

				2002		881

				2003		695

				2004		985

				2005		1417

				2006		5254.8

				2007		6284

				The UK		28

				The USA		9

				Belarus		7

				Cyprus		12

				other countries		32

				Kyrgyzstan		6

				Kazakstan		6

				2007

														100

				The UK		2578.6		20.3		2598.9		35.6

				The USA		601.6		44.7		646.3		8.9

				Belarus		474.5				474.5		6.5
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				Cyprus		8.8		492.2		19.1		511.3		8.8
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				Общий объем иностранных инвестиций в Санкт-Петербург и Ленобласть, $ млн.

				Санкт-Петербург		Ленобласть

		1999

		2000

		2001

		2002

		2003

		2004

		2005		1417.1		351.2

		2006		5254.8		540.4

		2007		6284		1015.3

		2008

				Прямые иностранные инвестиции в Санкт-Петербург и Ленобласть, $ млн.

				Saint Petersburg		Leningrad oblast		Russia

		2000		146.7		205.5		4429.3

		2001		114.1		238.2		3980

		2002		84.1		115.4		4002

		2003		70.3		118.2		6780

		2004		111.9		132.6		9420

		2005		249.4		222.3		3072

		2006		643.4		361.6

		2007		776.4		379

				Темпы прироста ВРП Санкт-Петербурга и Ленобласти в сопостовимых ценах за вычетом темпа прироста ВВП РФ, %

				Санкт-Петербург

		1999		ВРП, всего, млн.руб		на душу населения, руб.		РФ		лен область		Санкт-Петербург		Ленобласть		россия

		2000		188243		39811		6219253.8		58833.7								Санкт-Петербург		Ленобласть

		2001		251654		53525		7741381.3		81097		33.6857147411		37.8410672795		24.4744393612		9.2		13.4		2001		0.6891248441

		2002		336692		72060		9409991.8		101735.7		33.7916345458		25.4494001011		21.5544285359		12.2		3.9		2002		3.1417959811

		2003		409639		88278		11586191.4		134121.9		21.6657954451		31.8336631094		23.1264771134		-1.5		8.7		2003		-0.1677558822

		2004		542359		117596		14555092.7		174297.9		32.3992588596		29.95483959		25.6244800168		6.8		4.3		2004		1.5644841331

		2005		667905		145503						0.231481362												1.306912269

		2006

		2007

		2008																Saint Petersburg		Leningrad oblast

																2001		9.21		13.37

																2002		12.24		3.89

				Темпы прироста прямых иностранных инвестиций, %												2003		-1.46		8.71

				Санкт-Петербург												2004		6.77		4.33

						темп прироста		темп роста		%

		2000		146.6

		2001		114.1		-0.221691678		0.778308322		-22.1691678035

		2002		84.1		-0.2629272568		0.7370727432		-26.2927256792

		2003		70.3		-0.1640903686		0.8359096314		-16.4090368609

		2004		111.9		0.5917496444		1.5917496444		59.1749644381

		2005		249.4		1.2287756926		2.2287756926		122.8775692583

		2006		643.4		1.5797914996		2.5797914996		157.9791499599

		2007		776.4		0.2067143301		1.2067143301		20.6714330121

				ло						россия

		2000		205.5						4429.3

		2001		238.2		0.1591240876		15.9124087591		3980		-0.1014381505		-10.1438150498

		2002		115.4		-0.5155331654		-51.5533165407		4002		0.0055276382		0.5527638191

		2003		118.2		0.0242634315		2.4263431542		6780		0.6941529235		69.4152923538

		2004		132.6		0.1218274112		12.1827411168		9420		0.389380531		38.9380530973

		2005		222.3		0.6764705882		67.6470588235		3072		-0.6738853503		-67.3885350318

		2006		361.6		0.6266306793		62.6630679262

		2007		379		0.048119469		4.8119469027

				Saint Petersburg		Leningrad oblast		Russia

		2001		-22.2		15.9		-10.1438150498

		2002		-26.3		-51.6		0.5527638191

		2003		-16.4		2.4		69.4152923538

		2004		59.2		12.2		38.9380530973

		2005		122.9		67.6		-67.3885350318

		2006		158.0		62.7

		2007		20.7		4.8

				Санкт-Петебрург		Ленобласть

		2000		146.7		205.5		352.2

		2001		114.1		238.2		352.3

		2002		84.1		115.4		199.5

		2003		70.3		118.2		188.5

		2004		111.9		132.6		244.5

		2005		249.4		222.3		471.7

		2006		643.4		361.6		1005
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Industrial Production Dynamics Index by primary business 'Manufacturing Industry' in 2000-2007, in % of the previous
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Отгр_Нал_Числ

				Отгруженная продукция, ПК				Налоговые поступления				Численность работников, ПК

				Объем, млн. руб.		Структура, %		Объем, млрд. руб.		Структура, %		Кол-во работников, чел.		Структура, %

		C		1,448.0		0.3		6.0		10.1		735.0		0.2

		D		394,877.0		89.7		48.2		81.6		367,978.0		89.6

		E		44,141.0		10.0		4.9		8.3		41,920.0		10.2

		CDE		440,466.0		100.0		59.1		100.0		410,633.0		100.0

		Доля CDE в экономике города		x		x		x		25.0		1,988,313.0		20.7





Стр_Отгр

												Отгруженная продукция, ПК				Налоговые поступления				Численность работников, ПК

												Стр-ра, %		Объем, млн. руб.		Стр-ра, %		Объем, тыс. руб.		Стр-ра, %		Кол-во работников, чел.

						0 - Объем отгруженных товаров собственного производства, выполненных работ и услуг собственными силами - РАЗДЕЛ D: Обрабатывающие производства		Объем отгруженных товаров собственного производства, выполненных работ и услуг собственными силами - РАЗДЕЛ D: Обрабатывающие производства		0		100		394,877		100.0		48,213,176		100.0		367,978		48213176		10840

						1 - Производство пищевых продуктов, напитков и табака		Производство пищевых продуктов, напитков и табака		1		37.9		149,724		62.0		29,891,833		14.6		53,598		17590649		12301184

						2 - Текстильное и швейное производство		Текстильное и швейное производство		2		1.1		4,396		1.3		610,460		3.9		14,388		610460

						3 - Производство кожи, изделий из кожи и производство обуви		Производство кожи, изделий из кожи и производство обуви		3		0.2		606		0.2		92,483		1.2		4,538		92483

						4 - Обработка древесины и производство изделий из дерева		Обработка древесины и производство изделий из дерева		4		1.1		4,454		0.4		192,572		2.4		8,828		192572

						5 - Целлюлозно-бумажное производство, издательская и полиграфическая деятельность		Целлюлозно-бумажное производство, издательская и полиграфическая деятельность		5		4.7		18,684		5.0		2,399,393		5.6		20,445		1073965		1325428

						6 - Производство кокса и нефтепродуктов		Производство кокса и нефтепродуктов		6		0.3		1,220		-0.8		-371,970		0.1		394		4278		-376248

						7 - Химическое производство		Химическое производство		7		3.5		13,783		3.4		1,662,493		3.3		12,227		1662493

						8 - Производство резиновых и пластмассовых изделий		Производство резиновых и пластмассовых изделий		8		1		3,887		1.3		608,227		2.8		10,319		608227

						9 - Производство прочих неметаллических минеральных продуктов		Производство прочих неметаллических минеральных продуктов		9		4.8		18,854		4.7		2,267,420		7.5		27,573		2267420

						10 - Металлургическое производство и производство готовых металлических изделий		Металлургическое производство и производство готовых металлических изделий		10		10.2		40,260		3.5		1,671,664		9.9		36,591		1671664

						11 - Производство машин и оборудования (без производства оружия и боеприпасов)		Производство машин и оборудования (без производства оружия и боеприпасов)		11		6.7		26,532		7.4		3,577,186		12.5		45,849		3577186

						12 - Производство электрооборудования, электронного и оптического оборудования		Производство электрооборудования, электронного и оптического оборудования		12		13.8		54,490		9.5		4,571,246		19.0		70,087		4571246

						13 - Производство транспортных средств и оборудования		Производство транспортных средств и оборудования		13		8.6		33,834		3.6		1,743,536		10.4		38,213		202601		1540935

						14 - Прочие обрабатывающие производства		Прочие обрабатывающие производства		14		6.1		24,153		-1.5		-703,367		6.8		24,928

								Прочие производства				5.6		22,018		-1.5		-714,207		4.7		17,223		-714207

								Производство прочих материалов и веществ, не включенных в другие группировки		16		0.5		2,135		0.0		10,840		2.1		7,705
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Структура объема отгруженных товаров собственного производства, выполненных работ и услуг обрабатывающими производствами Санкт-Петербурга 
в 2006 году
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Индексы

		Динамика индекса промышленного производства по виду деятельности "Обрабатывающие производства" в 2000-2005 годах

												Российский статежегодник 2006

		Индекс промышленного производства										2000		2001		2002		2003		2004		2005

												102.0		107.0		129.6		111.4		113.7		105.7

		1999		100.0

		2000		101.9

		2001		107.2

		2002		130.7

		2003		110.7

		2004		115.9

		2005		106.8

		2006		97.4

		2007 
(forecast)		105.5

		2008

		2009

		2010

				Обрабатывающие производства		Производство машин и оборудования		Производство электрооборудования, электронного и оптического оборудования		Производство транспортных и оборудования		Производство пищевых прдуктов, напитков и табака

		2000		101.9		68.6		95.2		207.4		101.9

		2001		107.2		320.7		87.9		142.1		125.8

		2002		130.7		45.0		108.1		98.1		101.9

		2003		110.7		137.1		127.5		111.8		99.2

		2004		115.9		150.0		110.7		100.9		109.7

		2005		106.8		125.6		89.5		107.3		105.6

				январь		январь-февраль		январь-март		январь-апрель		январь-
май		январь-июнь		январь-июль		январь-август		январь-декабрь

				118.8		111.1		109.8		112.2		113.8		107.0		109.8		108.2		105.5
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Индексы

		



проценты

Динамика индекса промышленного производства 
по виду деятельности "Обрабатывающие производства" 
в 2000-2007 годах, в % к предыдущему году
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Обрабатывающие производства

Производство машин и оборудования

Производство электрооборудования, электронного и оптического оборудования
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Динамика индекса промышленного производства  по виду деятельности "Обрабатывающие производства"  в 2000-2005 годах, в % к предыдущему году
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Динамика промышленного производства по виду деятельности "Обрабатывающие производства" в 2007 году 
( в % к соответствующему периоду с начала 2006 года)



		

						Объем отгруженных товаров  - расчет		500,158.0				100.0

						Объем отгруженных товаров собственного производства, выполненных работ и услуг собственными силами - РАЗДЕЛ C: Добыча полезных ископаемых		1,176.0				0.2

						Объем отгруженных товаров собственного производства, выполненных работ и услуг собственными силами - РАЗДЕЛ D: Обрабатывающие производства		442,213.0				88.4

						Объем отгруженных товаров собственного производства, выполненных работ и услуг собственными силами - РАЗДЕЛ E: Производство и распределение электроэнергии, газа и воды		56,769.0				11.4

						0 - Объем отгруженных товаров собственного производства, выполненных работ и услуг собственными силами - РАЗДЕЛ D: Обрабатывающие производства		442,213.00				100.0

						1 - Производство пищевых продуктов, напитков и табака		152,479.00		1		34.5

						2 - Текстильное и швейное производство		4,496.00		2		1.0

						3 - Производство кожи, изделий из кожи и производство обуви		915.00		3		0.2

						4 - Обработка древесины и производство изделий из дерева		6,067.00		4		1.4

						5 - Целлюлозно-бумажное производство, издательская и полиграфическая деятельность		18,124.00		5		4.1

						6 - Производство кокса и нефтепродуктов		4,145.00		6		0.9

						7 - Химическое производство		19,425.00		7		4.4

						8 - Производство резиновых и пластмассовых изделий		7,829.00		8		1.8

						9 - Производство прочих неметаллических минеральных продуктов		25,348.00		9		5.7

						10 - Металлургическое производство и производство готовых металлических изделий		42,108.00		10		9.5

						11 - Производство машин и оборудования (без производства оружия и боеприпасов)		30,112.00		11		6.8

						12 - Производство электрооборудования, электронного и оптического оборудования		61,021.00		12		13.8

						13 - Производство транспортных средств и оборудования		49,276.00		13		11.1

						14 - Прочие обрабатывающие производства		20,868.00		14		4.8

								2008				2010

						0 - Объем отгруженных товаров собственного производства, выполненных работ и услуг собственными силами - РАЗДЕЛ D: Обрабатывающие производства		556,914.99		100.0		760,945.82		100.0

						1 - Производство пищевых продуктов, напитков и табака		190,765.52		34.3		238,791.39		31.4

						2 - Текстильное и швейное производство		4,853.75		0.9		5,618.61		0.7

						3 - Производство кожи, изделий из кожи и производство обуви		1,006.87		0.2		1,159.82		0.2

						4 - Обработка древесины и производство изделий из дерева		6,562.87		1.2		8,732.25		1.1

						5 - Целлюлозно-бумажное производство, издательская и полиграфическая деятельность		19,615.26		3.5		25,168.29		3.3

						6 - Производство кокса и нефтепродуктов		4,151.63		0.7		4,498.40		0.6

						7 - Химическое производство		21,423.93		3.8		25,816.32		3.4

						8 - Производство резиновых и пластмассовых изделий		8,749.82		1.6		9,524.42		1.3

						9 - Производство прочих неметаллических минеральных продуктов		45,278.11		8.1		83,333.71		11.0

						10 - Металлургическое производство и производство готовых металлических изделий		57,237.55		10.3		59,917.80		7.9

						11 - Производство машин и оборудования (без производства оружия и боеприпасов)		40,813.52		7.3		53,341.85		7.0

						12 - Производство электрооборудования, электронного и оптического оборудования		75,377.44		13.5		97,400.70		12.8

						13 - Производство транспортных средств и оборудования		60,374.14		10.8		123,080.09		16.2

						14 - Прочие обрабатывающие производства		20,704.60		3.7		24,562.20		3.2
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Структура объема отгруженных товаров собственного производства, выполненных работ и услуг обрабатывающими производствами Санкт-Петербурга 
в 2006 году
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														2006

												Доля, %		тыс. рублей		млрд. рублей

						Промышленный комплекс		Итого по разделам C,D,E				100.0%		59,101,226		59.1

				10		Добыча полезных ископаемых		РАЗДЕЛ С ДОБЫЧА ПОЛЕЗНЫХ ИСКОПАЕМЫХ		10		10.1%		5,979,269		6.0

				11		Производство и распределение электроэнергии, газа и воды		РАЗДЕЛ Е ПРОИЗВОДСТВО И РАСПРЕДЕЛЕНИЕ ЭЛЕКТРОЭНЕРГИИ,  ГАЗА И ВОДЫ		11		8.3%		4,908,781		4.9

				1		Производство пищевых продуктов, включая напитки, и табака		Подраздел DA ПРОИЗВОДСТВО ПИЩЕВЫХ ПРОДУКТОВ, ВКЛЮЧАЯ  НАПИТКИ, И ТАБАКА		1		50.6%		29,891,833		29.9		62.0

				2		Целлюлозно-бумажное производство, издательская и полиграфическая деятельность		Подраздел DE ЦЕЛЛЮЛОЗНО-БУМАЖНОЕ ПРОИЗВОДСТВО;  ИЗДАТЕЛЬСКАЯ И ПОЛИГРАФИЧЕСКАЯ ДЕЯТЕЛЬНОСТЬ		2		4.1%		2,399,393		2.4		5.0

				3		Химическое производство		Подраздел DG ХИМИЧЕСКОЕ ПРОИЗВОДСТВО		3		2.8%		1,662,493		1.7		3.4

				4		Производство прочих неметаллических минеральных продуктов		Подраздел DI ПРОИЗВОДСТВО ПРОЧИХ НЕМЕТАЛЛИЧЕСКИХ  МИНЕРАЛЬНЫХ ПРОДУКТОВ		4		3.8%		2,267,420		2.3		4.7

				5		Металлургическое производство и производство готовых металлических изделий		Подраздел DJ МЕТАЛЛУРГИЧЕСКОЕ ПРОИЗВОДСТВО И  ПРОИЗВОДСТВО ГОТОВЫХ МЕТАЛЛИЧЕСКИХ ИЗДЕЛИЙ		5		2.8%		1,671,664		1.7		3.5

				6		Производство машин и оборудования		ПРОИЗВОДСТВО МАШИН И ОБОРУДОВАНИЯ(БЕЗ ПРОИЗВОДСТВА ОРУЖИЯ И БОЕПРИПАСОВ)		6		6.1%		3,577,186		3.6		7.4

				7		Производство электрооборудования, электронного и оптического оборудования		Подраздел DL ПРОИЗВОДСТВО ЭЛЕКТРООБОРУДОВАНИЯ,  ЭЛЕКТРОННОГО И ОПТИЧЕСКОГО ОБОРУДОВАНИЯ		7		7.7%		4,571,246		4.6		9.5

				8		Производство транспортных средств и оборудования		Подраздел DM ПРОИЗВОДСТВО ТРАНСПОРТНЫХ СРЕДСТВ И  ОБОРУДОВАНИЯ		8		3.0%		1,743,536		1.7		3.6

				9		Прочие обрабатывающие производства		Прочие обрабатывающие производства		9		0.7%		428,405		12.0		0.9

						Обрабатывающие производства		РАЗДЕЛ D ОБРАБАТЫВАЮЩИЕ ПРОИЗВОДСТВА		3		81.6%		48,213,176		48.2		100.0

				8		Производство кокса и нефтепродуктов		ПРОИЗВОДСТВО КОКСА И НЕФТЕПРОДУКТОВ		8		-0.6%		-371,970		-0.4

				5		Производство кожи, изделий из кожи и производство обуви		Подраздел DC ПРОИЗВОДСТВО КОЖИ, ИЗДЕЛИЙ ИЗ КОЖИ И  ПРОИЗВОДСТВО ОБУВИ		5		0.2%		92,483		0.1

				6		Обработка древесины и производство изделий из дерева		Подраздел DD ОБРАБОТКА ДРЕВЕСИНЫ И ПРОИЗВОДСТВО ИЗДЕЛИЙ  ИЗ ДЕРЕВА		6		0.3%		192,572		0.2

				4		Текстильное и швейное производство		Подраздел DB ТЕКСТИЛЬНОЕ И ШВЕЙНОЕ ПРОИЗВОДСТВО		4		1.0%		610,460		0.6

				10		Производство резиновых и пластмассовых изделий		Подраздел DH ПРОИЗВОДСТВО РЕЗИНОВЫХ И ПЛАСТМАССОВЫХ  ИЗДЕЛИЙ		10		1.0%		608,227		0.6

						Всего по Санкт-Петербургу		Всего				100.0%		236,786,486

										Объем, тыс. руб.

						Промышленный комплекс		Итого по разделам C,D,E		59,101,226

						Обрабатывающие производства		РАЗДЕЛ D ОБРАБАТЫВАЮЩИЕ ПРОИЗВОДСТВА		48,213,176

						Производство пищевых продуктов, включая напитки, и табака		Подраздел DA ПРОИЗВОДСТВО ПИЩЕВЫХ ПРОДУКТОВ, ВКЛЮЧАЯ  НАПИТКИ, И ТАБАКА		29,891,833

						Текстильное и швейное производство		Подраздел DB ТЕКСТИЛЬНОЕ И ШВЕЙНОЕ ПРОИЗВОДСТВО		610,460

						Производство кожи, изделий из кожи и производство обуви		Подраздел DC ПРОИЗВОДСТВО КОЖИ, ИЗДЕЛИЙ ИЗ КОЖИ И  ПРОИЗВОДСТВО ОБУВИ		92,483

						Обработка древесины и производство изделий из дерева		Подраздел DD ОБРАБОТКА ДРЕВЕСИНЫ И ПРОИЗВОДСТВО ИЗДЕЛИЙ  ИЗ ДЕРЕВА		192,572

						Целлюлозно-бумажное производство, издательская и полиграфическая деятельность		Подраздел DE ЦЕЛЛЮЛОЗНО-БУМАЖНОЕ ПРОИЗВОДСТВО;  ИЗДАТЕЛЬСКАЯ И ПОЛИГРАФИЧЕСКАЯ ДЕЯТЕЛЬНОСТЬ		2,399,393

						Производство кокса и нефтепродуктов		ПРОИЗВОДСТВО КОКСА И НЕФТЕПРОДУКТОВ		-371,970

						Химическое производство		Подраздел DG ХИМИЧЕСКОЕ ПРОИЗВОДСТВО		1,662,493

						Производство резиновых и пластмассовых изделий		Подраздел DH ПРОИЗВОДСТВО РЕЗИНОВЫХ И ПЛАСТМАССОВЫХ  ИЗДЕЛИЙ		608,227

						Производство прочих неметаллических минеральных продуктов		Подраздел DI ПРОИЗВОДСТВО ПРОЧИХ НЕМЕТАЛЛИЧЕСКИХ  МИНЕРАЛЬНЫХ ПРОДУКТОВ		2,267,420

						Металлургическое производство и производство готовых металлических изделий		Подраздел DJ МЕТАЛЛУРГИЧЕСКОЕ ПРОИЗВОДСТВО И  ПРОИЗВОДСТВО ГОТОВЫХ МЕТАЛЛИЧЕСКИХ ИЗДЕЛИЙ		1,671,664

						Производство машин и оборудования		ПРОИЗВОДСТВО МАШИН И ОБОРУДОВАНИЯ(БЕЗ ПРОИЗВОДСТВА ОРУЖИЯ И БОЕПРИПАСОВ)		3,577,186

						Производство электрооборудования, электронного и оптического оборудования		Подраздел DL ПРОИЗВОДСТВО ЭЛЕКТРООБОРУДОВАНИЯ,  ЭЛЕКТРОННОГО И ОПТИЧЕСКОГО ОБОРУДОВАНИЯ		4,571,246

						Производство транспортных средств и оборудования		Подраздел DM ПРОИЗВОДСТВО ТРАНСПОРТНЫХ СРЕДСТВ И  ОБОРУДОВАНИЯ		1,743,536

						Прочие обрабатывающие производства		Прочие обрабатывающие производства		-703,367

						Прочие производства		Прочие производства		-714,207

						Производство прочих материалов и веществ, не включенных в другие группировки		Производство прочих материалов и веществ, не включенных в другие группировки		10,840

						Добыча полезных ископаемых		РАЗДЕЛ С ДОБЫЧА ПОЛЕЗНЫХ ИСКОПАЕМЫХ		5979269

						Производство и распределение электроэнергии, газа и воды		РАЗДЕЛ Е ПРОИЗВОДСТВО И РАСПРЕДЕЛЕНИЕ ЭЛЕКТРОЭНЕРГИИ,  ГАЗА И ВОДЫ		4908781

						Промышленный комплекс						25.0%

						Производство пищевых продуктов, включая напитки, и табака						12.6%
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Структура поступлений налогов и сборов в бюджетную систему Российской Федерации от промышленного комплекса Санкт-Петербурга
 в 2006 году, %
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														Russia's External Debt before Non-Residents (USD billions)

														Total debt		Public debt

												January 1st, 2000		177.7		132.8

												January 1st, 2001		159.9		116.7

												January 1st, 2002		146.3		103

												January 1st, 2003		152.3		96.8

												January 1st, 2004		186		98.2

												January 1st, 2005		213.5		97.2

												January 1st, 2006		257.2		71.1

												January 1st, 2007		310.6		44.7

												October 1st, 2007		430.9		39.6
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